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DOCUMENTS 1. Original financial statements signed and sealed under the hand of the head of the
AVAILABLE FOR Company, the chief accountant and the head of the accounting department (accounting
INSPECTION supervisor) of the Company.

2. Original copy of audit report sealed by the accounting firm, and signed and sealed under
the hand of the certified public accountants.

3. Original copies of all documents and announcements of the Company publicly disclosed on
websites designated by the CSRC during the reporting period.

4. This report is prepared in both Chinese and English. In the event of any discrepancy
between the two versions, the Chinese version shall prevail.

IMPORTANT NOTICE

1. The board of directors, the supervisory committee and the directors, supervisors and senior
management of the Company confirm that the information contained in this annual report is true,
accurate and complete without any misrepresentation, misleading statements, or material omissions,
and severally and jointly accept legal responsibility for the contents herein.

2. All directors of the Company attended the 4th meeting of the 11th session of the Board of the
Company held on March 27, 2025.
3. WUYIGE Certified Public Accountants LLP issued an unqualified auditors’ report for the Company. The

Company'’s financial statements for the year were prepared in accordance with the PRC Accounting
Standards for Business Enterprises, and complied with the Hong Kong Companies Ordinance and the
disclosure requirements of the Hong Kong Stock Exchange Listing Rules.

4. Mr. Hu Huichun, the head of the Company, Mr. Hu Shoujun, the chief accountant, and Mr. Xue
Gang, the head of the accounting department (accounting supervisor) of the Company, declared that
they confirmed the truthfulness, accuracy and completeness of the financial report contained in this
annual report.

5. Proposal of profit distribution or capitalization of capital reserves of the Company for the reporting
period considered by the Board: After audit, the Company realized RMB188,854,556.25 of net loss
attributable to shareholders of listed companies in 2024. According to relevant provisions of the
Regulatory Guidelines for Listed Companies No. 3—Cash Dividend for Listed Companies, the Articles
of Association and the Shareholder Return Plan (2025-2027), in order to ensure the Company’s
sustainable and stable operation and the long-term interests of all shareholders, the Board gave
overall consideration to the Company’s business plan and capital demand for 2025, and formulated
the profit distribution plan for 2024 as follows: The Company would not make any profit distribution,
capitalization of capital reserves or other forms of distribution.

6. Forward looking statements, including future plans and development strategies, contained in this
annual report do not constitute a substantive commitment to investors by the Company. Investors are
advised to pay attention to investment risks.

7. Neither the Company’s controlling shareholder nor any of its related parties have misappropriated
the Company’s funds for non-operating purposes.

8. The Company did not provide external guarantees in violation of any specified decision-making
procedures.

9. The situation where the majority of the directors cannot warrant the authenticity, accuracy and
completeness of the information contained in the annual report does not exist.

10. Major risk warning: The Company has elaborated the potential risks in this annual report. For their

details and the corresponding countermeasures, please refer to the paragraph headed “Potential
risks” under Section Ill “Management Discussion and Analysis” in this annual report.
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Section | Definitions

I. Definitions

Unless the context otherwise requires, the following terms should have the following meanings in this
report:

Definitions of frequently-used terms

Company/Nanjing Panda Nanjing Panda Electronics Company Limited

Group Nanjing Panda Electronics Company Limited and its subsidiaries

PEGL Panda Electronics Group Limited

PEGL Group Panda Electronics Group Limited and its subsidiaries

NEIIC Nanjing Electronics Information Industrial Corporation

NEIIC Group Nanjing Electronics Information Industrial Corporation and its
subsidiaries

CEC China Electronics Corporation

CEC Group China Electronics Corporation and its subsidiaries

Financial Company China Electronics Financial Co., Ltd.

ENC Nanjing Ericsson Panda Communication Co., Ltd.

LG-Panda Nanjing LG-Panda Appliances Co., Ltd.

Shenzhen Jingwah Shenzhen Jingwah Electronics Co., Ltd.

Electronics Equipment Company Nanjing Panda Electronics Equipment Co., Ltd.

Information Industry Company Nanjing Panda Information Industry Co., Ltd.

Electronic Manufacture Company Nanjing Panda Electronic Manufacture Co., Ltd.

Communications Technology Nanjing Panda Communications Technology Co., Ltd.

Company

Technology Development Company Nanjing Panda Electronic Technology Development Company

Limited
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Section | Definitions (Continued)

Chengdu Electronic Technology
Chengdu Display Technology
Huage Plastic

Panda Zhicheng

the Ministry of Finance

CSRC

SFC

Shanghai Stock Exchange

Hong Kong Stock Exchange

CSRC Jiangsu Bureau

Company Law
Securities Law

Articles of Association

AFC
ACC
EMS

MES

SAP-ERP

CNAS

Chengdu Panda Electronic Technology Co., Ltd.
Chengdu BOE Display Technology Co., Ltd.

Nanjing Huage Appliance and Plastic Industrial Co., Ltd.
Nanjing Panda Zhicheng Technology Co., Ltd.

the Ministry of Finance of the People’s Republic of China
China Securities Regulatory Commission

Securities and Futures Commission of Hong Kong
Shanghai Stock Exchange

The Stock Exchange of Hong Kong Limited

Jiangsu Securities Regulatory Bureau of China Securities
Regulatory Commission

Company Law of the People’s Republic of China
Securities Law of the People’s Republic of China

Articles of Association of Nanjing Panda Electronics Company
Limited

Auto Fare Collection

AFC Clearing Center

Electronic Manufacturing Services

Manufacturing Execution System, a management system of
information-based production aiming at execution on plant floors
of manufacturers

SAP (System Applications and Products), a software company in
Germany; SAP-ERP, generally referring to the ERP products under

SAP

China National Accreditation Service for Conformity Assessment
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Section Il  Company Profile and Major Financial Indicators

I. Company Information

Chinese name of the Company
Abbreviation of the Chinese name
English name of the Company
Abbreviation of the English name
Legal representative of the Company

FERAENETFRHAERLDF

R R AR

Nanjing Panda Electronics Company Limited

NPEC

Hu Huichun (Executive Director and General Manager)

II. Contact Persons and Contact Information

Secretary to the Board Securities Affairs Representative

Name Wang Dongdong Wang Dongdong

Correspondence address 7 Jingtian Road, Nanjing, the People’s 7 Jingtian Road, Nanjing, the People’s
Republic of China Republic of China

Telephone (86 25) 84801144 (86 25) 84801144

Facsimile (86 25) 84820729 (86 25) 84820729

Email dms@panda.cn dms@panda.cn

III. Basic Information
Registered address

Historical changes of Registered
address of the Company

Office address
Postal code of the office address

Website of the Company
Email

S PANDA N 2005

7 Jingtian Road, Nanjing, Jiangsu Province, the People’s Republic
of China

In 2019, the Company'’s registered address was changed to Room
1701, 301 Zhongshan East Road, Xuanwu District, Nanjing,
Jiangsu Province, the People’s Republic of China; In 2021, the
Company'’s registered address was changed to 7 Jingtian Road,
Nanjing, Jiangsu Province, the People’s Republic of China

7 Jingtian Road, Nanjing, Jiangsu Province, the People’s Republic
of China

210033

http://www.panda.cn

dms@panda.cn



Section Il Company Profile and Major Financial Indicators (Continued)

IV.

Places for Information Disclosure and Inspection

Designated media for information disclosure

International websites for the publication of the
Company's annual report and information
disclosure

Place for inspection of the Company’s annual
report

Information of the Company’s Shares
Overview of the Company’s shares

Stock exchange on which

Class of shares the shares are listed

A shares
H shares

Shanghai Stock Exchange
Hong Kong Stock Exchange

Shanghai Securities News, China Securities Journal
Shanghai Stock Exchange: http://www.sse.com.cn
Hong Kong Stock Exchange: http://www.hkex.com.hk

Office of the Secretary to the Board, 7 Jingtian Road,
Nanjing, the People’s Republic of China

Stock
abbreviation

Stock abbreviation
Stock code before change

600775 N/A
00553 N/A

Nanjing Panda
Nanjing Panda

VI. Other Relevant Information

Domestic auditors of
the Company

Overseas auditors of
the Company

Long-term domestic
legal advisers

Long-term overseas
legal advisers

Share Registrars and
Transfer Office (A
shares)

Share Registrars and
Transfer Office (H
shares)

Name

Office address

Name of signing
accountants

Name
Office address
Name of signing

accountants

Name
Office address

Name
Office address
Name
Office address

Name
Office address

WUYIGE Certified Public Accountants LLP
Room 2206, 22/F, 1 Zhichun Road, Haidian District, Beijing
Gong Ronghua, Han Shimin

N/A
N/A
N/A

Grandall Law Firm (Nanjing)
7th-8th Floor, Building B, N0.309 Hanzhong Gate Avenue,
Nanjing

Philip K. H. Wong, Kennedy Y. H. Wong & Co., Solicitors
23rd Floor, Admiralty Centre Tower Il, 18 Harcourt Road,
Queensway, Hong Kong

China Securities Depository and Clearing Corporation
Limited Shanghai Branch
188 South Yanggao Road, Pudong New Area, Shanghai

Computershare Hong Kong Investor Services Limited

Shops 1712-1716, 17/F, Hopewell Centre, 183 Queen's
Road East, Wan Chai, Hong Kong
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Section Il Company Profile and Major Financial Indicators (Continued)

VII. Major accounting data and financial indicators (prepared in accordance with the PRC
Accounting Standards of Business Enterprises)

(0] Principle accounting data
Unit: Yuan Currency: RMB
Year-on-
year increase/ 2022
Principle accounting data 2024 2023 decrease (Adjusted) 2021 2020
(%)
Operating revenue 2,645,884,960.86  2,912,311,480.01 915 4,154,295,003.26  4,531,842,43051  3,952,265,022.15
Operating revenue after
deducting business revenues
unrelated to the main
business and revenues
without commercial
substance 2,639,721,097.67  2,906,890,141.38 019 4,152,444,749.54
Net profit attributable to
shareholders of the Company ~ -188,854,556.25  -237,862,230.10 N/A 39,873,197.73 41,928,543.18 771318,175.74
Net profit attributable to
shareholders of the Company
after extraordinary items -202,269,390.80  -257,009,511.61 N/A 10,520,082.28 11,888,072.43 18,254,992.01
Net cash flows from operating
activities -265,274,734.11 -65,851,054.62 NA - 150,320,717.60  208,170,561.48  534,653,617.28
Year-on- As of the end
As of the end Asoftheend  year increase/ of 2022 As of the end As of the end
of 2024 of 2023 decrease (Adjusted) of 2021 of 2020
(%)
Net assets attributable to
shareholders of the Company ~ 3,114,294,647.60 ~ 3,303,235,992.24 572 3)553958,826.75  3,527,207,782.36  3,509,430,717.97
Total assets 5,320,807,895.66  5,540,955,892.33 -3.97  5865289,811.26  6,057,982,752.18  6,001,947,699.44
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Section Il Company Profile and Major Financial Indicators (Continued)

VII. Major accounting data and financial indicators (prepared in accordance with the PRC
Accounting Standards of Business Enterprises) (Continued)

(IT) Key financial indicators

Year-on-year

increase/ 2022
Key financial indicators 2024 2023 decrease  (Adjusted)) 2021 2020
(%)
Basic earnings per share -0.2067 -0.2603 N/A 0.0436 0.0459 0.0846
(RMB/share)
Diluted earnings per share -0.2067 -0.2603 N/A 0.0436 0.0459 0.0846
(RMB/share)
Basic earnings per share after -0.2213 -0.2812 N/A 0.0115 0.0130 0.0200
extraordinary items
(RMB/share)
Weighted average return on net -5.89 -6.92 Increased 1.12 1.12 2.22
assets (%) by 1.03
percentage
point
Weighted average return on -6.30 -7.48 Increased 03 0.32 0.52
net assets after extraordinary by 1.18
items (%) percentage
point

Explanations on major accounting data and financial indicators of the Company as at the end of
the reporting period:

The existing market competition in the Company’s intelligent manufacturing business and
power supply and communication business is fierce, resulting in a decline in operating revenue
and gross profit in 2024. The net profit attributable to the shareholders of the listed company
and the net profit attributable to the shareholders of the listed company after deducting non-
recurring gains and losses have increased, mainly due to the provision of impairment of long-
term equity investments of RMB230 million in the previous period. In order to respond to changes
in market and customer needs, the Company maintains a high level of R&D investment, and the
R&D expenses have increased during the reporting period. In addition, in accordance with the
Accounting Standards for Enterprises and the Company’s current operating situation and asset
status, the Company has conducted a comprehensive impairment test on relevant assets, and has
accrued credit impairment losses and asset impairment losses, which have a certain impact on the
net profit attributable to the shareholders of the listed company. The decrease in net cash flows
from operating activities was mainly due to the year-on-year decrease in cash received from sales
of goods and rendering of services for the period.
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Section Il Company Profile and Major Financial Indicators (Continued)

VIII. Differences between accounting data prepared under overseas and domestic

accounting standards

(9] Differences in the net profit and net assets attributable to shareholders of the Company in

the financial statements disclosed under the International Accounting Standards and the

PRC GAAP: N/A

(IT) Difference in the net profit and net assets attributable to shareholders of the Company in

the financial statements disclosed under the foreign accounting standards and the PRC

GAAP: N/A

(IlI)  Explanations on differences under the foreign and domestic accounting standards: N/A

IX. Major quarterly accounting data in 2024

Operating Revenue

Net profit attributable to shareholders of the
Company

Net profit attributable to shareholders of the
Company after extraordinary items

Net cash flows from operating activities

Q1
(January to
March)

484,002,973.06
-45,922,679.29

-50,083,775.74
-22,987,313.49

Q2
(April to June)

766,343,539.03
-22,275,431.22

-26,465,511.03
-110,275,390.84

Unit: Yuan Currency: RMB

Q3 Q4
(July to (October to
September) December)

577,952,040.59  817,586,408.18

-30,729,551.66 -89,926,894.08

-35,310,494.85 -90,409,609.18

-124,750,689.95 -7,261,339.83

Explanation on the differences between quarterly data and disclosed regular reporting data: N/A

L PANDA . ¥%



Section Il Company Profile and Major Financial Indicators (Continued)

X.

Extraordinary items and amounts

Extraordinary items

Gains and losses from disposal of non-current
assets

Government grants (except for the grants which
are closely related to the Company’s business
and have the standard amount and quantities
in accordance with the national standard)
included in gains and losses for the period

Gains and losses arising from changes in the
fair value of financial assets and financial
liabilities held by non-financial enterprises,
and gains and losses from the disposal of
financial assets and financial liabilities, except
those arising from the effective hedging
activities related to the Company’s normal
operation

Reversal of impairment provision for receivables
subject to individual impairment test

Gains and losses on debt restructuring

Other non-operating income and expenses
other than the aforesaid items

Other items of gain or loss in accordance with
the definition of extraordinary profit and loss

Affected minority interests

Affected income tax amount

Total

Amount for
2024

525,842.12

7,516,156.59

11,113,067.02

240,809.22

-919,241.75

2,858,981.51
2,202,817.14

Unit: Yuan Currency: RMB

Amount for
2023

421,029.87

10,636,782.70

8,076,838.96

918,680.62
322,743.00

4,554,687.63
267,350.61

1,366,908.17
4,683,923.71

Amount for
2022

800,968.84

20,618,422.07

11,205,051.48

2,379,008.00

809,513.76

283,131.80
2,019,731.37
4,723,249.13

13,414,834.55

19,147,281.51

29,353,115.45
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Section Il Company Profile and Major Financial Indicators (Continued)

XI. Items measured at fair value
Unit: Yuan Currency: RMB

Amounts that

affect the profit

Changes in of the current

Names Opening balance  Closing balance current period period

Financing receivables 25,415,043.86 30,350,019.89 4,934,976.03
Financial assets held for trading 485,158,212.68  491,594,758.95 6,436,546.27 4,914,915.97

Total 510,573,256.54  521,944,778.84 11,371,522.30 4,914,915.97

(O PANDA W



Section Il Management Discussion and Analysis

I. Discussion and analysis on the operation

In 2024, the Company closely adhered to the principle of high-quality development, focused on the
development strategy of the “14th Five-Year Plan”, and vigorously promoted various tasks such as market
expansion, scientific and technological innovation, deepening of reforms, and management improvement.
All aspects of production and operation were carried out in an orderly manner. In accordance with the
China Accounting Standards for Business Enterprises, the Company’s operating revenue in 2024 was
RMB2.645885 billion, the total loss was RMB124.622 million, and the net loss was RMB141.4328 million.

In 2024, the Company’s market expansion achieved steady growth. In the field of intelligent
transportation, the Company focused on the in-depth development of the AFC system for rail transit,
achieving new breakthroughs in the Guangdong-Hong Kong-Macao Greater Bay Area, overseas markets,
and road traffic. The Company won the bids and signed 40 projects with an amount exceeding RMB600
million. In the field of safe cities, the Company strived to create new business growth points, won the
bids for 5 projects such as low-orbit satellite internet testing terminals, simulation terminals, and ground
verification; throughout the year, the Company signed nearly 30 new orders in business areas such as
satellite communication terminals, Beidou timekeeping and time service, and self-organizing network
terminals, with an amount of nearly RMB100 million; the Company made efforts to stabilize and actively
develop the customer base for special power supplies. In the field of bidirectional inverter new energy,
the Company signed new orders of over RMB80 million throughout the year; the Company won the
bids and signed 27 intelligent engineering projects, intelligent upgrading and transformation projects,
and other intelligent system projects, with an amount of approximately RMB370 million. In the field of
intelligent manufacturing, the Company concentrated its efforts on promoting intelligent warehousing
and logistics solutions and core products, successfully expanding overseas market projects. In business
areas such as glass production lines, new energy, and liquid flow battery energy storage, the Company
signed 33 projects such as intelligent factories and intelligent warehousing throughout the year, with
the contract amount exceeding RMB100 million. In the field of electronic manufacturing services, the
Company accelerated the large-scale development of automotive electronics and white goods businesses.
The automotive electronics business achieved sales of RMB280 million throughout the year, with a year-
on-year increase of 71%; the white household appliances business achieved sales of RMB90 million
throughout the year, with a year-on-year increase of 10%.

In 2024, the Company continued to increase R&D investment, steadily promoted key projects, and
made a number of scientific and technological achievements. The Company’s investment in science and
technology was approximately RMB260 million, and the R&D investment intensity reached 9.9%. Two
special projects undertaken by the Company, namely the Intelligent Operation and Maintenance System
for Key Industry Production Equipment Based on the Industrial Internet Platform under the Special Project
of the Ministry of Industry and Information Technology’s Industrial Internet Innovation and Development
Project and the Key Technologies for Intelligent Operation Decision-Making of Equipment Manufacturing
Enterprises Supporting Dynamic Reconfiguration under the National Key R&D Program, passed the mid-
term inspection in 2024. Six scientific and technological achievements of the Company passed the
scientific and technological achievement appraisal organized by China Electronics, of which, one reaching
the international advanced level and three reaching the leading level in China. In 2024, the Company
applied for 92 patents throughout the year, including 64 invention patents; 68 patents were granted,
including 36 invention patents; and 60 computer software copyrights were registered.
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Section Il Management Discussion and Analysis (Continued)

I. Discussion and analysis on the operation (Continued)

In 2024, the Company continued to promote the work of deepening reforms. With the goal of resource
coordination and joint development, the Company launched the reform and restructuring of the
communication technology company and the internal network energy company, formulated and revised
the integration plan, which will be implemented in 2025. The Company fully implemented the work
arrangements of the State-owned Assets Supervision and Administration Commission of the State Council
regarding the action plan for deepening and upgrading reforms, continuously promoted the action plan
for deepening and upgrading reforms, with a completion rate of 66 key reform tasks exceeding 80%.

In 2024, the Company actively carried out the action of improving management. It improved the level
of information-based management, completed the upgrade of the new OA system and the optimization
of the SAP-ERP system, further optimized the processes and improved efficiency. With the goal of
strengthening personnel reuse, the Company promoted the construction of the financial shared service
center and completed the preliminary research and project demonstration.

In 2024, under the leadership of the Board of Directors, the Company achieved certain results in its
operations. However, during the industrial development process, the following prominent problems still
exist: Firstly, there is a lack of significant achievements in building core technologies and transforming
scientific and technological achievements, making it difficult to support breakthrough development in the
industry; Secondly, the adjustment of the industrial structure and the transformation and development
have not met the expected goals, and the achievements in the layout of new business areas are not yet
significant; Thirdly, the construction of the talent team still needs to be significantly strengthened. There
is a shortage of cadres who understand business operations and can achieve results, as well as leading
talents in the industry, and the cultivation of young cadres is insufficient; Fourthly, there is insufficient
effectiveness in the governance of loss-making enterprises. The Electronic Equipment Company and the
Communication Technology Company have failed to achieve the goals of reducing losses and turning
losses into profits.

II. Situation of the industry where the Company operated during the reporting period

@T Industry development

The industry to which the Company belongs to is computer, communication and other electronic
equipment manufacturing.

The electronic information manufacturing industry is a strategic, fundamental and leading industry
of the national economy, with a large total scale, a long industrial chain and a wide range of fields
involved. It is an important field to stabilize industrial economic growth and maintain national
political and economic security. In 2024, the effects of a series of national policies aimed at
stabilizing growth and adjusting structures gradually became evident. Regions across the country
tailored their efforts to accelerate the cultivation of new quality productivity, with semiconductors,
energy electronics, highend components and other sectors emerging as key areas for tackling
critical common technologies and important foundations for supporting technological innovation
in various provinces and cities. Stimulated by the recovery of the global market and policy
dividends, China’s electronic information manufacturing industry experienced sustained and rapid
growth.
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Section Il Management Discussion and Analysis (Continued)

II. Situation of the industry where the Company operated during the reporting period
(Continued)

@

Industry development (Continued)

In 2024, China’s electronic information manufacturing industry saw rapid production growth, with
exports continuing to rise, stable and improving profitability, significant investment momentum,
and an overall positive development trend in the industry. In 2024, the added value of electronic
information manufacturers above designated size increased by 11.8% year-on-year, which were 6
and 2.9 percentage points higher than that of industry and high-tech manufacturers in the same
period, respectively. In 2024, the export delivery value of electronic information manufacturing
industry above designated size increased by 2.2% year-on-year, 0.9 percentage point higher
than that from January to November. In 2024, the operating income of electronic information
manufacturers above designated size was RMB16.19 trillion, a year-on-year increase of 7.3%;
the operating costs were RMB14.11 trillion, a year-on-year increase of 7.5%; the total profit was
RMB640.8 billion, a year-on-year increase of 3.4%; and the profit margin of operating income was
4.0%, increasing 0.04 percentage point compared to the period from January to November. In
2024, the fixed asset investment of electronic information manufacturing industry grew 12% year
on year, decreased by 0.6 percentage point compared to the period from January to November, 0.1
percentage point lower than that of industrial investment in the same period, but 5 percentage
points higher than that of high-tech manufacturing investment in the same period.

In the field of smart urban rail, as of 2024, more than 50 cities in mainland China have launched
urban rail transit systems, with a total operating mileage exceeding 12,000 kilometers, among
which 53 operational lines/sections and 595 stations were newly added in 2024, reaching a
mileage of 963.22 kilometers. Additionally, 15 construction lines and 187 stations were newly
added, covering a mileage of 337.86 kilometers and requiring an investment of RMB282.059
billion. In some cities where rail transit systems have newly opened, certain medium and small
cities such as Luoyang and Shaoxing have introduced metro or light rail systems for the first
time, marking an expansion of urban rail transit into second and third-tier cities, and indicating
significant development potential in the market with ample room for further expansion. In
addition, according to statistics from China Rail Transit Network, urban rail transit in China has
entered a new stage of development. The maintenance market, including daily maintenance and
comprehensive renovation and upgrading of existing lines, is expected to witness unprecedented
market prospects, and the market size will surpass RMB1 trillion over the next decade.

In the field of digital economy, the information infrastructure construction that drives the
digitalization, networking, and intelligent development of manufacturing is becoming increasingly
complete. Currently, China has established the world’s largest and most advanced mobile
communication and fiber-optic broadband network. By the end of 2024, a total of 4.25 million 5G
base stations have been constructed and put into operation, with over 200 million users accessing
gigabitspeed internet, achieving “gigabit connectivity in every county, and 5G coverage in every
township”. Through the continuous accumulation of 5G technology, China’s share of essential
patents in global 5G standards invention has reached 42%, providing robust support for the
digital transformation of manufacturing and the development of the economy and society.

w2t PANDA |
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Section Il

Management Discussion and Analysis (Continued)

II. Situation of the industry where the Company operated during the reporting period
(Continued)

@T Industry development (Continued)

In terms of the scale of smart manufacturing application, China has achieved remarkable results in
the intelligent transformation of manufacturing industry. Currently, 421 national-level intelligent
manufacturing benchmark factories have been cultivated and established. They have formed over
10,000 provincial-level digital workshops and smart factory clusters, completed digital upgrades
for nearly 10,000 small and medium-sized enterprises, and constructed more than 340 industry-
leading industrial internet platforms. Through the deep integration of industrial internet and smart
manufacturing, China’s manufacturing industry has developed a digital transformation ecosystem
covering the entire industry chain, achieving systematic improvements in R&D and production
efficiency in the high-end equipment sector.

(IT) Impact of the new policies on the industry

I PANDA M §0E

In 2024, seven departments such as the Ministry of Industry and Information Technology
issued the “Implementation Opinions on Promoting the Innovative Development
of Future Industries”. The future manufacturing will develop smart manufacturing,
biomanufacturing, nanomanufacturing, laser manufacturing, and circular manufacturing.
Breakthroughs in key core technologies such as intelligent control, smart sensors, and
simulation will be pursued, and flexible manufacturing and shared manufacturing models
will be promoted and advocated to advance development such as industrial internet and
the industrial metaverse. The future information will push for the industrial application
of next generation mobile communications, satellite internet, and quantum information
technologies, accelerate innovation breakthroughs in quantum and photon computing
technologies, and rapidly foster deep empowerment through brain-like intelligence, swarm
intelligence, and large models, thereby accelerating the cultivation of intelligent industries.
For humanoid robots, breakthroughs will focus on core technologies such as high-torque-
density servo motors, high-dynamic motion planning and control, biomimetic perception
and cognition, intelligent dexterous hands, and electronic skin, and emphasis will be
placed on advancing the research and application of products in the fields of intelligent
manufacturing, home services, and operations in special environments.

In 2024, four departments such as the Ministry of Industry and Information Technology
issued the “General Aviation Equipment Innovation Application Implementation Plan
(2024-2030)", proposing to “accelerate the iterative upgrade of general aviation
technology and equipment, establish a modern cluster for advanced manufacturing
in general aviation, create a new development model for the Chinese general aviation
industry, and provide strong support for nurturing new growth poles in the low-
altitude economy”. In August 2024, the General Office of the People’s Government of
Jiangsu Province issued the “Implementation Opinions on Accelerating the High-Quality
Development of the Low-Altitude Economy”, proposing key tasks such as promoting
reforms in low-altitude airspace management, accelerating the construction of low-altitude
infrastructure, enhancing innovation capabilities in the low-altitude industry, establishing
hubs for low-altitude manufacturing industries, actively expanding applications for low-
altitude flight scenarios, and improving comprehensive service support capabilities.



Section Il Management Discussion and Analysis (Continued)

II. Situation of the industry where the Company operated during the reporting period
(Continued)

(II) Impact of the new policies on the industry (Continued)

3.

In 2024, seven departments such as the Ministry of Industry and Information Technology
jointly issued the “Implementation Plan for Promoting Industrial Equipment Upgrades”,
proposing that by 2027, investment in industrial equipment is expected to grow by over
25% compared to 2023, and the penetration rate of digital R&D and design tools and
the numerical control rate of key processes in industrial enterprises above designated size
will exceed 90% and 75%, respectively. Full coverage of digital transformation is targeted
for industrial enterprises above designated size in large industrial provinces, major cities,
and key industrial parks. In key industries, production capacities below energy efficiency
benchmarks are expected to phase out, while the energy efficiency of major energy-
consuming equipment should reach energy-saving levels. The intrinsic safety level will
be significantly enhanced, the promotion and application of innovative products will be
accelerated, and the proportion of advanced production capacity will continue to rise.

In 2025, eight departments such as the Ministry of Industry and Information Technology
jointly issued the “Action Plan for the High-quality Development of the New Energy Storage
Manufacturing Industry”, proposing to promote the widespread application of new-
generation information technologies such as blockchain, big data, artificial intelligence,
and 5G in the new energy storage manufacturing industry; accelerate the construction of
smart factories, encourage the digital transformation of key processes in the production
and manufacturing of new energy storage products, and system integration, applying
online inspection technologies such as machine vision, ultrasound, and infrared thermal
imaging to optimize quality control systems; enhance the automation level of various
aspects of new energy storage product material production and packaging; and provide
support for manufacturing enterprises to extend their service chains and develop new
service-oriented manufacturing models.

In 2024, twelve departments such as the Ministry of Industry and Information Technology
issued the “5G Scale Application “Sailing” Action Upgrade Plan”, proposing that by the
end of 2027, a development landscape characterized by “universal capability, widespread
application, and empowering inclusiveness” will be established, achieving comprehensive
5G scale application. It aims to enhance production and operation through 5G
empowerment, creating an upgraded version of “5G + Industrial Internet” and promoting
its high-quality development and scale application; focuses on deepening the construction
of 5G factories in key industry sectors for large, medium, and small enterprises, promoting
integrated and intensive solutions, and setting benchmarks for 5G factory construction;
accelerates the R&D and promotion of key 5G+Industrial Internet products and speeds up
the construction of new industrial networks; and advances the construction of dedicated
5G networks and explores innovative applications of 5G millimeter waves in manufacturing,
mining, railways, and defense industries and other sectors.
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Section Il

Management Discussion and Analysis (Continued)

II. Situation of the industry where the Company operated during the reporting period

(Continued)

(IT) Impact of the new policies on the industry (Continued)

6.
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In 2024, four departments such as the Ministry of Industry and Information Technology
issued the “Special Action Plan for Digitalized Empowerment of Small and Medium-
sized Enterprises (2025-2027)", proposing to drive the digital transformation of small
and medium-sized enterprises by combining it organically with large-scale equipment
upgrades and implementing technology renovation and upgrade projects, use the digital
transformation of small and medium-sized enterprises in pilot cities as the starting point to
advance digital transformation by combining “point, line and plane” approach, accelerate
the innovative applications and deep empowerment of artificial intelligence, fully activate
the value of data elements, significantly improve the quality and efficiency of supply as well
as service assurance levels, and implement special actions for the digital empowerment
of small and medium-sized enterprises. By 2027, the “Hundred Cities” pilot program for
the digital transformation of small and medium-sized enterprises will have achieved solid
results, specialized and sophisticated small and medium-sized enterprises will undergo
complete digital transformation, establishing a group of transformation benchmarks with
digital levels reaching levels three and four; in the pilot provinces, the digital levels of small
and medium-sized enterprises with specialized expertise and refined operation will reach
level two and above, and the numerical control rate of key processes in small and medium-
sized enterprises above designated size in the national industrial sector will reach 75%;
and more than 40% of small and medium-sized enterprises will upload to the cloud.

The 2025 government work report proposes to stimulate the innovation vitality of the
digital economy. It emphasizes the continuous advancement of the “Al+" initiative,
aiming to better integrate digital technologies with manufacturing advantages and market
strengths, support the extensive application of large models, and vigorously develop
new-generation smart terminals such as intelligent connected new energy vehicles, Al
smartphones and computers, smart robots, as well as intelligent manufacturing equipment.
It advocates expanding the 5G large-scale application, accelerating the innovative
development of industrial internet, optimizing the layout of national computing power
resources, and creating digital industry clusters with international competitiveness. It also
stresses the expedited improvement of data basic systems, the deepening of data resource
development and utilization, and the promotion and regulation of cross-border data flows.



Section Il Management Discussion and Analysis (Continued)

III. Information on activities during the reporting period

)

(I1)

Principal activities

The Company takes smart transportation and safe city, industrial Internet and intelligent
manufacturing, and green and service-oriented electronic manufacturing as its three main
businesses.

In the field of smart transportation and safe city, the Company takes the construction of a modern
digital city as its leading direction, comprehensively uses new-generation information technologies
and data analysis means, focuses on the development of smart transportation and safe city
business clusters, and further expands smart urban rail, safe city communications, digital park,
high-tech electronics, energy storage power supply and other businesses.

In the field of industrial Internet and intelligent manufacturing, the Company applies new-
generation information technologies to deeply integrate with advanced manufacturing
technologies. Relying on product categories such as intelligent industrial control equipment,
intelligent robots, intelligent logistics equipment, and other new types of intelligent manufacturing
dedicated and general equipment, the Company integrates and applies independently developed
industrial software platforms, focuses on the automation, informatization, digitization, and
intelligent transformation and upgrading of manufacturing enterprises, and provides intelligent
factory system solutions with independent intellectual property rights.

In the field of green and service-oriented electronic manufacturing, through intelligent, flexible
and lean management, it provides domestic and foreign brand manufacturers with complete
manufacturing services, such as R&D, process design, procurement management, manufacturing
and warehousing of 3C, new display module components, core components of white appliances,
automotive electronics, communication equipment and other electronic products.

Operating model
1. Management model

Guided by market and customer demands, the Company carries out in-depth reform and
innovation, accelerates the promotion of market-oriented transformation, and makes
every effort to forge core competitiveness. Collaborating on scientific and technological
innovation, market expansion, team construction, deepening reform, quality upgrading
and efficiency improvement, risk prevention and control and other aspects, by focusing
on the main line of digital, intelligent and green development of manufacturing industry,
and relying on the advantages of China’s electronic computing system, the Company
coordinates the integration of internal and external intelligent manufacturing resources,
comprehensively promotes the construction of digital intelligent equipment industry
system, improves the layout of the ecologic chain of the industry. Through providing
industry-leading system solutions and services for major system engineering, the Company is
committed to becoming an important support for national intelligent manufacturing field
and assisting high-quality development of the manufacturing industry.
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Section Il Management Discussion and Analysis (Continued)

III. Information on activities during the reporting period (Continued)

(I)  Operating model (Continued)

2.
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R&D model

The Company always adheres to self-dependent innovation and insists on “response +
guiding”-based two-way driven R&D model. By carefully integrating the national strategic
direction, fully studying the market and customer needs and practically implementing
“three-tight” R&D strategy, the Company closely follows the national strategic direction,
keeps up with the technological development trend, and keeps abreast of the market
demand and orientation. Through this strategy, the Company ensures it maintains a
leading position in technology research and development as well as product innovation,
and continues to enhance its core competitiveness. Meanwhile, the Company places
significant emphasis on industry-academia-research co-operation, integrates internal and
external resources, promotes the transformation of technological achievements, provides
customers with more forward-looking and practical solutions, and contributes to the
progress and sustainable development of the industry.

Production & service delivery model

Guided by market and customer demands, the Company organizes R&D and production,
and devotes itself to the delivery of product and system overall solutions and system
engineering projects. Meanwhile, the Company actively and quickly responds to the needs
of customers and continuously promote technical update iteration. Through providing
integrated services to customer, the Company deepens and broadens the cooperative
relationship with customers, creates more value for them and ultimately achieves growth
and development for both the Company and customers.

Marketing model

The Company implements a full-staff marketing model, through the development of a
series of training and incentive mechanisms, encourages all employees to break through
the post limitations, actively participate in the Company’s marketing activities, vigorously
expand new areas, attract new customers, and expand new categories, at the same
time, the Company maximizes the potential of employees, integrates internal resources,
and effectively promotes the enhancement of both the Company’s brand influence and
performance.



Section Il Management Discussion and Analysis (Continued)

III. Information on activities during the reporting period (Continued)

(I11)

Overview of the development of principal activities

In the fields of intelligent transportation, safe city and digital park, the Company pools its
resources and focuses its efforts to become an integrated software and hardware solution provider
in the areas of urban rail transportation, dedicated emergency communication and digital park.
In the intelligent rail transportation business segment, the Company strives to become a leader
in the urban intelligent transportation industry and further enhance its core competitiveness and
industrial scale. Through years of hard work, by continuously polishing and refinishing its own level
in innovation technology system and design ideas, the Company has gained the trust of customers
and reliability of the industry, and has gradually grown into the domestic premier provider to
simultaneously provide urban rail transportation integrated command system, automatic ticketing
system, ticketing clearing system and communication system and other related solutions, software
services and core equipment, and has formed a brand effect. The ticketing system and equipment
are in the first echelon among the domestic counterparts, and the general contracting business of
the rail transportation communication system is also in the forefront of the industry. In the digital
park segment, the Company integrates the use of Internet of Things, big data, intelligent sensing
and other technologies to provide integrated digital park solutions, and its products and services
are distributed in more than 10 provinces and municipalities, such as Jiangsu, Shanghai, Anhui,
Shandong, Henan, Xinjiang, Liaoning, and other regions.

In the field of industrial internet and intelligent manufacturing, the Company, based on its
strengths in the industry, vigorously develops intelligent manufacturing equipment and intelligent
manufacturing industrial software business, constantly upgrading its intelligent manufacturing
service capability and expanding its business clusters, so as to provide customers with complete
intelligent manufacturing solutions. As one of the first local service providers of “Smart Reform
and Digital Transformation”, the Company possesses system solutions with independent
intellectual property rights in various application scenarios such as intelligent production,
intelligent management and intelligent manufacturing services. The Company continues to plough
into the LCD glass intelligent chemical plant market, while achieving breakthroughs in new
energy, intelligent storage, instrumentation assembly lines and other sectors, striving to cultivate
independent R&D and safe and control capabilities for key software technologies, enhance basic
support capabilities and improve the standard of integrated applications, intelligent manufacturing
digitization and information technology.
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Section Il Management Discussion and Analysis (Continued)

III. Information on activities during the reporting period (Continued)
(IlT)y  Overview of the development of principal activities (Continued)

In the field of green manufacturing services, the Company is accelerating its compliance with the
national “carbon” development policy by investing in a modern industrial chain infrastructure
with first-class supply chain management capabilities, which enables the Company to provide
intelligent, flexible and lean production and manufacturing of green electronic manufacturing
services. The Company has a core competitive advantage in electronic product manufacturing
services in terms of scale of development, production capacity and technological response
and stands in a leading position in Eastern China. The Company has several electronic product
manufacturing factories in Nanjing, Chengdu and Shenzhen, with SMT mounting capacity
reaching 1 billion devices per month, annual production capacity exceeding 10 million units, and
annual production and assembly exceeding 10 billion parts. Moreover, the Company is capable
of providing efficient, high-quality and green electronic production and manufacturing services,
realizing the in-depth integration of MES and SAP-ERP systems, and adopting fully automatic
tracking, full-process closed-loop production management and process control in the production
line, thus meeting the demands of aviation, aerospace, communications and other high-tech
electronic businesses. Furthermore, the Company continues to increase investment to enhance
the quality control capability of its product testing center, which has successfully passed the CNAS
accreditation, forming a complete set of electronic manufacturing service industry chain and
possessing a core competitive advantage in electronic product manufacturing service. At present,
the Company has developed its scale and specialization in LCD panels, automotive electronics,
white household appliances and other areas.

IV. Analysis of core competitiveness during the reporting period

The Company has made outstanding achievements in the building of innovation capacities and effectively
strengthened the foundation of scientific research positions day by day. The eight major subsidiaries of
the Company have been recognized as high-tech enterprises, and the Company currently has 4 provincial-
level specialized, refined, characteristic, and innovative enterprises. The Company has established 1
national engineering research center, 6 provincial-level engineering (technology) research centers, 4
provincial-level enterprise technology centers, 1 municipal-level enterprise technology center, and 2
municipal-level engineering research centers. Led by the Digital Intelligence Industry Research Institute,
and relying on the core development path of key technology research and development, core product
research and development, solution promotion, and industrial ecosystem co-construction, the Company
improves the scientific and technological innovation system in the digital intelligence industry, lays out
emerging industries, and aims to take a leading position in future market competition through unified
planning, step-by-step construction, and progressive promotion.
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Section Il Management Discussion and Analysis (Continued)

IV.

Analysis of core competitiveness during the reporting period (Continued)

The Company attached great importance to its R&D input and achieved remarkable results in scientific
and technological innovation. In 2024, the Company’s investment in science and technology was
approximately RMB260 million, and the research and development investment intensity reached 9.9%. Six
scientific research projects have passed the appraisal of scientific and technological achievements. Among
them, the project “Research, Development and Application of the Digital Park Operating System Based
on Trusted Data Space Technology” has been appraised to reach the domestic leading and international
advanced level. The Company, in collaboration with Nanjing University, Southeast University, Sun Yat-
sen University, etc., applied for and was approved for 1 major science and technology project in Jiangsu
Province in 2024. In 2024, the Company won 1 third prize of the Science and Technology Award of the
China Institute of Electronics, 1 first prize of the Science and Technology Award of the Jiangsu Provincial
Comprehensive Transportation Society, 1 first prize of the Science and Technology Award of the Jiangsu
Provincial Light Industry Association, and 1 second prize of the scientific and technological achievements
of the Jiangsu Provincial Artificial Intelligence Society.

The Company achieved a rapid breakthrough in the application of intellectual property rights and made
constant increase and improvement of patent pool in smart city and intelligent manufacturing segments.
In 2024, a total of 68 national patents were granted, including 36 national invention patents; and 60
software copyright registrations were completed. As of the end of 2024, the Company had 561 valid
patents, including 197 valid invention patents and 534 software copyrights.

The Company firmly adheres to the operational philosophy of quality-oriented and service-oriented,
maintains the ISO9001 quality management system, 1ISO14001 environmental management system,
ISO45001 occupational health and safety management system, ATF16949 automotive quality
management system and other certification qualifications. The Company established a complete after-
sales service system and maintained the five-star product after-sales service certification, IT service
management system certification, information system construction and service capability evaluation
CS4 level (excellent level), and so on. In 2024, the Company achieved remarkable results in quality
management. The project Improving the R&D Speed and Quality of the Communication Software for the
New Generation of Station Control System Equipment won the third prize in the annual Central Enterprise
QC Team Achievement Presentation Competition, and the paper Quality Improvement and Research on a
Software Automation Programming Technology Based on Structured Protocols won the second prize of
the Nanjing Quality Management Thesis.

The Company has a collaborative innovation mechanism and vigorously promotes the “industry-
university-research” cooperation mechanism. It has carried out scientific and technological innovation
exchanges with many universities, including Nanjing University, Southeast University, Nanjing University
of Aeronautics and Astronautics, Nanjing University of Science and Technology, and Nanjing University
of Posts and Telecommunications. It conducts industry-university-research cooperation in the fields
of intelligent manufacturing, robotics, digital twin, artificial intelligence, non-destructive testing, etc.
In addition, the Company also cooperated with many domestic universities to undertake a number of
national, provincial special projects and established a long-term stable and mutually beneficial cooperation
relationship with them.
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Section Il Management Discussion and Analysis (Continued)

V. Principal operations during the reporting period

During the reporting period, the existing market for some of the Company’s businesses was highly
competitive, and the transition period for the transformation and upgrading of the business structure
was relatively long. The expansion of new customers failed to meet expectations, which had a significant
impact on the Company’s operating performance. At the same time, in order to respond to changes in
market and customer demands and accelerate the transformation and upgrading of the industry, the
Company maintained a relatively high level of R&D investment, resulting in an increase in R&D expenses,
which had a certain impact on the net profit. In addition, in accordance with the Accounting Standards
for Business Enterprises, the Company made provisions for credit impairment losses and asset impairment
losses, which also had a certain impact on the net profit.

VAN PANDA W ¥

(9] Analysis of principal operations
1. Analysis of changes in related items in the income statement and cash flow statement
Unit: Yuan Currency: RMB
Item Amount for Amount for the same Change
the period period last year

(%)
Operating income 2,645,884,960.86 2,912,311,480.01 -9.15
Operating costs 2,220,744,587.45 2,398,000,168.52 -7.39
Costs of sales 45,292,628.32 40,939,857.79 10.63
Administrative expenses 283,038,723.68 263,667,430.75 7.35
Financial expenses -12,076,236.50 -11,884,592.85 N/A
R&D expenses 262,177,873.98 211,187,548.93 24.14
Net cash flows from operating activities -265,274,734.11 -65,851,054.62 N/A
Net cash flows from investing activities 102,912,989.98 -119,323,705.49 N/A
Net cash flows from financing activities 30,274,303.43 26,690,509.15 13.43
Investment income 96,152,132.69 61,249,200.92 56.99
Gain on changes in fair value 4,914,915.97 -1,624,939.93 -402.47
Credit impairment losses -27,310,416.22 -7,702,894.86 N/A
Assets impairment losses -46,693,274.64 -236,789,856.24 N/A
Gain from the disposal of assets 8,373.69 468,739.44 -98.21
Non-operating income 987,777.94 6,525,564.98 -84.86
Non-operating expenses 1,389,551.26 2,018,586.92 -31.16



Section Il Management Discussion and Analysis (Continued)

V. Principal operations during the reporting period (Continued)
@ Analysis of principal operations (Continued)

1. Analysis of changes in related items in the income statement and cash flow statement
(Continued)

Notes:

(1) Reasons for changes in operating income: mainly due to the fierce competition in the existing markets
for the intelligent manufacturing business and the power supply and communication business,
resulting in a year-on-year decrease in operating income;

(2) Reasons for changes in operating costs: mainly due to the fierce competition in the existing markets
for the intelligent manufacturing business and the power supply and communication business,
resulting in a year-on-year decrease in operating costs;

(3) Reasons for changes in costs of sales: mainly due to the increase in employee compensation and
advertising and exhibition expenses;

(4) Reasons for changes in administrative expenses: mainly due to the increase in dismissal expenses and
depreciation and amortization;

(5) Reasons for changes in research and development expenses: mainly due to the increase in employee
compensation and material costs;

(6) Reasons for changes in net cash flows from operating activities: mainly due to the year-on-year
decrease in cash received from the sale of goods and rendering of services for the period;

(7) Reasons for changes in net cash flows from investing activities: mainly due to the increase in the
payment for the principal of large CDs for the period;

(8) Reasons for changes in net cash flows from financing activities: mainly due to the increase in the
discount proceeds of bank acceptance bills that have been discounted but not yet derecognized
received by the Company in this period compared with the previous period;

9) Reasons for changes in investment income: mainly due to the increase in investment income from
associated enterprises;

(10) Reasons for changes in gain on changes in fair value: mainly due to the increase in the fair value
changes recognized for wealth management products in this period;

(11) Reasons for changes in credit impairment losses: mainly due to the increase in the provision for bad
debts on accounts receivable for the period as compared with the previous period;

(12) Reasons for changes in assets impairment losses: mainly due to the provision for impairment of long-
term equity investments for the period;

(13) Reasons for changes in gain from the disposal of assets: mainly due to gain or loss on early
derecognition of right-of-use assets in the previous period;

(14) Reasons for changes in non-operating income: mainly due to the decrease in amounts not required to
be paid;

(15) Reasons for changes in non-operating expenses: mainly due to the decrease in litigation and

compensation expense.
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Section Il Management Discussion and Analysis (Continued)

V. Principal operations during the reporting period (Continued)

@ Analysis of principal operations (Continued)

2. Analysis of revenue and cost
(1) Principal operations by business sector, product, geographical regions and sales
model

Unit: Yuan Currency: RMB

Principal operations by business sector
Increase/decrease in - Increase/decrease in
operation income ~ operation cost from  Increase/decrease in gross
Gross from the same ~ the same period ~ profit margin from the same

By sector Operating income Operating cost profit margin -~ period last year last year period last year
(%) (% (%) (%)

Industrial Internet and intelligent 156,530,506.63  182,879,860.12 -16.83 -17.93 -9.03 Decreased by 11.43
manufacturing percentage points
Intelligent transportation and safe ity 1,223,501,051.93  913,920,514.44 253 -1.59 477 Decreased by 2.22
percentage points

Green and service-oriented electronic 1,232,518,135.03  1,117,059,819.85 9.37 -9.92 -8.62 Decreased by 1.28
manufacturing industry percentage points

Principal operations by products
Increase/decrease in  Increase/decrease in
operation income ~ operation cost from  Increase/decrease in gross
from the same ~ the same period  profit margin from the same

By product Operating income Operating cost ~ Gross profit margin -~ period last year last year period last year
(%) (%) (%) (%)

Intelligent factories and systems 111,501,438.01  121,662,969.45 9.1 -17.20 -2.95 Decreased by 16.01
percentage points

Core components of smart manufacturing 45,029,068.62 61,216,890.67 -35.95 -19.69 -19.09 Decreased by 1.01
percentage points

Intelligent transportation 575,160,951.13  431,393,931.49 25 7.90 1012 Decreased by 1.51
percentage points

Digital park 404,488,505.77  276,170,546.55 3172 -6.75 978 Increased by 2.29
percentage points

Safe ity 243,851,595.03  206,356,036.40 15.38 3174 -21.20 Decreased by 11.31
percentage points

Electronic manufacturing services 1,232,518,135.03  1,117,059,819.85 937 -0.92 -8.62 Decreased by 1.28
percentage points
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Section Il Management Discussion and Analysis (Continued)

Principal operations during the reporting period (Continued)

@ Analysis of principal operations (Continued)

2.

By geagraphical region

Nanjing

Chengdu

Shenzhen

By sales model

Direct sales

Analysis of revenue and cost (Continued)

W)

Principal operations by business sector, product, geographical regions and sales
model (Continued)
Principal operations by geographical regions
Increase/decrease in  Increase/decrease in
operation income  operation cost from Increase/decrease in gross
Gross from the same ~ the same period profit margin from the same
Operating income Operating cost profit margin -~ period last year [ast year period last year
(%) (%) (%) (%)
Decreased by 3.08
1,810,043,563.59  1,563,644,662.97 13.61 -1.27 -3.84 percentage points
Decreased by 23.72
80,700,326.27 95,194,428.83 -17.96 -65.75 5713 percentage points
Increased by 0.03
721,805,803.73  555,021,102.61 2311 379 375 percentage point
Principal operations by sales model
Increase/decrease in  Increase/decrease in
operation income operation cost Increase/decrease in gross
Gross from the same from the same profit margin from the same
Operating income Operating cost profit margin period last year  period last year period last year
(% (% (%) (%
Decreased by 2.08
2,612,549,693.59  2,213,860,194.41 15.26 -9.38 N percentage points

Description of principal operations by business sector, product, geographical
regions and sales model:

The operating income of industrial Internet and intelligent manufacturing decreased
by 17.93% compared with the same period of the previous year, mainly due to the
relatively long transition period for product transformation and upgrading and the
failure to meet the expected expansion of new customers. The operating income
of intelligent transportation and safe cities decreased by 7.59% compared with the
same period of the previous year, mainly due to the intensified competition in the
existing market for some businesses in the safe city segment. The operating income
of green service-oriented electronic manufacturing decreased by 9.92% compared
with the same period of the previous year, mainly due to the reduction in the
business volume of the liquid crystal display segment.
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Section Il Management Discussion and Analysis (Continued)

V. Principal operations during the reporting period (Continued)
@ Analysis of principal operations (Continued)
2. Analysis of revenue and cost (Continued)

(2) Analysis of volume of production and sales

During the reporting period, volume of production and sales of the Company's
principal products (other than engineering and project related businesses) are as

follows:
Increase/

decrease in Increase/ Increase/
production  decrease in decrease in
output from ~ sales volume ~ stock from the
Production thesame  fromthe same s period
Principal products Unit output — Sales volume Stock ~period [ast year period last year [ast year
(%) (%) (%)
Surface mounting Points ~ 8,161,601.00  8212,448.00 70,852.00 56.34 -56.23 -A1.78

Intelligent transportation
equipment and others  Set 2,657.00 2,911.00 38.00 358 58.38 -86.99
Information network Set 988,862.00 995,739.00 40,792.00 2.06 1.1 -23.26

Explanation on the volume of production and sales:

The decrease in production and sales volume of surface mounting products
compared with the same period last year was mainly due to the year-on-year
decrease in business orders.
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Section Il Management Discussion and Analysis (Continued)

V. Principal operations during the reporting period (Continued)

(0] Analysis of principal operations (Continued)

2.

By sector

Industrial Internet and
intelligent manufacturing

Intelligent transportation and
safe ity

Green and service-oriented
electronic manufacturing

Analysis of revenue and cost (Continued)

(3) Cost analysis

Composition of cost

Material cost

Labor cost
Manufacturing costs
Material cost

Labor cost
Manufacturing costs
Material cost

Labor cost
Manufacturing costs

Amount for
the period

110,548,882.94
32,09,097.77
40,121,879.41
826,616,028.44
27,847,200.77
59,457,285.24
783,089,392.56
56,767,402.29
217,203,024.99

By sector

As a percentage
of total cost for
the period

(%)

60.45
17.61
21.94
90.45
3.05
6.51
70.10
5.08
2482

Amount for
the same period
[ast year

122,135,325.72
35,909,236.31
42,979,832.14
851,561,292.68
38,753,864.95
69,413,773.92
865,301,174.07
58,176,642.17
298,956,786.20

Unit: Yuan Currency: RMB

Change in the
amount for the

Amount for the  period as compared

same period last
year as a percentage
of total cost

(%)

60.76
17.86
2138
88.73
4.04
1.3
70.79
476
2446

with that of the

same period
last year  Explanation

(%

-9.49
-10.30
-6.65
-2.93
-28.14
-14.34
-9.50
-2.42
-1.28
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Section Il Management Discussion and Analysis (Continued)

V. Principal operations during the reporting period (Continued)
@ Analysis of principal operations (Continued)
2. Analysis of revenue and cost (Continued)

(3) Cost analysis (Continued)

By product

Change in the
Amount for amount for
the same period the period as
As a percentage Amount for lastyearas  compared with
Amountfor  of total costfor  the same period ~ apercentageof  that of the same

By product Composition of cost the period the period [ast year total cost ~ period last year  Explanation
(%) (%) (%)
Intelligent factories and Material cost 74,903,728.98 61,57 74,454,337.36 59.39 0.60
systems Labor cost 16,345,074.35 13.43 18,927,552.41 15.10 -13.64
Manufacturing costs ~ 30,414,166.12 25.00 31,984,233.89 2551 -4.91
Core components of smart ~ Material cost 35,645,153.96 58.23 47,630,988.36 63.02 -25.24
manufacturing Labor cost 15,864,023.42 2591 16,981,683.90 2245 -6.58
Manufacturing costs 9,707,713.29 15.86 10,995,598.25 1453 11N
Intelligent transportation Material cost 415,217,114.92 96.25  374,972,504.62 95.72 10.73
Labor cost 6,535,633.44 152 8,598,324.53 219 -23.99
Manufacturing costs 9,641,183.13 223 8,177,670.59 2.09 17.90
Digital parks Material cost 230,691,078.68 8353 245341,037.92 80.15 -5.97
Labor cost 16,329,805.64 591 20,598,444.58 6.73 2072
Manufacturing costs ~ 29,149,662.23 10.55 40,163,632.13 13.12 2142
Safe city Material cost 180,707,834.84 8757 231,247,750.14 88.30 -21.86
Labor cost 4,981,761.69 241 9,557,095.84 3.65 -47.87
Manufacturing costs 20,666,439.88 10.01 21,072,471.20 8.05 -1.93
Electronic manufacturing Material cost 783,089,392.56 7010 865,301,174.07 70.79 -9.50
services Labor cost 56,767,402.29 5.08 58,176,642.17 4.76 242
Manufacturing costs ~ 277,203,024.99 2482 298,956,786.20 2446 -1.28

RN PANDA W08



Section Il Management Discussion and Analysis (Continued)

V. Principal operations during the reporting period (Continued)
@ Analysis of principal operations (Continued)
2. Analysis of revenue and cost (Continued)

(4) Changes in the scope of consolidation due to changes in the equity of major
subsidiaries during the reporting period: N/A

(5) Sales to major customers and purchases from major suppliers
A. Sales to major customers

During the reporting period, the Company’s sales to the top five customers
amounted to RMB691,937,600, representing 26.15% of the total sales in
2024, of which sales to connected parties amounted to RMB155,948,900,
representing 5.89% of the total sales in 2024.

B. Purchases from major suppliers

During the reporting period, the aggregate amount of purchase from
the top five suppliers of the Company amounted to RMB268,906,000,
accounting for 12.48% of the total amount of purchase made by the
Company in 2024. There were no connected parties in the top five suppliers.

3. Expenses
During the reporting period, the costs of sales increased by 10.63%, mainly due to the
increase in employee salaries and advertising and exhibition expenses; the administrative

expenses increased by 7.35%, mainly due to the increase in termination expenses and
depreciation and amortization.
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Section Il Management Discussion and Analysis (Continued)

V. Principal operations during the reporting period (Continued)

(9] Analysis of principal operations (Continued)

4.

ElO  PANDA W3 0%

R&D Investment

) Particulars of R&D investment
Unit: Yuan Currency: RMB
R&D expenses for the period 262,177,873.98
Capitalized R&D expenses for the period
Total R&D expenses 262,177,873.98
The percentage of total R&D expenses over operating
income (%) 9.91

The percentage of capitalized R&D investment (%)

(2) Particulars of R&D personnel
The number of R&D personnel of the Company 710
The percentage of R&D personnel over total number of staff
of the Company (%) 27.16%
Educational structure of R&D personnel
Number of
educational
Category of educational structure structure
Doctoral candidate 6
Master degree candidate 195
Undergraduate 432
Junior college 77
High School and below 0
Age structure of R&D personnel
Number of
Category of age structure age structure
Under 30 years old (excluding 30 years old) 217
30-40 years old (including 30 years old, excluding
40 years old) 314
40-50 years old (including 40 years old, excluding
50 years old) 115
50-60 years old (including 50 years old, excluding
60 years old) 64
60 years old and above 0



Section Il Management Discussion and Analysis (Continued)

V. Principal operations during the reporting period (Continued)
@ Analysis of principal operations (Continued)
4. R&D Investment (Continued)
(3) Description:

The Company adheres to the self-improvement of scientific and technological
innovation, adheres to the strategic leading position of scientific and technological
innovation, strives to build the source of original technology, strengthens key core
technology research, promotes technology and product upgrading, and continues
to enhance innovation driving capabilities. Relying on the development path of key
technology research, core product research & development, solutions promotion,
and industrial ecology co-construction, the Company has built a scientific and
technological innovation system with the Digital Intelligence Industry Research
Institute as the core, and built a collaborative model of the Digital Intelligence
Industry Research Institute and the R&D centers of various industrial companies, to
build the scientific research system’s digital decision-making traction capabilities,
digital R&D resource support capabilities, scientific research results transformation
and operation management capabilities, scientific research project research and
management capabilities, and digital intelligence industry business collaborative
empowerment capabilities.
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Section Il Management Discussion and Analysis (Continued)

V. Principal operations during the reporting period (Continued)

@J Analysis of principal operations (Continued)

4.

R&D Investment (Continued)

(3)

4)

Description: (Continued)

The Company’s R&D expenditure in 2024 reached RMB260 million, and the R&D
investment intensity reached 9.9%. In 2024, a total of 66 R&D projects were
promoted, among which the special project of MIIT Industrial Internet Innovation
and Development Project “Intelligent Operation and Maintenance System of
Production Equipment in Key Industries Based on Industrial Internet Platform”,
and the national key R&D plan “Key Technologies for Intelligent Operation
Decision-Making of Equipment Manufacturing Enterprises Supporting Dynamic
Reconstruction” passed the mid-term inspection; the special project of the
provincial key R&D plan “Research and Development of Key Technologies for Multi-
modal Human-machine Interaction System Integration Based on Brain-Computer
Interface Technology” and “Key Technologies Research and Development of Digital
Twin Emergency Early Warning System for Optical Cable Accurate Monitoring”
were implemented in an orderly manner according to the schedule.

Reasons for major changes in the composition of R&D personnel and its impact on
the future development of the Company: N/A

Cash flow

During the reporting period, the decrease in net cash flows from operating activities
was mainly due to the year-on-year decrease in cash received from sales of goods and
rendering of services for the period; the increase in net cash flows from investing activities
was mainly due to the increase in the payment for the principal of large CDs for the period;
the increase in net cash flows from financing activities was mainly due to the increase
in the discount proceeds of bank acceptance bills that have been discounted but not yet
derecognized received by the Company in this period compared with the previous period.

(II)  Explanation on major changes in profit caused by non-main business: N/A
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Section Il Management Discussion and Analysis (Continued)

V. Principal operations during the reporting period (Continued)

(IIT)  Analysis of assets and liabilities (Continued)

1. Assets and liabilities

Unit: Yuan Currency: RMB

Change in

the amount

Amountat  at the end of

Amount at theend of  the period as

the end of Amountat the previous  compared to

Amountat  the period as the end of period as  the amount at

theendof apercentage of  the previous a percentage of  the end of the

[tem the period ~ the total assets period  the total assets previous period  Explanation

(%) (%) (%)

Contract assets 144,611,505.52 272 232,413,650.79 419 -37.78  Due to the change in
settlement progress, the
contract assets at the
beginning of the period
were transferred to
accounts receivable

Non-current assets 730,582.81 0.01 26,864,239.67 0.48 -07.28  Mainly due to the transfer to

due within one accounts receivable due to
year expiration

Construction in 1,506,311.96 0.03 991,937.24 0.02 5186 Mainly due to the increase in

progress unfinished projects under
construction in this period

Right-of-use assets 8,464,815.42 016 12,873,600.15 023 -34.25  Mainly due to the provision
of depreciation and
amortization

Other non-current 5329,316.34 0.0 1,469,073.94 0.03 262.77  Mainly due to the increase in

assets prepaid long-term asset
purchases

Short-term 42,326,327.88 0.80 70,113,510.72 127 N/A~ Mainly due to the amounts

borrowings received from handling

factoring business in

the period, transferring

a portion of accounts
receivable, as well

as discounts on note
receivables not terminated
for recognition as
compared with the
previous period
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Section Il Management Discussion and Analysis (Continued)

V. Principal operations during the reporting period (Continued)

(I11)

1.

2N PANDA W F05

Amount at

Assets and liabilities (Continued)

Amount at
the end of
the period as

the end of  a percentage of

Item the period

Notes payable 110,289,431.12

Advance receipts 468,971.75
Non-current liabilities  5,848,681.83
due within one
year
QOther current 84,356,494.83
liabilities
Lease liabilities 4,628,222.00
Estimated liabilities 1,800,000.00

the total assets
(%)

2

=
=

0.01
0.1

wr

59

0.

f=3

9

0.

f=1

3

Analysis of assets and liabilities (Continued)

Change in

the amount

Amountat  at the end of

theend of  the period as

Amountat  theprevious  compared to

the end of periodas  the amount at

the previous  a percentage of  the end of the
period  the total assets  previous period

(% (%

79,035,160.29 143 39.54
201,635.72 0.00 13258
4,083,888.95 0.07 43,04
36,882,036.51 0.67 128.72
9,101,840.09 0.16 -49.15
512,434.50 0.01 251.26

Explanation

Mainly due to the increase
in bank acceptance bills
payable at the end of the
period

Mainly due to prepaid rent

Mainly due to the increase in
product quality warranty
due within one year

Mainly due to the increase in
endorsed unexpired bills
and supply chain financial
bills

Mainly due to the lease
payments made this year

Mainly due to the increase in
product quality warranty



Section Il Management Discussion and Analysis (Continued)

V.

Principal operations during the reporting period (Continued)

(111

Analysis of assets and liabilities (Continued)

2.

3.

Overseas assets

@) Asset size

Including: Overseas assets in the amount of RMB92,263,357.82, accounting for
1.73% of the total assets.

Main restrictions on assets as at the end of the reporting period:

[tem

Money and bank
equivalents
Notes receivable

Accounts receivable

Total

Closing carrying
amount

91,121,024.74
78,959,746.42

20,897,644.76

190,978,415.92

Unit: Yuan Currency: RMB

Reason

Acceptance bill, performance, guarantee,
letter of credit deposit

Endorsed or discounted notes not due and
not terminated for recognition

Factoring of endorsed supply chain bills and
accounts receivable that have not been
terminated

Wt PANDA e



Section Il

Management Discussion and Analysis (Continued)

V. Principal operations during the reporting period (Continued)

(IV)  Analysis of industry operational information
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Smart transportation

Smart city construction covers smart transportation, smart travel, safe city and other
fields. Through the in-depth application of new generation information technology
and artificial intelligence technology, the deep integration of digital economy and real
economy is promoted, and a strong domestic market is formed. In the field of smart city
rail transit, the development direction mainly focuses on the construction of networked
intelligent transportation organization and scheduling, smart energy management,
intelligent operation and maintenance and other systems to improve operational efficiency
and service level. As an important part of infrastructure building, urban rail transit has
important strategic significance. It is clearly stated in the national “14th Five-Year Plan”
that the urban rail transit will shift from emphasis on construction to equal emphasis
on construction and operation, and a target of 10,000 kilometers of urban rail transit
operation mileage by 2025 is set, with an average of 680 kilometers added each year.
Meanwhile, according to the national plan, 19 urban agglomerations are formed, among
which the Beijing-Tianjin-Hebei, Yangtze River Delta, Greater Bay Area are expected to
start construction mileage of 10,000 kilometers. The construction of intercity urban areas
in urban agglomerations such as Chengyu and Shandong Peninsula is also accelerating,
further expanding the development space of urban rail transit. In terms of the planning
of “urban agglomerations” and “metropolitan areas”, the urban rail transit construction
will present broad prospect in the future. As the core components of urban rail transit
construction, the demand for automatic fare collection system (AFC) and AFC Clearing
Center (ACC) will continue to grow. In addition, the intelligent system of rail transit plays
a key role in promoting the intelligent, informatization and digital development of rail
transit. The construction of smart urban rail will become an inevitable development trend
in the future, bringing huge market opportunities for the AFC/ACC industry and becoming
a new driving force for the growth of the industry scale. According to relevant information,
it is expected that the total investment scale will exceed RMB5 trillion in the next five
years, bringing huge development opportunities for industry enterprises. The rail transit
industry will usher in a new round of rapid development. In the first- and second-tier cities,
the subway network will be encrypted continuously, and the construction of rail transit
will be started or expanded in the third- and fourth-tier cities. The demand for intelligent
systems (such as AFC system, ACC system, and intelligent dispatching system) will increase
significantly. Emerging fields such as smart stations, intelligent operation and maintenance,
and smart energy management will become an important part of the incremental market.
The construction of intercity railways and urban railways will be accelerated in urban
agglomerations such as Beijing-Tianjin-Hebei, Yangtze River Delta, Greater Bay Area,
Chengyu, to promote the integration of transportation within urban agglomerations. In
the future, the new mileage of intercity railways and urban railways will exceed 5,000
kilometers. With the increase of operating mileage, the demand for intelligent operation
and maintenance market will grow rapidly, expecting to exceed RMB50 billion. The
automatic fare collection system (AFC) and AFC Clearing Center (ACC) are necessities of
rail transportation, and the market size is expected to exceed RMB30 billion in the next 5
years. The application of technologies such as 5G communication, CBTC (communication-
based train control) will promote the growth of the communication and signal system
market.



Section Il Management Discussion and Analysis (Continued)

V. Principal operations during the reporting period (Continued)
(IV)  Analysis of industry operational information (Continued)
1. Smart transportation (Continued)

The Company has achieved remarkable results in the field of smart transportation. In 2024,
the Company won bids for rail transit automatic fare collection system, smart customer
service center project and communication system project in Nanjing, Suzhou, Anhui
Ma’anshan, Guangdong-Hong Kong-Macao Greater Bay Area Shenzhen Metropolitan
Area, Dongguan, Egypt and other cities at home and abroad. Meanwhile, it won bids
for intelligent construction projects in Nanjing, Inner Mongolia and other provinces. At
present, the Company’s products have covered more than 60 cities and regions around the
world, becoming one of the few domestic suppliers that can provide complete solutions
for subway AFC terminal equipment manufacturing, AFC system, ACC system and Internet
ticketing system at the same time, further consolidating its leading position in the field
of smart transportation and safe city. In the future, the Company will continue to rely on
technological innovation and industry experience, deeply participate in the construction
of smart urban rail, promote the intelligent and digital development of urban rail transit,
provide more efficient and intelligent solutions for the industry, and help the high-quality
development of urban rail transit in China.

2. Intelligent manufacturing

Intelligent manufacturing achieves the deep integration of new generation information
technology (such as Internet of Things, artificial intelligence, big data, cloud computing,
etc.) and manufacturing technology for intelligent, flexible, green and efficient
manufacturing. It mainly covers smart factories, intelligent equipment, industrial software,
industrial Internet, etc. At present, China’s intelligent manufacturing is in the transition
stage from “pilot demonstration” to “large-scale promotion”, with strong policy support
and strong market demand. According to relevant data, it is expected that by 2025,
the global market size will exceed US$400 billion, and China’s manufacturing market
of intelligent manufacturing will exceed US$500 billion, with an average annual growth
rate of more than 15%. Technological progress, policy support, market demand and
global competition will become the main driving factors for the increase of intelligent
manufacturing. China is one of the fastest growing markets for intelligent manufacturing in
the world. Intelligent manufacturing is the main direction in “Made in China 2025", and it is
proposed to achieve a significant improvement in the overall quality of the manufacturing
industry by 2025, and the initial realization of intelligence in key areas. The “14th Five-
Year Plan” further emphasizes the promotion of digital transformation and intelligent
upgrading of the manufacturing industry. Local governments have simultaneously issued a
number of special policies to support the development of intelligent manufacturing, such
as providing special funds for intelligent manufacturing projects and building intelligent
manufacturing demonstration zones. In the future, by 2030, the global intelligent
manufacturing market size is expected to reach US$600 billion to US$800 billion, with an
average annual growth rate of more than 10%. China’s intelligent manufacturing market
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Management Discussion and Analysis (Continued)

V. Principal operations during the reporting period (Continued)

(IV)  Analysis of industry operational information (Continued)

2.
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Intelligent manufacturing (Continued)

size is expected to reach US$800 billion to US$1 trillion, becoming the world’s largest
intelligent manufacturing market. According to the incremental forecast of key areas, it
is expected that by 2025, China’s industrial robot market size will exceed US$100 billion,
with an average annual growth rate of more than 20%. The market size of the industrial
Internet platform is expected to reach US$150 billion by 2025, with an average annual
growth rate of about 18%. The market size of intelligent equipment (such as intelligent
machine tools and intelligent testing equipment) is expected to exceed US$200 billion by
2025, with an average annual growth rate of about 15%. The market size of industrial
software is expected to reach US$50 billion by 2025, with an average annual growth rate
of about 16%. Thus, intelligent manufacturing is the core direction of transformation and
upgrading of China’s manufacturing industry, with broad market prospects and strong
policy support.

The Company gives full play to its own advantages, deeply cultivates the diverse needs
of customers, and continues to iterate products and technological innovation. Through
active participation and active exploration, significant progress has been made in many
fields of the intelligent manufacturing business. The Company has successfully won bids
or signed new contracts for multiple glass intelligent factory processing production lines,
transmission lines, etc., demonstrating the Company’s competitiveness in the field of high-
end manufacturing. The Company continues to develop new businesses and improve its
qualifications, laying a solid foundation for the expansion of new businesses. The Company
has developed a number of benchmark self-research products in terms of the scenarios
such as smart factories, smart environmental protection, and smart warehousing, which can
provide customers with one-stop services from design to implementation. The “Instrument
Intelligent Manufacturing System” project was listed as the local “first batch of excellent
application scenarios and typical cases of artificial intelligence”. The Company continues
to improve its independently developed intelligent manufacturing system platform and
promote the optimization and upgrading of industrial software systems. It currently has
mature industrial software products and has been approved as a three-star cloud enterprise
in Jiangsu Province in 2024. In terms of digital transformation, the Company has mastered
core technologies and basically has high-level and professional supply capabilities. In the
future, the Company will continue to deepen the layout of key areas, improve technology
research and development capabilities, strengthen market expansion and brand building,
and promote green manufacturing and sustainable development. In addition, it will
strengthen the talent training and organizational optimization to seize the historical
opportunity of intelligent manufacturing development and achieve leap-forward growth of
business.



Section Il Management Discussion and Analysis (Continued)

V. Principal operations during the reporting period (Continued)
(IV)  Analysis of industry operational information (Continued)
3. Green and service-oriented electronic manufacturing

As an important part in the electronics industry chain, the electronic manufacturing service
industry has broad market prospects in the future, but it also faces multiple challenges
such as technological changes, environmental protection requirements, and global
competition. The deep integration of the new-generation information technology and
manufacturing industry has further promoted industrial changes, forming new production
methods, industrial forms, business models, and economic growth points. Firstly, the
industrial changes have brought about technological upgrades. With the development
of emerging technologies such as artificial intelligence, Internet of Things, and 5G, the
electronic manufacturing service industry will propose higher technical requirements and
market demand. Secondly, the requirements for environmental protection and sustainable
development have become increasingly prominent. As people’s attention to environmental
protection and sustainable development continues to increase, electronic manufacturing
service enterprises need to raise their awareness of environmental protection and actively
take environmental protection measures. In addition, electronic manufacturing service
enterprises are also facing challenges such as the pressure of global competition and
the instability of demand for electronic products. According to the forecast from market
research institutions, the global electronic manufacturing service market size will maintain
steady growth in the next few years, with an average annual growth rate expected to
be between 5% and 7%. By 2030, the global EMS market size is expected to exceed
US$800 billion. As the world’s largest electronics manufacturing base, China will continue
to maintain its leading position in the future. With the rapid development of domestic
consumption upgrades, 5G popularization, new energy vehicles and smart homes, China’s
electronics manufacturing service market is expected to expand at an average annual
growth rate of 8%-10%. Recently, the National Development and Reform Commission,
together with relevant departments and organizations, have jointly formulated several
measures to promote the consumption of automobiles and electronic products,
continuously stimulating the market potential, which will become a new growth engine for
the automotive electronics and electronic products market. With the rapid development
of new energy vehicles, the value share of automotive electronics in the whole vehicle
continues to increase. It is expected that by 2030, the proportion of automotive electronics
in the cost of the whole vehicle will increase from the current 30% to more than 50%. The
popularization of technologies such as autonomous driving, Internet of Vehicles, and smart
cockpits will promote the rapid growth of the automotive electronics market. Electronic
manufacturing service enterprises need to have higher technical capabilities and quality
control levels. In order to reduce costs and improve response speed, automotive electronics
manufacturing will be more inclined to localized production, which provides huge
opportunities for domestic electronic manufacturing service enterprises. The consumer
electronics market will also grow steadily. Smart home devices and wearable devices will
become an important growth point in the consumer electronics market. The popularity
of teleworking and online education will continue to drive the demand for laptops and
tablets. With the arrival of the peak period of home appliance scrapping, home appliance
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Green and service-oriented electronic manufacturing (Continued)

consumption upgrades will promote the growth of the white household appliance market,
and electronic manufacturing service enterprises will usher in more orders. Environmental
protection and sustainable development have become the core requirements. With
the increasingly stringent global environmental regulations, electronic manufacturing
service enterprises need to adopt more environmentally friendly materials and production
processes to reduce carbon emissions and electronic waste. The recycling and reuse
of waste electronic products will become an important development direction of the
industry. Electronic manufacturing service enterprises need to establish a sound recycling
system. More and more enterprises take carbon neutrality as a strategic goal. Electronic
manufacturing service enterprises need to reduce energy consumption and environmental
pollution through technological innovation and process optimization. To sum up, the future
market prospect of the electronic manufacturing service industry is broad. Technology
upgrades, new energy vehicles, consumer electronics, and environmental protection
requirements will become the main driving forces.

The Company focused on new industries and developed ODM business while maintaining
existing customers, achieving a significant increase in sales of white household appliances
and automotive electronics throughout the year. By relying on the localization platform,
the Company continued to make efforts in the fields of new display, artificial intelligence
and industrial control, performed independent product design, and actively promoted the
marketization process in these fields. In addition, the Company increased its development
for domestic customers, especially in industries related to the dual-carbon economy, such
as electric vehicles, new energy, energy storage, environmental protection, intelligent
manufacturing and digital industries, and made positive progress. In 2024, the Company
successfully opened up new customers for smart home. The product line covers high,
medium and low series, and has achieved batch shipments. Meanwhile, the Company
has also achieved initial results in the field of high-tech electronics, and achieved new
breakthroughs in the market for digital products such as smart recording equipment
and laptops. The Company will seize technological changes and market opportunities,
enhance technical capabilities, optimize supply chain layout, and strengthen environmental
protection measures to cope with global competition and market uncertainty, and strive to
occupy a larger share in future market competition.



Section Il Management Discussion and Analysis (Continued)

V. Principal operations during the reporting period (Continued)
(V)  Analysis of investment
1. Overall analysis of external investment

In 2024, following the requirements of the board of directors, the Company prudently,
standardly and orderly promoted the investment in fixed assets and related projects in strict
accordance with the annual capital expenditure project budget and the actual business
situation. To further optimize the asset structure, the Company completed the absorption
and merger of Nanjing Panda Electronic Technology Development Co., Ltd. and its parent
company, and the equity change of 18% of the shares of the Information Industry
Company between the Company and its wholly-owned subsidiary Galant Limited, as well as
the industrial and commercial registration of the same.

) Material equity investment: N/A

(2) Substantial non-equity investment: N/A

(3) Financial assets measured at fair value:
Unit: Yuan Currency: RMB
Gains and losses Cumulative
from changesin ~ changes in fair Impairment Current sale/
Opening ~ fairvalueinthe  valueincudedin ~ accruedinthe  Curent purchase redemption
Asset Class Balance current period equity  current period amount amount ~ Other changes  Closing balance
Financial assets held for trading
(derivative) 485,086,146.95  4,986,981.70 1,298,823,380.00 1,297,301,749.70 491,594,758.95
Financial assets held for trading
(other) 72,065.73 -12,065.73
Receivables financing 25,415,043.86 247,208,08.14  242,273,106.11 30,350,019.89
Tota S1057325654 491491597 - 521,944,778 84

(VI) Disposal of material assets and equity interest: N/A
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V. Principal operations during the reporting period (Continued)

(VII) Analysis of major invested companies
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Analysis of major subsidiaries

In 2024, the Company focused on the development of its three main businesses, continued
to optimise its industrial structure, and rationally allocated resources. The overview of the
major subsidiaries is as follows:

Unit: 0°000 Currency: RMB

Registered Operating ~ Operating
Subsidiary Principal business capital ~ Total assets et assets revenue profit  Net profit
Electronics Equipment  Industrial automation 19000 3203361 1193075  17,20358  -12,34553  -12,305.20

Company equipment, sheet
metal processing
Information Industry Railway transportation, ~ 21,681.4228 166,596.07 4155201 8582798  3,196.99 3,685.97

Company system integration
Electronic Manufacture  SMT processing, injection ~ USD2,000  74,149.82  26,23581  60,234.47  2,03566  2,083.18
Company molding business
Communications Military-civilian 10000 2691631 1149149 936002  -624688  -6,892.62
Technology Company ~ integration
communication
products
Shenzhen Jingwah Electronics industry, 11507 58899.09  43:857.01  72262.03 9,042.93 7,551.95
property leasing
Nanjing Panda Xinxing ~ Property, catering and 2,000 578888 438035 6,643.65 125.67 1.30
Industrial Co., Ltd. other services
Chengdu Electronic SMT processing 5000 1392968 10,051.68 808268  -1,991.06  -2,002.99
Technology
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V. Principal operations during the reporting period (Continued)
(VII)  Analysis of major invested companies (Continued)
1. Analysis of major subsidiaries (Continued)
Changes in net profit indicators of major subsidiaries are as follows:

Unit: 0°000 Currency: RMB

Net profit Change

Subsidiary 2024 2023 (%)
Electronics Equipment Company -12,305.20 -5,643.30 N/A
Information Industry Company 3,685.97 5,753.61 -35.94%
Electronic Manufacture Company 2,083.18 1,648.42 26.37%
Communications Technology

Company -6,892.62 854.34 N/A
Shenzhen Jingwah 7,551.95 6,994.24 7.97%
Nanjing Panda Xinxing Industrial

Co., Ltd. 1.30 17.5 -92.57%
Chengdu Electronic Technology -2,002.99 627.05 N/A

Description of changes:

Electronics Equipment Company recorded a greater loss year-on-year due to the fact
that some projects have not yet generated revenue. The net profit of the Information
Industry Company decreased by 35.94% year-on-year, mainly due to the increase in credit
impairment losses and asset impairment losses. The net profit of Electronic Manufacture
Company increased by 26.37% year-on-year, mainly due to the improvement of the gross
profit of the processing business. The net profit of Communications Technology Company
decreased significantly year-on-year, mainly due to the decline in revenue caused by the
slowdown in demand from some customers. The net profit of Nanjing Panda Xinxing
Industrial Co., Ltd. decreased by 92.57% year-on-year, mainly due to the decrease in
revenue from property projects. The net profit of Chengdu Panda Electronic Technology
decreased significantly year-on-year, mainly due to the decline in revenue caused by the
decrease in the business volume of the liquid crystal display segment.
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Analysis of major invested companies

(M

Nanjing Ericsson Panda Communication Co., Ltd.

ENC was set up on 15 September 1992 with a business term of 30 years, a total
investment of USD40.88 million and a registered capital of USD20.9 million. ENC is
held as to 27% by the Company, 51% by Ericsson (China) Company Limited, 20%
by CETC Asset Management Co., Ltd., and 2% by Yung Shing Enterprise, Hong
Kong. ENC mainly engages in production of mobile telecommunication system
equipment and network communications system equipment, etc. ENC is now mainly
in charge of the industrialization and mass production of the products that Ericsson
Company Limited developed and provides delivery and shipment to customers
worldwide. In August 2022, shareholders decided to extend the business term of
ENC for three years, ending on 14 September 2025. On 1 September 2022, ENC
applied for a new business license.

The Company made detailed explanations of the special tax adjustment matters
and related situations of its equity-invested company Nanjing Ericsson Panda
Communication Co., Ltd. (hereinafter referred to as the “special tax adjustment
matters”) in the relevant announcements (Lin 2024-003, Lin 2024-004, Lin 2024-
024) published on the website of the Shanghai Stock Exchange on 31 January, 1
March, 29 March, 27 April, 4 June, 28 August, and 30 October, 2024, as well as
in the 2023 annual report, the first quarterly report of 2024, the interim report of
2024, and the third quarterly report of 2024. In addition, the Company disclosed
the progress of the matters at different stages in each periodic report.

The Chinese shareholders of ENC and Ericsson, the shareholder of ENC, have
conducted continuous communication and negotiation to determine the
development direction of ENC and in view of the matter of special tax adjustment
matters. In this regard, the Chinese shareholders of ENC, including the Company,
recently received written information from Ericsson (hereinafter referred to as
the “Ericsson Information”). In addition to other matters, it is confirmed that:
Ericsson intends to purchase 49% of the equity of ENC held by the Company and
other Chinese shareholders of ENC at a specific cash purchase consideration. This
transaction is still subject to necessary approvals and depends on the results of
discussions among the parties on the detailed terms of this transaction.

According to the Ericsson Information, the Company expects to recover an amount
of no less than approximately RMB250 million. The actual amount will be subject
to the amount determined after the special audit and evaluation of state-owned
property rights and the listing transaction. In the 2023 financial statements, the
Company fully provided for impairment of the long-term equity investment in ENC,
with an amount of RMB230 million. If the equity disposal of ENC is completed,
it is expected to have a positive impact for the Company in the year when the
transaction is completed.



Section Il Management Discussion and Analysis (Continued)

V. Principal operations during the reporting period (Continued)
(VII)  Analysis of major invested companies (Continued)
2. Analysis of major invested companies (Continued)
(1) Nanjing Ericsson Panda Communication Co., Ltd. (Continued)

The achievement of the above objectives also requires that all parties reach an
agreement on the detailed terms and complete the transaction before September
2025. The Company and other Chinese shareholders of ENC intend to dispose of
the equity of ENC at a price that complies with the regulations on the management
of state-owned assets through the listing procedure of state-owned property rights
or other legal and feasible means. The subsequent implementation of the equity
disposal still requires the Chinese shareholders of ENC and Ericsson to continue to
negotiate relevant details and related matters, and all parties need to go through
their respective decision-making processes and other conditions that are currently
under negotiation. As mentioned above, the Company still needs to perform the
relevant procedures for the management of state-owned assets, as well as other
necessary processes and procedures. All the above matters may have an impact on
the implementation and execution of the equity disposal. Therefore, there is still a
certain degree of uncertainty.

The Company will actively promote the implementation and execution of the equity
disposal, and make every effort to safeguard the legitimate rights and interests of
the Company, other shareholders, and ENC. In the subsequent implementation
process, the Company will continue to disclose the major progress of this matter
and the possible major impact on the Company, and do a good job in disclosing
information at different stages. Investors are advised to pay attention to the
Company’s subsequent announcements and be aware of the investment risks.

el PANDA IS
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V. Principal operations during the reporting period (Continued)

(VII)  Analysis of major invested companies (Continued)

2.
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Analysis of major invested companies (Continued)

)

3)

Nanjing LG-Panda Appliances Co., Ltd.

Unit: 0°000 Currency: RMB

Investment

Shareholding income

Operating of the  received by

Invested Company Income Net Profit Company the Company
Nanjing LG-Panda

Appliances Co., Ltd.  710,162.67 32,329.33 30% 8,312.26

LG-Panda was established on 21 December 1995 with a registered capital of
USD35.7 million. LG-Panda is currently owned as to 30%, 50% and 20% by
the Company, LG Electronics Co., Ltd., and LG Electronics (China) Co., Ltd.,
respectively. LG-Panda is mainly engaged in the development and production of
fully automatic washing machines and related components.

In 2024, the operating income of LG-Panda was RMB7,101,626,700, increasing by
18% year on year; and the net profit of LG-Panda was RMB323,293,300, increasing
by 91.96% year on year, mainly due to the increase in Company’s product sales
and year-on-year decrease in financial expenses resulting from exchange gains and
losses.

Other explanation

This refers to the Announcement of Nanjing Panda Electronics Co., Ltd. on the
Completion of Registration Procedures for the Absorption and Merger of a Wholly-
owned Subsidiary (Lin 2024-001) published by the Company on the website of
the Shanghai Stock Exchange on 9 January 2024. The Company has completed
the relevant registration procedures for the absorption and merger of its wholly-
owned subsidiary, Nanjing Panda Electronics Technology Development Co., Ltd.
The absorption and merger does not affect the net assets and current profits in
the Company’s consolidated financial statements. The absorption and merger does
not involve any changes to the Company’s basic information such as its name,
registered address, registered capital, etc., nor does it involve any changes to the
composition of the Company’s board of directors, board of supervisors, and senior
management.

In December 2023, the Company signed an equity transfer agreement with its
wholly-owned subsidiary, Galant Limited. Galant Limited transferred 18% of the
equity of Information Industry Company to the Company with no consideration.
After the transfer, Information Industry Company became a wholly-owned
subsidiary of the Company. The industrial and commercial record-filing registration
for this equity change was completed on 2 April 2024.



Section Il Management Discussion and Analysis (Continued)

VI.

Principal operations during the reporting period (Continued)

(VIII) Structured entities controlled by the Company

During the reporting period, there were no structured entities that were controlled by the
Company.

Discussion and Analysis of the Company over the Company’s Future Development

(0] Industrial landscape and trend

In 2024, driven by the global market recovery trend and the state’s “package” of incremental
policies, China’s electronic information manufacturing industry achieved sustained and rapid
growth. Looking ahead to 2025, the global political and economic risks and challenges
continue to rise, and the pattern of the industrial chain and supply chain is being reconstructed
at an accelerated pace. China’s electronic information manufacturing industry still needs to
continuously accelerate the transformation and upgrading process of its product structure and
industrial structure, continuously improve innovation efficiency, focus on creating a coordinated
development industrial ecosystem, ensure the smooth completion of the “14th Five-Year Plan”
for the industry, and lay a solid foundation for starting the process of high-quality development
of the industry during the “15th Five-Year Plan” period. With the accelerated emergence of
new technologies and new hotspots, as a core industry of new quality productive forces, the
electronic information manufacturing industry will exhibit an increasingly obvious trend of high-
end and intelligent development. The optimization and upgrading of the industrial structure will
drive the industrial chain to extend to higher value-added links, promote high-quality economic
development, and contribute significantly to promoting the process of new industrialization and
cultivating new quality productive forces. It is expected that the growth rate of the added value of
China’s electronic information manufacturing industry in 2025 will be in the range of 5% to 8%.

In the field of digital cities, the “Digital China” strategy has been proposed to promote the in-
depth integration of the digital economy with the real economy and accelerate the construction
of a digital society and a digital government. The 14th Five-Year Plan has made it clear that it
is necessary to accelerate digital development and build smart cities and digital villages. Local
governments have successively introduced smart city construction plans. For example, the Jiangsu
Provincial Smart Transportation Development Action Plan proposes that by 2035, the digitization
rate of transportation infrastructure will reach 95%. With the continuous increase in China’s
urbanization rate, the complexity of urban management has increased, and the demand for digital
solutions has become increasingly urgent. The maturity of technologies such as 5G, artificial
intelligence, and the Internet of Things has provided technical support for the construction of
digital cities. It is estimated that by 2025, the market size of smart cities in China will reach
RMB20 trillion, with an average annual growth rate of over 15%. Among them, the market size of
smart transportation will exceed RMB1.5 trillion, the market size of intelligent security will reach
RMB1 trillion, and the market size of smart parks will exceed RMB500 billion.
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Section Il Management Discussion and Analysis (Continued)

VI. Discussion and Analysis of the Company over the Company’s Future Development
(Continued)

@ Industrial landscape and trend (Continued)

The Company has made remarkable deployments and achievements in the field of digital cities.
As it possesses the core technologies such as mobile payment and emergency communication,
a full set of solutions such as urban rail transit integrated command systems, automatic fare
collection systems, ticketing clearing systems, and communication systems, can be provided.
The Company’s research and development achievements have been applied in more than 60
cities around the world, making it a domestic leading supplier of core equipment for urban rail
transit. The Company provides multi-scenario integrated solutions for digital parks, covering areas
such as smart park management, security monitoring, and intelligent buildings. In the future,
the Company will further deepen the research, development, and application of the dedicated
communication system technology for rail transit, promote the application of digital twin virtual-
real interaction simulation technology, improve the intelligence level of the system, expand
the terminal technology of the satellite internet, and provide broader communication support
for smart cities. It will focus on increasing investment in the research and development of core
technologies such as 5G, artificial intelligence, the Internet of Things, and digital twins, and
enhance its independent innovation capabilities. Additionally, it will deeply cultivate the domestic
market, especially in the fields of smart transportation and digital parks, and expand its market
share; actively explore overseas markets, especially in countries and regions along the Belt and
Road Initiative, to seek new cooperation opportunities; strengthen brand building and enhance
brand influence by participating in industry exhibitions and releasing technical whitepapers, etc.

In the fields of industrial Internet and intelligent manufacturing, in 2025, artificial intelligence,
as a key variable of the era, will be released at an accelerated pace. The digital empowerment
characterized by “artificial intelligence +” will promote the deep integration of the real and
the digital, driving the coordinated development of the industry towards high-end, intelligent,
and green directions. Firstly, in the key industries with a relatively good digital foundation,
such as electronic information, equipment manufacturing, consumer goods, and raw materials,
“artificial intelligence +" initiative will be further promoted, focusing on key links such as
research and development, production, quality inspection, and supply chain management,
and developing new models and applications such as digital twin design, human-machine
collaborative production, intelligent quality inspection, and precise and collaborated supply
chains; secondly, leading enterprises in the industry and state-owned enterprises will collaborate
with large model enterprises to carry out the research and development of vertical large models
and the construction of industry data sets, and use the “large model + small model” approach
to implement and build typical application scenarios, gradually promoting the transformation of
business processes, operation models, and decision-making mechanisms driven by intelligence;
thirdly, in the key carbon emission fields such as electricity, industry, transportation, and
construction, the application model and path of “artificial intelligence +” will be explored actively
to enhance the “intelligence content” and “green content” of the real and the digital integration.
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Section Il Management Discussion and Analysis (Continued)

VI. Discussion and Analysis of the Company over the Company’s Future Development
(Continued)

@ Industrial landscape and trend (Continued)

In the fields of industrial Internet and intelligent manufacturing, the Company relies on
technologies such as the Internet, cloud computing, big data, and artificial intelligence; through
the intelligent interconnection of people, machines, and things, it has achieved seamless
transmission of information and data among various production links and production factors, thus
helping enterprises reduce costs, increase efficiency, improve quality, and upgrade. The Company
has established an industrial Internet platform with cloud computing, big data, and artificial
intelligence as the core, which supports data collection, analysis, and intelligent decision-making.
The intelligent manufacturing solutions has been implemented and applied in multiple industries,
such as high-end equipment manufacturing, electronic information, and new energy. In the future,
the Company’s technology layout and core directions will involve mining the potential value in
production data through big data analysis and governance, and optimizing production processes
and resource allocation. By leveraging the high bandwidth and low latency characteristics of 5G
networks and using artificial intelligence algorithms, the intelligent optimization and dynamic
adjustment of production plans can be achieved; in combination with edge computing technology,
real-time processing of production data and intelligent decision-making can be achieved. The
Company will continue to invest in areas such as self-diagnosis and predictive technology for
robot failures and remote control of high-end equipment, and promote the intelligent upgrading
of industrial robots. In addition, the Company is committed to continuous investment in core
technologies such as data mining and governance, 5G + edge computing, intelligent decision-
making, and machine vision, striving to achieve technological breakthroughs. It will strive to
explore a differentiated technological development route in line with the needs of industrial
scenarios, and form unique technological advantages. By focusing on key industries such as high-
end equipment manufacturing, electronic information, and new energy, the Company will provide
customized intelligent manufacturing solutions.

(II) Development strategies of the Company

The Company seizes the development opportunities of the digital economy and new-generation
information technologies, gives full play to its advantages in the field of digital and intelligent
equipment, such as digital cities, rail transit, intelligent manufacturing, and communication
equipment. By focusing on three major main businesses: smart transportation and safe
cities, industrial Internet and intelligent manufacturing, and green service-oriented electronic
manufacturing, guided by market applications and driven by technological innovation, the
Company coordinates resources both inside and outside the group, increases investment in
technology research and development, and continuously enhances the core competitiveness of the
industry relying on the basic capabilities of China’s electronic computing system. It is committed
to becoming a first-class digital transformation service provider with strong capabilities in serving
national strategies, value creation and technological innovation, and professional manufacturing
and undertaking major system engineering projects, as well as a core force in the construction of
Digital China.
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Section Il Management Discussion and Analysis (Continued)

VI. Discussion and Analysis of the Company over the Company’s Future Development
(Continued)

(II) Development strategies of the Company (Continued)

In the field of intelligent transportation, the Company will consolidate the existing competitive
advantages, expand into new projects in economically developed second-tier cities, strengthen
breakthroughs in network-related projects, and accelerate the layout of overseas markets and
brand internationalization. In terms of the digital park business, it will focus on the national
information technology strategy, promote the upgrading of intelligent engineering to digital
integration, and expand into the market of Party and government organs and classified projects.
In terms of the safe city business, it will firmly grasp the implementation of orders, focus on
products such as satellite communication terminals, Beidou time synchronization, and self-
organizing network communication, strive to expand sales revenue, and simultaneously promote
the extension of the military power supply market to the civilian energy storage field. In terms of
intelligent manufacturing, with industrial robots and intelligent logistics equipment as the core, it
will break through key technologies such as fault diagnosis and intelligent sorting, deeply cultivate
the new energy and energy storage industries, and provide robot integrated workstations and
intelligent logistics solutions. In terms of green service-oriented electronic manufacturing, it will
focus on human-computer interaction and electronic control products for white goods, target key
customers such as BSH and strive to achieve the goal of RMB120 million. In terms of automotive
electronics, it will rely on platform-based collaboration to exceed the revenue target of RMB250
million. Meanwhile, it will increase investment in the research and development of flow batteries,
expand energy storage customers, and leverage the manufacturing advantages to explore the
markets of intelligent short-distance transportation and Al consumer electronics, and build a
differentiated value-added service system covering the entire industrial chain.

The Company will strengthen scientific and technological innovation as a core for its overall
development, focus on tackling key and core technologies in the field of digital and intelligent
equipment, drive development through innovation, and spare no effort to achieve high-level self-
reliance and strength in science and technology, providing reliable technical support for national
strategic needs. By constructing a dual-track collaborative innovation system of “the research
institute focusing on core technology breakthroughs + the industrial company focusing on the
implementation of scenario applications”, the Company establishes a close two-way demand
docking and differentiated performance appraisal mechanism, and forms a deep linkage between
research and development and industrialization. It implements the major special projects such
as low-orbit satellite internet terminals, low-altitude intelligent networking platforms, intelligent
operation and maintenance systems for industrial equipment, and scenario-based applications
of large models in priority, leading the transformation and upgrading of the industry; breaks
through the core technologies such as intelligent charging for cross-domain transportation,
autonomous diagnosis of industrial robots, real-time edge computing processing, dynamic
decision-making optimization, and digital twin visualization in a concentrated manner to tackle
the “bottleneck” problems. Meanwhile, it deepens the cooperation among industry, university
and research institutes, and establishes core laboratories and scenario verification platforms
together with universities, to connect the entire chain from technology research and development
to achievement transformation and then to market application, cultivate competitive flagship
products in the international market, and comprehensively support the national strategy of
independent development of the digital and intelligent equipment industry.
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Section Il Management Discussion and Analysis (Continued)

VI. Discussion and Analysis of the Company over the Company’s Future Development
(Continued)

(IIT)  Business plan

1.

The progress of development strategies and business plan during the reporting period

In 2024, in the face of a severe development environment and various internal and
external challenges, the Company adhered to the general principle of pursuing progress
while maintaining stability. Focusing on the decision-making and deployment of the mid-
term adjustment of the “14th Five-Year Plan”, it coordinated and promoted the work of
deepening reforms, transforming and upgrading, and preventing risks, striving to maintain
the stable and orderly operation of the enterprise. However, during the Reporting Period,
the existing market competition for some of the Company’s businesses was fierce, the
transition period for the transformation and upgrading of the business structure was
relatively long, and the expansion of new customers did not meet expectations. Meanwhile,
in order to respond to changes in market and customer demands and accelerate the
transformation and upgrading of the industry, the Company maintained a high level of
R&D investment, resulting in an increase in R&D expenses. In addition, in accordance with
the Accounting Standards for Business Enterprises, the Company accrued credit impairment
losses and asset impairment losses. Affected by the superposition of the above factors, the
Company incurred losses in 2024.

The Company’s operating targets for 2024 were to achieve an operating income of
RMB3,600 million and total profit of RMB60 million. According to the audited financial
report, the Company registered operating income of RMB2,645,885,000, total loss of
RMB124,622,000, and net loss of RMB141,432,800 in 2024.

2025 operating plan

The operating targets of the Company for 2025 are to achieve an operating income of
RMB2,800 million and total profit of RMB115 million. Based on the overall development
situation of the macro economy, the board of directors has fully considered the
development status of the industry and formulated the above operating targets in
combination with the actual situation of the Company. During the actual operation
process, there will be many uncertain factors. The Company will adhere to a practical
work style, pursue progress while maintaining stability, and strive to achieve the operating
targets.
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Management Discussion and Analysis (Continued)

VI. Discussion and Analysis of the Company over the Company’s Future Development

(Continued)

(IITy  Business plan (Continued)

2.
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2025 operating plan (Continued)

In 2025, the Company will follow the strategic deployment of the board of directors,
focus on its main responsibilities and core businesses, explore and identify new tracks,
new models and new driving forces, and systematically implement strategic projects
such as industrial upgrading, reform breakthroughs, quality improvement and efficiency
enhancement, strengthening the enterprise through talents, and ensuring compliance. It
will further promote its integrated development, continuously enhance its core functions
and core competitiveness, and strive to win the tough battle in the year of reform
breakthroughs, so as to make good plans and arrangements for the work during the 15th
Five-Year Plan period. Firstly, it is necessary to systematically promote the optimization and
upgrading of the industrial structure, consolidate and enhance the competitive advantages
of pillar businesses, accelerate the cultivation of growth poles for emerging businesses,
lay a solid foundation for strategic reserve businesses, optimize the value creation of
collaborative businesses, orderly withdraw from inefficient and backward production
capacities, further promote the iterative transformation of new and old driving forces,
and build a balanced development mechanism of “current stability + future growth”;
secondly, it is necessary to improve the scientific and technological innovation system, plan
and implement a number of major special projects, break through a number of key core
technologies, promote the transformation and application of scientific and technological
achievements, strengthen the construction of the Digital Intelligence Industry Research
Institute, and build a scientific and technological innovation system that combines unified
management and separate implementation, with the research institute focusing on
tackling key core technologies and industrial companies focusing on industrial expansion
and application; thirdly, it is necessary to take market development as a sharp weapon to
create growth poles for business value. While maintaining the competitive advantages of
various business segments, the Company should actively expand the market and broaden
its business scope.



Section Il Management Discussion and Analysis (Continued)

VI. Discussion and Analysis of the Company over the Company’s Future Development
(Continued)

(IV) Potential risks
1. Technical risk

The Company’s industrial development is influenced by factors such as changes in
the external economic environment, the allocation of internal R&D resources, and the
transformation of R&D achievements. There are deficiencies in building the Company's
industrial innovation capabilities and core competitiveness. The Company will deeply
understand market demands and changing trends, focus on the construction of the Digital
Intelligence Industry Research Institute, improve the scientific research work system,
strengthen the cultivation of scientific and technological talents, deepen the reform of the
incentive mechanism, accelerate the research and breakthrough of key core technologies,
and promote the continuous iterative upgrading of new technologies and products, so as
to provide a strong driving force for the Company’s high-quality development.

2. Market risk

The Company’s main business lies in a perfectly competitive market, with insufficient
market expansion. In order to cope with market risks better, the Company will continue to
optimize its market expansion strategy, integrate high-quality resources, and continuously
promote industrial transformation and upgrading and the core competitiveness of products
and services; keep up with the market dynamics, follow the industry trend, optimize
business structure, and strive to find new growth points for the business; and actively
explore and develop overseas business markets.

3. Litigation risk

In recent years, the Company has followed an increasing trend in litigation and disputes
in general. In order to do a good job in litigation management, the Company will make
efforts in dealing with the pre-litigation risk prevention, in-litigation case handling, and
post-litigation review and analysis. It will strengthen internal management to further
improve the compliance work competence according to laws. By advancing industrial
transformation and upgrading, it will improve the quality of products and services, and
reduce commercial disputes.

VII. Explanations on Facts not Disclosed in accordance with the Inapplicability of

Standards or Special Reasons including state secrets or trade secrets: N/A
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Section Il Management Discussion and Analysis (Continued)

VIII. Other Disclosures
@J Liquidity of Capital

In accordance with the Accounting Standards for Business Enterprises of China, the gearing ratio
of the Company (the ratio between total liabilities and total assets), current liabilities, liquidity
ratio and quick ratio were 36.30%, RMB1.883 billion, 1.98 and 1.71 respectively as at 31
December 2024 as shown in the consolidated financial statements of the Company.

Cash: bank balances and cash amounted to RMB758 million as at 31 December 2024 as shown in
the consolidated financial statements of the Company.

Loans: short-term bank loans and other loans amounted to RMB42 million as at 31 December
2024 as shown in the consolidated financial statements of the Company.

As of 20 December 2024, the loan prime rates (LPRs) of the loan market were: the LPR for 1-year
was 3.1%, and the LPR for more than 5-year was 3.6%; as of 20 March 2025, the loan prime
rates (LPRs) of the loan market were: the LPR for 1-year was 3.1%, and the LPR for more than
5-year was 3.6%. The loan prime rate can be available for public inspection at websites of the
National Interbank Funding Center and the People’s Bank of China.

11 Purchase, Sale or Redemption of the Company’s Listed Securities
( ) p pany

The Group had not purchased, sold or redeemed any of the Company’s listed securities during the
reporting period.

(IlTy ~ Pre-emptive Rights

There is no provision for pre-emptive rights according to the relevant laws of the PRC and the
Articles of Association of the Company.

(IV) Highest Paid Individuals

The five highest paid individuals of the Company during the year were operators of the Company’s
subsidiaries, details of which are provided in the notes to the financial statements prepared in
accordance with the accounting standards of PRC enterprises.

(V)  Arrangements for Purchase of Shares or Debentures by Directors, Supervisors and Senior

Management Staff

At no time during the year had the Company become a party to any arrangements which enabled
the Directors, Supervisors and senior management or any of their spouses or children under 18 to
acquire benefits by means of the acquisition of shares or debentures of the Company or any other
corporate bodies.
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Section Il Management Discussion and Analysis (Continued)

VIII. Other Disclosures (Continued)

(VI) Interests in Contracts of Directors, Supervisors and Senior Management Staff

At no time during the year had the Group entered into any contract of significance in which a
Director, Supervisor or Senior Management Staff of the Company was materially interested. None
of the Directors, Supervisors, and Senior Management Staff of the Company had engaged in the
operating activities which compete with the business of the Group.

(VII)  Service Agreements of Directors and Supervisors

The Company’s Executive Directors were Xia Dechuan, and Hu Huichun, respectively, the Non-
executive Directors were Liu Jianfeng, Hu Jin, Yi Guofu and Lv Song, respectively, and the
Independent Non-executive Directors were Dai Kegin, Xiong Yanren, and Chu Wai Tsun, Baggio,
respectively. The members of the Supervisory Committee were Fan Laiying, Fu Yuanyuan and
Xue Yuheng, respectively. For the main work experience, remuneration and shareholding in the
Company of the Directors and Supervisors of the Company, please refer to “Section IV Corporate
Governance” in the report for details.

Each of the Directors and Supervisors has entered into service agreements with the Company for
a term of three years. None of the Directors or Supervisors has entered into any contract with
the Company which is not determinable by the Company within one year without payment of
compensation other than statutory compensation.

(VIII) Liability insurance for Directors, Supervisors and Senior management
During the reporting period, the Company purchased liability insurance for its Directors,

Supervisors and senior management in compliance with the relevant regulations of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited.

(IX) Privileges of Directors, Supervisors and Senior management

During the reporting period, no privileges were enjoyed by the Directors, Supervisors and senior
management of the Company.

(X) Interested Relations with Suppliers and Customers

Nanjing Panda Handa Technology Co., Ltd. is the connected legal person of the Company. It is
listed as the top five customers of the Company in 2024.

Save as disclosed above, during the year, neither the Directors, Supervisors, nor their close
associates or shareholders (which to the knowledge of the Directors own more than 5% of the
issued share capital of the Company) had any interest in the five largest customers or suppliers of
the Company.
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Section Il Management Discussion and Analysis (Continued)

VIII. Other Disclosures (Continued)

(XI) Contracts of Significance

Particulars of the contracts of significance under paragraph 16 of Appendix 16 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited between the
Company or any of its subsidiaries and the controlling shareholder of the Company or any of
its subsidiaries, or for the provision of services to the Company or any of its subsidiaries by the
controlling shareholder of the Company or any of its subsidiaries, are set out in the paragraph
headed “Material Connected Transactions” under Section VI “Significant Events” of this report.

(XII) Enter into Material Contracts
During the reporting period, the material contracts entered into by the Company were as follows:

During the reporting period, the material contracts entered into by the Company were to provide
financing guarantees for its subsidiaries and carry out wealth management with its idle funds.
The contracts for financing guarantee provided by the Company for its subsidiaries and wealth
management with its idle funds were disclosed on China Securities Journal, Shanghai Securities
News and the websites of the Shanghai Stock Exchange and the Hong Kong Stock Exchange.

(XIIT) Convertible Securities, Options, Warrants or Similar Rights

The Company had not issued any convertible securities, options, warrants or similar rights as at 31
December 2024.

(XIV) Reserves

As calculated in accordance with the applicable laws of the PRC where the Company is
incorporated, the distributable reserves of the Company as at 31 December 2024 amounted to
RMB113,823,520.85.

(XV) Pension Scheme

The Company participated in a pension scheme established by the government. In accordance with
the terms of the scheme, the annual contributions made by the Company should be equivalent
to around 16% of the salaries of its employees. According to the said scheme, the pension of
present and retired employees of the Company is protected by Nanjing Human Resources and
Social Security Bureau.
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Section Il Management Discussion and Analysis (Continued)

VIII. Other Disclosures (Continued)

(XVI) Management Contracts

No contracts concerning the management and administration of the whole or any substantial part
of the Company’s business were entered into by the Company or existed during the year.

(XVII) Bank Loans and Other Borrowings
Particulars of bank loans and other borrowings of the Company and the Group as at 31 December

2024 are set out in the notes to the financial statements prepared under the PRC accounting
standards.

(XVIII) Changes in Owners’ Equity

Particulars of changes in owners’ equity of the Group during the year are set out in the statement
of changes in owners’ equity prepared under the PRC accounting standards.

(XIX) Fixed Assets

Details of the movements in the fixed assets of the Group during the year are set out in the notes
to the financial statements prepared under the PRC accounting standards.

(XX) Subsidiaries

Information on the subsidiaries of the Company is set out in the notes to the financial statements
prepared under the PRC accounting standards.

(XXI) The Company’s Code of Corporate Governance and Model Code

During the reporting period, the Company has adopted and complied with the Corporate
Governance Code as set out in Appendix 14 and the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in the Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong.
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Section Il Management Discussion and Analysis (Continued)

VIII. Other Disclosures (Continued)

(XXII) Confirmation by Independent Non-executive Directors on Connected Transactions

The Independent Non-executive Directors of the Company, within their scope of duties, have
reviewed the “connected relationship and transactions” set out in the notes to the financial
statements of the Company for 2024 prepared under the Accounting Standards for Business
Enterprises of China, as well as the relevant letter of the auditors, and confirmed that:

1. Such transactions were entered into in the ordinary and usual course of business of the
Group;
2. Such transactions were (1) on normal commercial terms or better or (2) on terms no less

favorable to the Company than those available to or from independent third parties, if
there were no applicable comparables;

3. Such transactions were carried out in accordance with relevant agreements governing
such transactions, and the terms of such transactions were fair and reasonable and in the
interests of the Company’s shareholders as a whole; and

4. Such transactions did not exceed the relevant caps disclosed previously.

For details of the connected transactions and continuing connected transactions of the Company,

please refer to the sub-section headed “material connected transactions” under Section VI

“Significant Events” of this report.

(XXIII) Contingencies

Details of contingent events of the Group during the year are set out in the notes to the financial
statements prepared under the PRC accounting standards.
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Section Il Management Discussion and Analysis (Continued)

VIII. Other Disclosures (Continued)

(XXIV) Environmental, Social and Governance Report

The Group is committed to supporting the sustainable development of the environment and
is subject to various national laws and regulations in relation to environmental protection
promulgated by the PRC. The Group has set up compliance procedures to ensure compliance
with relevant laws, rules and regulations in relation to environmental protection. In addition, the
employees and operating units concerned have paid attention to changes in relevant laws, rules
and regulations from time to time. The Group has always been devoted to maintaining well-
observed standards regarding environmental protection and the society and safeguarding the
sustainable development of our business.

During the reporting period, in accordance with the requirements under the Environmental, Social
and Governance Reporting Guide as set out in Appendix 27 of the Listing Rules of the Hong Kong
Stock Exchange, the Company has prepared the 2024 Environmental, Social and Governance
(ESG) Report covering strategy and governance, social responsibility management, professional
advantages to serve the needs of social development, the joint creation of consolidated value
with stakeholders and other aspects. In the preparation of the report, the Company followed the
reporting principles of materiality, quantitative, balance and consistency to the greatest possible
extent. The report, which has been considered and approved by the 4th meeting of the 11th
session of the Board, gives an account of the management approach, objectives, measures and
results achieved in respect of environmental, social and governance areas of the Company and its
subsidiaries during the period from 1 January 2024 to 31 December 2024. The report is also in
compliance with the requirements of the “Guidelines for Self-regulation of Listed Companies in
Shanghai Stock Exchange No.1- Standardized Operation” issued by Shanghai Stock Exchange. The
“2024 Environmental, Social and Governance (ESG) Report” of the Company was published on
the website of Shanghai Stock Exchange on 28 March 2025.
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Section Il

Management Discussion and Analysis (Continued)

VIII. Other Disclosures (Continued)

(XXV) Others

1.

For the principal operations of the Group, please refer to “Section Ill Management
Discussion and Analysis” in this report for details.

The Board of the Company considered and approved the profit distribution proposal to
distribute cash dividend for 2024, the details of which are set out in “Section VI Corporate
Governance” in this report.

Taxation policies applicable to the shareholders in respect of the cash dividend received for
the shares held by them in the Company shall follow the laws and regulations as revised
from time to time by the State, details in relation thereto will be otherwise announced by
the Company.

As at the date of this report, based on the information announced by the Company and
within the knowledge of the Directors, the Company has complied with the continuous
requirements of Hong Kong Stock Exchange in relation to the sufficiency of public float.

During the year, the Company issued a total of RMB425,100 in love assistance funds,
subsidies for difficulties and golden autumn scholarships throughout the year.

(XXVI) Annual General Meeting

The Board proposes to convene the 2024 annual general meeting of the Company before 30 June
2025, the announcement of which will be made separately.
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By order of the Board
Xia Dechuan
Chairman

Nanjing, the PRC, March 27, 2025



Section IV Corporate Governance

Explanation of Corporate Governance

During the reporting period, observing the Company Law, the Securities Law and other laws and
regulations, and in accordance with the provisions of the CSRC and the SFC on corporate governance and
standardized operation, as well as the requirements of the listing rules of the Shanghai Stock Exchange
and the Stock Exchange of Hong Kong, the Company has continued to refine its corporate governance
structure, improve internal rules and systems, and strengthened the internal control and risk management
to maintain sustainable and healthy development and safeguard the interests of all shareholders of the
Company. There is no significant difference between the corporate governance of the Company and the
provisions of the laws, administrative regulations and CSRC's regulations on the governance of listed
companies. The Company is in compliance with and observes the provisions of the Corporate Governance
Code as set out in Appendix 14 of the Rules Governing the Listing of Securities on the Hong Kong Stock
Exchange, and the objectives, values and strategies of the Company as formulated are consistent with the
corporate culture of the Company.

With respect to risk management and internal control, the Company established the risk management and
internal control systems on the basis of the multi-layered management organization and corresponding
management documents, and ameliorated and perfected it on a continuous basis in accordance with
requirements of the regulatory authorities and the operation situation of the Company. Such systems
were designed to manage rather than eliminate the risk of failure to achieve business objectives, and
could only provide reasonable and not absolute assurance against material misstatement or loss. The
Board is responsible for overseeing and reviewing the Group's risk management and internal control
systems on an ongoing basis, and ensuring the Group to establish and maintain appropriate and effective
risk management and internal control systems. The Audit Committee is responsible for reviewing the
effectiveness of the risk management and internal control systems, ensuring strict compliance with
relevant rules and regulations and reporting to the Board. The multi-layered management structure,
mainly comprised of functional departments at the headquarters of the Company, the united council,
Office of General Manager and the Board, undertook decision-making, management and supervising
obligations according to relevant procedures. Their obligations concerned risk assessment and
amelioration for material events, reviewing and execution of significant investment projects, overall
budgeting management, appraisal of economic responsibilities, design of the remuneration system,
financing guarantee, and other related work. According to their responsibilities and authority, the
functional departments or joint deliberative bodies will submit the relevant topics to the meetings of
the Office of General Manager for consideration. If such topics need to be submitted to the Board of
Directors for decision-making, they shall be submitted to the Board meetings for consideration in the
form of proposals.

The rule of law and risk control committee under the united council is mainly responsible for assessing
and making recommendations for reducing and solving risks in relation to important operation
practices and business procedures as well as material events, and analyzing and making improving
recommendations for irregularities in internal operation.
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Section IV Corporate Governance (Continued)

I. Explanation of Corporate Governance (Continued)

The Company has set up an independent internal auditing department, which carries out monitoring
and reviewing activities independently and objectively and pushes forward the realization of goals of
the Company through reviewing and assessing the appropriateness, legitimacy and effectiveness of
the business activities and internal control of various units. The Audit Department (performing internal
audit function) consists of a number of professional auditors with expertise, technical titles, auditing
experiences and competent capabilities. Such professionals attend continuing professional education and
trainings held by competent authorities or associations of the occupation for a certain period each year.
The Company will also organize business trainings relating to risk management and internal control based
on practical demands. The Audit Department is directly accountable to the Board, receives instructions
from the Audit Committee under the Board and reports to the Audit Committee on the internal auditing
work for the year and the auditing and inspecting plan for the forthcoming year at the meeting of Audit
Committee held periodically. The Audit Department reports to the Party Committee and the General
Manager on a daily basis.

The Company has strengthened the construction of Party style and clean government and anti-corruption
work. It has set up a discipline inspection department to carry out work independently, formulated the
key points of annual Party style and clean government and anti-corruption work, and promoted the
integrated implementation of the “three non-corruptions” with a systematic concept. The Company
supervised and inspected major business decisions, major project investment decisions, major personnel
appointments and dismissals, large-scale capital operations, performance of duties and exercise of power
in key positions, and integrity and self-discipline, so as to strengthen the positive style, strict discipline and
anti-corruption with a strict tone. The Company has formulated relevant systems and regulations such as
Implementation Measures for the Supervision Work of Discipline Inspection Departments, and established
and improved working mechanisms such as supervision and reminders, integrity risk prevention and
control, coordination group for establishment of Party style and clean government construction and anti-
corruption work, and promotion of reform and governance through cases, so as to effectively prevent
employee corruption. The Company has organized education on Party spirit, Party style and Party
discipline, strengthened the construction of integrity culture, vigorously carried forward the concept of
integrity, and strived to promote the formation of a work style of pragmatism and commitment. In 2024,
286 anti-corruption and integrity trainings were carried out, covering 4,119 attendances.

The Company strengthened its risk management and internal monitoring system in light of its own
production and operation situation. In accordance with the requirements of ensuring the lawfulness and
compliance of business management, the security of assets, the truthfulness and completeness of financial
reports and related information, improving the efficiency and effectiveness of operations, and promoting
the realization of the enterprise’s development strategy, the Company formulated risk identification and
evaluation criteria from both quantitative and qualitative aspects, which are also used as the identification
criteria for internal control deficiencies. The Company regularly reviewed the effectiveness of the risk
management and internal control systems and formed a complete workflow and procedures, and a
mechanism to address significant risks or internal control deficiencies, and kept them updated in a real-
time manner. In order to promote the ongoing perfection and amelioration of the risk management and
internal control systems, the Company conducted self-assessment on internal control every year. Under
the leadership of rule of law and risk control committee, the Audit Department organised the assessment
panel (comprising the Audit Department and backbones of personnel in charge of internal control work
from relevant business departments and the subsidiaries) and conducted the self-assessment. The Audit
Department reports the self-assessment scheme on internal control to the independent Directors and the
Audit Committee under the Board at the meeting of Audit Committee held at the end of each year. The
Company prepares Internal Control Evaluation Report and submits it to the Board for consideration for
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Section IV Corporate Governance (Continued)

I. Explanation of Corporate Governance (Continued)

each year. During the internal control self-assessment stage, the Company focused on high-risk areas,
including but not limited to subsidiary management and control, business risk control, capital asset
security management, contract management, major litigation progress, etc., established and improved
the basic system, strictly implemented rectification, continuously improved the standardized operation of
the Company and promoted the sustainable, stable and healthy development of the Company. During
the reporting period, as reviewed by the Board, there was no significant deficiency in internal control in
relation to financial reporting of the Company, nor was any significant deficiency in internal control in
relation to non-financial reporting identified. WUYIGE Certified Public Accountants LLP has audited the
effectiveness of the internal control relating to financial reporting of the Company, and issued an audit
report with unqualified opinion. The Board has reviewed the effectiveness of the risk management and
internal control systems and considered the system to be effective and sound.

The Company adopts a closed-loop management approach in identifying, assessing and managing
significant risks and internal control. The internal control evaluation set asides a rectification phase. After
the issuance of a report, the Audit Department will send the identification and rectification opinions of
deficiencies to the relevant responsible units and departments, which will implement the rectification
work of the internal control deficiencies. Subsequently, the Audit Department will track and check the
implementation of the rectification and consolidate the results of the internal control evaluation. For
major matters that have been reviewed or approved by Audit Committee under the Board of Directors
or the rule of law and risk control committee, the relevant responsible departments shall be designated
to implement the rectification and provide feedback on the completion of the matters. With regard
to risk matters, it is required to timely take counter-measures, analyse the causes of such matters,
formulate corrective action plans, follow up on the implementation of corrective action and improve
business processes, and relevant personnel who fail to comply with internal control norms shall be held
accountable in accordance with relevant regulations. The Company has formulated an emergency disposal
plan for the business of deposits in the financial company to which the de facto controller belongs.
During the reporting period, the Company did not identify any significant monitoring system defects or
failures.

On 3 June 2024, the Company held the 26th meeting of the 10th session of the Board of Directors, and
deliberated and approved the proposal to nominate candidates for directors of the 11th session of Board
of Directors of the Company. The relevant candidates were elected and appointed at the Company’s 2023
Annual General Meeting of Shareholders held on 21 June 2024, with a term of office of three years. On
3 June 2024, the Company held the 16th meeting of the 10th session of the Supervisory Committee,
and deliberated and approved the proposal to nominate candidates for non-employee supervisors of
the 11th session of the Supervisory Committee of the Company, and confirmed Mr. Xue Yuheng as an
employee supervisor of the 11th session of the Supervisory Committee of the Company. The relevant
candidates were elected and appointed at the Company’s 2023 Annual General Meeting of Shareholders
held on 21 June 2024, who together with Mr. Xue Yuheng, the employee supervisor, formed the 11th
session of the Supervisory Committee of the Company, with a term of office of three years. On 21 June
2024, the Company convened the first meeting of the 11th session of the Board of Directors and the first
meeting of the 11th session of the Supervisory Committee, elected the Company’s chairman of the 11th
session of the Board of Directors, the chairman of the Supervisory Committee, and members of relevant
professional committees, and simultaneously appointed the Company’s senior management. The election
of the 11th session of the Board of Directors and the Supervisory Committee and the appointment of the
senior management have further optimized the Company’s corporate governance structure and ensured
the Company’s continuous and standardized operation.
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Section IV Corporate Governance (Continued)

I. Explanation of Corporate Governance (Continued)

In 2024, the Company thoroughly implemented the principle of “integrating the two aspects in a
consistent manner” and the action plan for deepening and upgrading the reform of state-owned
enterprises. It revised and improved the Independent Director System, formulated the Working System for
Special Meetings of Independent Directors, System for Entrusted Wealth Management and Management
Measures for Public Opinion Work, and continuously enhanced the scientific nature of the Company’s
decision-making and the integrity of its procedures.

In 2024, the Company strengthened the training of key individuals, organized its directors, supervisors,
and senior management personnel to participate in various training organized by the Jiangsu Securities
Regulatory Bureau, the Shanghai Stock Exchange, and the Hong Kong Chartered Governance Institute,
with 19 attendances in total, which further enhanced their ability to perform their duties. The Company
sent regulatory newsletters to its directors, supervisors and senior management from time to time to
inform them of the latest regulatory developments and typical cases, so as to effectively enhance the level
of compliance operation and risk prevention awareness.

In 2024, the Company’s senior management personnel strictly performed their duties in accordance with
all the Company’s management systems and loyally executed all the resolutions of the board of directors.
In accordance with the provisions of the Administrative Measures for Remuneration and Assessment of
Directors, Supervisors and Senior Management Personnel, the Remuneration and Assessment Committee
conducted performance assessments on the senior management personnel.

Whether or not there is any significant difference between corporate governance of the Company and

laws, administrative regulations and the provisions of the CSRC on the governance of listed companies:
N/A
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Section IV Corporate Governance (Continued)

II.

Specific Measures Taken by the Controlling Shareholder and De Facto Controller of
the Company to Ensure the Independence of Assets, Staff, Finance, Organization and
Business of the Company, and Solutions and Work Progress and Follow-up Work Plans
Formulated to Ensure the Company’s Independence:

The business, staff, asset, organization and finance of the Company are completely separated from those
of its controlling shareholders, and the Company has its own independent and complete businesses and
possesses the capabilities for independent operation.

1. Business: The Company has a highly independent and complete business and operation ability.
The controlling shareholder and its associates have separately signed the “Letter of Undertaking
on Avoidance of Horizontal Competition”.

2. Staff: The staff of the Company is independent from its controlling shareholder. The Company
has independent management in labour, personnel and wages, and established the relevant
management systems. Senior management members such as general manager and deputy general
manager receive salaries from the Company. Save for the position of director, they do not hold
any other positions in the controlling shareholder entity.

3. Asset: The Company has its own supply, production and sale systems, ancillary production system
and facilities. The Company holds intangible assets such as trademark ownership, industrial
property right, and non-patent technology.

4. Organization structure: The Company established a sound organizational system in which
the Board, Supervisory Committee and other internal departments each operate and function
independently. The Company is not subordinate to its controlling shareholder in term of its duties
and departmental functions.

5. Finance: The Company has set up its own finance department, accounting system, financial
management system and its own bank accounts.

The scenario where the controlling shareholder, the de facto controller and other units controlled by them
are engaged in the same or similar business as those of the Company, and the impact of peer competition
or great changes in peer competition on the Company, the solutions taken, the progress of solutions and
the subsequent solutions plan: N/A
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Section IV Corporate Governance (Continued)

III. Profile of General Meeting of Shareholders

Query index of the
designated website

Session of the where the resolutions
meeting Convening date were published

The first extraordinary 9 April 2024 WWW.Sse.com.cn
general meeting in
2024

2023 annual general 21 June 2024 WWW.Sse.com.cn
meeting

The second 27 December WWW.55€.com.cn
extraordinary 2024
general meeting in
2024

Explanation on General Meeting of Shareholders:

Disclosure date of
the resolutions

10 April 2024

22 June 2024

28 December 2024

Meeting resolutions

One proposal was reviewed and
passed, and there was no veto
of the proposal.

A total of 16 proposals were
reviewed and passed, and there
was no veto of the proposal.

A total of 2 proposals were
reviewed and passed, and there
was no veto of the proposal.

1. The Company held the First Extraordinary General Meeting of 2024 on 9 April 2024, at which the
proposals on the Amendment of Certain Articles of the Company’s Articles of Association and
the specific matters of amending some articles of the Company’s Articles of Association by the
authorized company’s management were deliberated and approved. One proposal was deliberated
and approved at the meeting and there was no veto of the proposal. For details, please refer to
the relevant announcement of the Company dated 10 April 2024 published in China Securities
Journal, Shanghai Securities News and the website of Shanghai Stock Exchange.
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Section IV Corporate Governance (Continued)

III.

Profile of General Meeting of Shareholders (Continued)

2. On 21 June 2024, the Company held the 2023 Annual General Meeting of Shareholders, and
considered and approved the proposals on the 2023 Annual Work Report of the Board of Directors
of the Company, 2023 Annual Work Report of the Supervisory Committee of the Company, the
2023 Financial Final Accounts Report, the 2024 Financial Budget Report, the Profit Distribution
Plan for 2023, the Employment of the 2024 Audit Firm, the 2023 Annual Report and its Summary,
the 2023 Report on Debriefing of Independent Directors, the Proposal on Purchasing Directors’
Liability Insurance for 2024, and the proposal on the guarantee amount for relevant subsidiaries,
election of director of the 11th session of the board of directors of the Company, election of non-
employee representative supervisor of the eleventh session of the Supervisory Committee of the
Company and other proposals. A total of 16 proposals were reviewed and passed at the meeting,
and there was no veto of the proposals. For details, please refer to the relevant announcements
of the Company published in China Securities Journal and Shanghai Securities News and on the
website of the Shanghai Stock Exchange on 22 June 2024.

3. The Company held the Second Extraordinary General Meeting of 2024 on 27 December 2024, at
which the Sales of Materials and Parts Agreement and the annual cap of transactions thereunder,
the Financial Services Cooperation Agreement and the annual cap of the funds settlement balance
thereunder were deliberated and approved, and the board of directors was authorized to take
necessary measures to make the agreements effective. A total of 2 proposals were deliberated and
approved at the meeting and there was no veto of the proposal. For details, please refer to the
relevant announcement of the Company dated 28 December 2024 published in China Securities
Journal, Shanghai Securities News and the website of Shanghai Stock Exchange.

The General Meeting is the source of authority of the Company. It exercises its functions and powers in
accordance with the law and makes decisions over material matters of the Company. The Annual General
Meeting or Extraordinary General Meeting serves as a channel for direct communications between the
Board and the shareholders of the Company. The Company is in strict compliance with the requirements
of Articles of Association and Rules of Procedure at General Meeting, standardizes the procedure of the
convening, holding and voting of the general meetings and invites lawyers as witnesses and auditors to
scrutinize the voting in order to ensure all shareholders (including minority investors) are treated fairly
and could fully exercise their rights as shareholders.
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Section IV Corporate Governance (Continued)

IV. Profiles of Directors, Supervisors and Senior Management

()

Name

Xia Dechuan

Liu Jianfeng

Hu Jin

Hu Huichun

Yi Guofu

LvSong

Dai Kegin

Xiong Yanren

Chu Wai Tsun,
Baggio

Changes in Shareholdings in Current and the resigned Directors, supervisors and senior

management during the reporting period and their remuneration

As of 31 December 2024, interests of the Directors, supervisors and senior management of the
Company in the domestic shares of the Company which were recorded in the register required to
be kept by the Company under Section 352 of the Securities and Futures Ordinance (Chapter 571)
("SFO") or notified to the Company or Hong Kong Stock Exchange according to the “Model Code
for Securities Transactions by Directors of Listed Issuers” under Appendix 10 to the Listing Rules
are as follows (the nature of such interests is personal interest):

Position

Chairman, Executive
Director
Non-executive
Director
Non-executive
Director
Executive Director,
General Manager
Non-executive
Director,
Secretary of Party
Committee
Non-executive
Director
Independent Non-
executive Director
Independent Non-
executive Director
Independent Non-
executive Director
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Gender

Effective
date of

Expire

Number of
shares held
atthe

Number of
shares held

date of  beginning of at the end of

Age appointment appointment

5

48

4

52

5

40

67

5

o

1

2023-6-6

2023-6-27

2024-6-21

2022-9-26

2021-12-8

2023-12-15

2021-6-29

2021-6-29

2021-6-29

2027-6-29

2027-6-29

2027-6-29

2027-6-29

2027-6-29

2027-6-29

2027-6-29

2027-6-29

2027-6-29

the year

the year

Increase/
decrease in
the number

of shares

held in
the year

Total
remuneration
received from
the Company

during the

reporting

Reason for period
the change  (before tax)
(RIMB0'000)

9432

90.62

Remuneration
received from
the connected
parties of the

Company

Yes

Yes

Yes

No

No

Yes

No

No

No



Section IV Corporate Governance (Continued)

IV. Profiles of Directors, Supervisors and Senior Management (Continued)

(0] Changes in Shareholdings in Current and the resigned Directors, supervisors and senior

management during the reporting period and their remuneration (Continued)

Total
remuneration
Increase/ received from
Number of decrease in the Company  Remuneration
sharesheld ~ Number of  the number during the  received from
Effective Expire atthe  sharesheld  of shares reporting  the connected

date of date of  beginning of at the end of heldin  Reason for period ~parties of the

Name Position Gender Age appointment appointment the year the year theyear  the change (beforetax)  Company
(RMB0'000)

FanLaiying ~ Chairman of the M S 2003621 2027629 0 0 0 0 Yes
Supervisory
Committee

FuYuanyuan  Non-employee f 5 2020629 2027-6-29 0 0 0 0 Yes
Representative
Supervisor

Xue Yuheng  Employee M 5 204621 2027629 0 0 0 74.54 No
Representative
Supervisor

HuShoujun ~ Chief Accountant M 5 2031110 2027-6-29 0 0 0 39.54 No

Shao Bo Deputy General M 45 2016523 2027629 0 0 0 65.26 No
Manager

Hu Dali Deputy General M 47 0231110 2027629 0 0 0 7225 No
Manager

Wang Dong- Secretary to the M 42019812 20276-29 0 0 0 69.21 No

dong Board, Company
Secretary

Wan Lei Deputy General M 45 202313 2027-6-29 0 0 0 89 No
Manger

LuBin Deputy General M 5 2002624 2027629 0 0 0 95.95 No
Manager

Deng Weiming ~ Former Non- M 61 2010528 2024-6-21 0 0 0 0 No
executive Director

ZhouYuxin -~ Former Employee M 61 20081028 2024-621 0 0 0 2398 Yes
Representative
Supervisor

Total 0 0 0 745.57
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Section IV Corporate Governance (Continued)

IV. Profiles of Directors, Supervisors and Senior Management (Continued)

@J Changes in Shareholdings in Current and the resigned Directors, supervisors and senior

management during the reporting period and their remuneration (Continued)
Note:

1. In 2024, the total remunerations of Directors, supervisors and senior management members were RMB7.4557
million. Of such total remunerations, RMB6.4705 million was for the Directors and senior management,
and RMB985,200 was for the supervisors. The above remunerations did not include contributions to the
pension scheme for the Directors, supervisors and senior management. The pension scheme applicable to
relevant Directors and supervisors has been included in the scope of the pension scheme for employees
of the Company, with no other special arrangement. Save as above, the Company did not pay any other
remuneration, allowance or bonus to the Directors and supervisors, and each of the Directors and supervisors
was remunerated within RMB960,000 for the year.

2. In 2024, Independent Non-executive Directors received remuneration from the Company up to RMB360,000.
They did not receive remuneration from shareholder entities or other related entities, and did not involve
equity-based remuneration and performance-related elements.

Save as disclosed above, as of 31 December 2024, none of the Directors, Supervisors and
senior management of the Company or their associates had any interests and short positions
in the shares, underlying shares (in respect of positions held pursuant to equity derivatives) and
debentures of the Company or its associated corporations (as defined in Part XV of the Securities
and Futures Ordinance (“SFO")), (a) which were required to be notified to the Company or the
Stock Exchange under Divisions 7 and 8 of Part XV of SFO (including interests or short positions
which were regarded or deemed to have pursuant to such provisions of the SFO); or (b) which
were required to be recorded in the register required to be kept by the Company under such
provision of Section 352 of SFO; or (c) which were required to be separately notified to the
Company or the Stock Exchange according to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) under Appendix 10 to the Listing Rules. None of the
Directors or Supervisors or their spouses or children under the age of 18 had any right to subscribe
for the securities of the Company, or had exercised any such right.

Based on the information that is publicly available to the Company and as far as the Directors
are aware, there are no relationships between the members of the Board (in particular between
the chairman of the Board and the chief executive officer), including financial, business, family or
other material or relevant relationships.
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Section IV Corporate Governance (Continued)

IV. Profiles of Directors, Supervisors and Senior Management (Continued)
(IT) Major working experiences
1. Executive Directors

Mr. Xia Dechuan, born in 1970, is a senior engineer at researcher level, graduated from
Xidian University with a bachelor’s degree in Electronic Mechanics and holds a master’s
degree in business administration from the Southeast University. Mr. Xia has served as
Deputy Head and Head of the NFC Design Institute under PEGL, a standing Deputy General
Manager and General Manager of Nanjing Panda Information Industry Co, Ltd., the Deputy
General Manager, General Manager, Executive Director, Legal Person, deputy secretary
and secretary of the Party Committee of Nanjing Panda Electronics Company Limited. He
currently serves as a Deputy General Manager of Nanjing Electronics Information Industrial
Corporation, and concurrently serves as Chairman of Nanjing Panda Electronics Company
Limited, and Chairman of Nanjing China Electronics PANDA Lighting Co., Ltd. Mr. Xia has
long been engaged in the management of information technology industries, and has
extensive professional knowledge and experience in operation and management.

Mr. Hu Huichun, born in 1973, graduated with a master’s degree from the Party School
of the Central Committee of CPC, majoring in economic management and is an economist.
He successively served as the Deputy Head of the office of PEGL and the General Manager
of the production company of Nanjing Panda Electronic Manufacturing Group. He served
as the Deputy General Manager of Nanjing Panda Electronics Company Limited from
May 2016 to June 2022. He has been the General Manager of Nanjing Panda Electronic
Manufacture Co., Ltd. concurrently from May 2016 to December 2019. He served as the
General Manager of Nanjing Panda Information Industry Co., Ltd. from December 2019
to June 2022. He currently serves as the General Manager, the legal person and Deputy
Secretary of the Party Committee of Nanjing Panda Electronics Company Limited. Mr. Hu
has long been engaged in the management in the electronic information industry and has
extensive experience in operation and management.
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Section IV Corporate Governance (Continued)

IV. Profiles of Directors, Supervisors and Senior Management (Continued)

(IT) Major working experiences (Continued)

2.
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Non-executive Directors

Mr. Liu Jianfeng, born in 1977, graduated from the School of Electro-Optics of Nanjing
University of Science and Technology, majoring in communication and information system,
with a doctoral degree in engineering, and is a senior engineer at researcher level. He
successively served as a deputy chief engineer, deputy director of system department,
assistant to the director of Science and Technology Committee, assistant to the general
manager, and deputy general manager of Nanjing Panda Handa Technology Co., Ltd..
From March 2021 to May 2022, he served as a deputy chief engineer of Nanjing Electronics
Information Industrial Corporation, deputy general manager and assistant to the director
of Science and Technology Committee of Nanjing Panda Handa Technology Co., Ltd. (from
June 2021 to April 2022, he was temporarily employed as the assistant to the director
of military industry department and director of system department of China Electronics
Corporation); from May 2022 to August 2022, he served as the assistant to general
manager of Nanjing Electronics Information Industrial Corporation. From August 2022 to
January 2024, he served as the deputy general manager of Nanjing Electronics Information
Industrial Corporation and concurrently the deputy general manager of CEC Defense
Technology Co., Ltd. From January 2024 to the present, he has been serving as executive
director and Secretary of Party Committee of Nanjing Panda Handa Technology Co., Ltd.,
and concurrently the deputy general manager of CEC Defense Technology Co., Ltd.. Mr.
Liu Jianfeng has long been engaged in the research and development and management
of the electronic information technology and has extensive professional knowledge and
management experience.

Mr. Hu Jin, born in 1980, graduated from Hefei University of Technology with a bachelor’s
degree in Industrial Automation. He successively served as a project leader, deputy director
of the Investment and Development Department, and deputy director of the Planning and
Investment Department of Nanjing Electronics Information Industrial Corporation. From
December 2019 to September 2021, he served as the director of the Administrative and
Legal Affairs Department and the director of the Legal Affairs Office of Nanjing Electronics
Information Industrial Corporation. From September 2021 to May 2022, he served as the
assistant to the general manager, director of the Planning and Technology Department,
and deputy director of the Reform Office of Nanjing Electronics Information Industrial
Corporation. Since May 2022, he served as the assistant to the general manager, director
of the Planning and Technology Department, and director of the Reform Office of Nanjing
Electronics Information Industrial Corporation.



Section IV Corporate Governance (Continued)

IV. Profiles of Directors, Supervisors and Senior Management (Continued)
(IT) Major working experiences (Continued)
2. Non-executive Directors (Continued)

Mr. Lv Song, born in 1985, holds a Bachelor’s degree in law from Nanjing University of
Finance & Economics, and possesses qualification in legal profession and a company lawyer
certificate. He successively served as a legal affairs officer of the legal affairs department
in Panda Electronics Group Limited, a legal affairs officer in the office of Panda Electronics
Group Limited, a legal affairs officer of the administration and legal affairs department, an
executive secretary and a deputy director of the legal affairs office in Nanjing Electronics
Information Industrial Corporation. From March 2017 to January 2019, he served as
the deputy director (presiding) of the administration and legal affairs department and
the director of the confidentiality office in Nanjing Panda Electronics Company Limited.
From February 2019 to January 2020, he served as the director of the administration and
legal affairs department and the director of the confidentiality office in Nanjing Panda
Electronics Company Limited. From January 2020 to September 2021, he served as the
general counsel, the director of the administration and legal affairs department and the
director of the confidentiality office in Nanjing Panda Electronics Company Limited. From
September 2021 to present, he has been the deputy director (presiding), director of the
administration and legal affairs department and the office of the board of directors and
supervisory committee, and the deputy director of the legal affairs office of Nanjing
Electronics Information Industrial Corporation, and from May 2022 to the present, he has
been the secretary to the board of directors of Nanjing Electronics Information Industrial
Corporation. Mr. Lv Song has been long engaged in corporate administration and legal
affairs management and has extensive expertise in legal profession and experiences in
management.

Mr. Yi Guofu, born in 1970, holds a master’s degree in business administration from
Nanjing University and is a senior economist. Mr. Yi has served as the Head, Deputy
Director, and Director of the personnel division, and the Head of the Human Resources
Department of Nanjing Panda Electronics Company Limited. He served as the Deputy
Secretary of the Party Committee and the Secretary of the Disciplinary Committee of
Nanjing Panda Electronics Company Limited from November 2016 to September 2021. Mr.
Yi Guofu is also currently serving as a director of Nanjing Panda Electronic Manufacture
Co., Ltd. and a director of Shenzhen Jingwah Electronics Co., Ltd. Mr. Yi has long been
engaged in human resources management and party affairs and has extensive professional
knowledge and management experience.
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Independent non-executive Directors

Mr. Dai Keqin, born in 1958, is an on-job postgraduate, an economist at the highest level
of seniority, and a lawyer. He once served as Deputy Director and Director of the General
Manager Office, and Assistant General Manager of Jiangsu Zijin Electronics Information
Industry Group, Director of President Office, Assistant President, Vice President,
Administrative Director, General Counsel of Jiangsu Hongtu High-Tech Co., Ltd., deputy
Secretary of the Party Committee, Secretary of the Discipline Inspection Commission
and Senior Legal Director of Sanpower Group Co., Ltd., Independent Director of Nanjing
Huadong Technology Co., Ltd. and Nanjing Port Co., Ltd., Independent Director of Nanjing
Public Utilities Co., Ltd., and Independent Director of Jiangsu Huahong Technology Co.,
Ltd. Mr. Dai is currently a lawyer at Jiangsu Jinding Yingjie Law Firm, a supervisor of
Jiangsu Invention Association, an independent director of Nanjing Xinlian Electronics Co.,
Ltd., an independent director of Nanjing Chemical Fiber Co., Ltd., and an independent
director of Nanjing Panda Electronics Company Limited, and serves as the perennial legal
advisor of many enterprises.

Ms. Xiong Yanren, born in 1972, holds a Ph. D. in accounting and is a Masters Tutor of
Nanjing University. From June 2018 to April 2024, she served as an Independent Director
of Guodian NARI Technology Co., Ltd. Ms. Xiong is currently an Associate Professor of
the Department of Accounting at Nanjing University Business School, an Independent
Director and the director of Audit Committee of Liaoning Aoke Chemical Co., Ltd., and
an Independent Director and the director of Audit Committee of Shanghai Yizhong
Pharmaceutical Co., Ltd.

Mr. Chu Wai Tsun, Baggio, born in 1974, is a member of CPA Australia and holds a
master’'s degree in finance after graduating from the University of New South Wales in
2002. He once served as the audit manager of PricewaterhouseCoopers, Hong Kong,
and the senior audit manager of Baker Tilly Hong Kong Limited. From July 2010 to March
2020, he worked with Eternal (Far East) Co., Ltd. as the chief financial officer. From March
2020 to September 2021, he worked with Sipai Health Industry Investment Co., Ltd. as the
senior financial director. From September 2021 to December 2022, he has worked with
Shenzhou Medical Technology Co., Ltd. as the vice president of finance. Since May 2023,
he has served as the chief financial officer of Eternal Optical & Perfumery (Far East) Ltd. Mr.
Chu has long been engaged in auditing and financial and has rich experience in financial
management.
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IV. Profiles of Directors, Supervisors and Senior Management (Continued)
(IT) Major working experiences (Continued)

4. Supervisors

Mr. Fan Laiying, born in 1971, a university degree holder and an accountant. He once
served as the head of finance department of Xianyang IRICO Thermoelectricity Co., Ltd.,
the head of finance department of Hefei IRICO Epilight Technology Co., Ltd, the financial
controller of IRICO (Hefei) Photovoltaic Technology Company Limited and Hefei IRICO New
Energy Co., Ltd., the financial controller of IRICO Display Devices Co., Ltd., the deputy
chief economist and the deputy chief accountant of IRICO Group, the chief accountant
of IRICO Group Company Limited, the chief accountant of Xianyang Zhongdian IRICO
Group Holdings Ltd., the deputy director of the finance department of China Electronics
Corporation, and has been the chief accountant of Nanjing Electronics Information
Industrial Corporation since August 2022. Since July 2023, he has served as Chairman of
the Supervisory Committee of TPV Technology Co., Ltd. Mr. Fan Laiying has been involved
in corporate finance management for long and has extensive financial expertise and
management experience.

Ms. Fu Yuanyuan, born in 1972, holds a bachelor’s degree, is a PRC Certified Public
Accountant, and an International Certified Internal Auditor. Ms. Fu has successively served
as the Deputy Head of the Audit Department, the Chief Auditor and Deputy Head of the
Supervision and Audit Department of Nanjing Panda Electronics Company Limited and
Finance Manager of Nanjing Panda Electronic Manufacture Co., Ltd. She served as the
Head of the Supervision and Audit Department of Nanjing Panda Electronics Company
Limited from December 2010 to January 2015, the Head of the Audit Department of
Nanjing Panda Electronics Company Limited from January 2015 to December 2019. She
has served as the Chief Auditor of the Audit Department of Nanjing Electronics Information
Industrial Corporation since December 2019. Having worked in the field of corporate
internal auditing and financial management for a long period, Ms. Fu Yuanyuan has
extensive experience in internal control and financial management.

Mr. Xue Yuheng, born in 1975, holds a bachelor’s degree in mechanical design and
manufacturing from Hefei University of Technology, a master’s degree in business
administration from Nanjing University, and is an economist. He has successively served as
the supervisor, deputy director, director, and head of the Human Resources Department
of Nanjing Electronics Information Industrial Corporation. From April 2019 to September
2021, he served as the head of the Human Resources Department and the director of
the Retired Personnel Management Office of Nanjing Electronics Information Industrial
Corporation. From September 2021 to February 2023, he served as the deputy secretary of
the Party Committee and the secretary of the Discipline Inspection Commission of Nanjing
Keruida Electronic Equipment Co., Ltd. Since February 2023, he serves as the deputy
secretary of the Party Committee, the secretary of the Discipline Inspection Commission,
the chairman of the labor union, and the secretary of the General Party Branch of Nanjing
Panda Electronics Company Limited. Mr. Xue Yuheng is also currently a supervisor of
Nanjing Panda Xinxing Industrial Co., Ltd.
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Senior management

Mr. Hu Huichun, born in 1973, graduated with a master’s degree from the Party School
of the Central Committee of CPC majoring in economic management and is an economist.
He successively served as the Deputy Head of the office of PEGL and the General Manager
of the production company of Panda Electronic Industry Group. He served as the Deputy
General Manager of Nanjing Panda Electronics Company Limited from May 2016 to June
2022. He has been the General Manager of Nanjing Panda Electronic Manufacture Co.,
Ltd. concurrently from May 2016 to December 2019. He served as the General Manager
of Nanjing Panda Information Industry Co., Ltd. from December 2019 to June 2022. He
currently serves as the General Manager, the legal person and Deputy Secretary of the
Party Committee of Nanjing Panda Electronics Company Limited. Mr. Hu has long been
engaged in the management in the electronic information industry and has extensive
experience in operation and management.

Mr. Hu Shoujun, born in 1975, graduated from the Party School of the Central
Committee of CPC with a postgraduate degree in economic management, and is a
certified public accountant. He successively served as an auditor of the Audit Department
of Nanjing Panda Electronics Company Limited, manager, deputy director general and
director general of the Financial Department of Nanjing Panda Information Industry Group
Co., Ltd., and deputy head and head of the Planning and Finance Department of Nanjing
CEC Panda LCD Technology Co., Ltd. He served as the deputy director of the Finance
and Assets Department of Nanjing Electronics Information Industrial Corporation from
September 2012 to January 2016, the director of the Finance and Assets Department of
Nanjing Electronics Information Industrial Corporation from January 2016 to September
2018, and the director of the Financial Department of Nanjing Electronics Information
Industrial Corporation from September 2018 to November 2023. Since November 2023, he
has served as the chief accountant of Nanjing Panda Electronics Company Limited. Mr. Hu
has long been engaged in corporate financial management and has profound professional
knowledge in finance and extensive experience in operation and management.

Mr. Shao Bo, born in 1980, holds a bachelor’s degree in finance from School of
Finance of Shandong University of Finance and Economics and a master’'s degree and
doctorate degree in politics and economics from Economics School of Jilin University.
He is an economist. He successively served as the Head of Capital Operation Division of
Asset Operation Department, the Deputy Head of Production and Operation Division of
Production and Operation Department of China Electronics Corporation and Secretary of
the Board of IRICO Group, etc. He served as Deputy Head of Production and Operation
Division of Production and Operation Department of China Electronics Corporation from
October 2013 to May 2016 and concurrently served as the Secretary of the Board of
IRICO Group from December 2013 to March 2016. He has also been the Deputy General
Manager of Nanjing Panda Electronics Company Limited since May 2016. Mr. Shao Bo has
long been engaged in the management of asset operation and production and operation
of state-owned enterprises with profound professional knowledge in finance and extensive
experience in operation and management, mainly responsible for economic operation and
information construction of the Company.
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(IT) Major working experiences (Continued)
5. Senior management (Continued)

Mr. Hu Dali, born in 1978, has a bachelor’s degree in accounting from Nanjing University
of Finance and Economics and is a senior accountant and Certified Management
Accountant. He successively served as an Accountant and the Deputy Head of the Financial
Management Department, the Deputy Head of the High-tech Electronic Equipment
Department, and the Deputy Director of the Beijing Office of Nanjing Sanle Group
Co., Ltd. From January 2013 to September 2013, he served as the Deputy Head of the
Financial Management Department of Nanjing Sanle Group Co., Ltd.; from September
2013 to January 2014, he served as Deputy Head (executive) of the Financial Management
Department of Nanjing Sanle Group Co., Ltd.; from January 2014 to March 2018, he
served as the Head of the Financial Management Department of Nanjing Sanle Group
Co., Ltd.; from April 2018 to April 2019, he served as Vice Chief Accountant and the
Head of the Financial Management Department of Nanjing Sanle Group Co., Ltd. He has
served as the Chief Accountant of Nanjing Panda Electronics Company Limited from May
2019 to November 2023, a general manager of Nanjing Panda Electronics Equipment
Co., Ltd. from October 2022 to March 2025, and concurrently served as the legal person,
Secretary of the Party Committee of Nanjing Panda Electronics Equipment Co., Ltd. since
October 2022. Since November 2023, he has served as the deputy general manager of
Nanjing Panda Electronics Company Limited. Mr. Hu has long been engaged in corporate
financial management and has profound professional knowledge in finance and extensive
experience in operation and management.

Mr. Wang Dongdong, born in 1981, holds a bachelor’s degree in accounting from
Nanjing Audit College (currently known as Nanjing Audit University) and a master’s
degree in accounting (MPAcc) from Nanjing University and is a senior accountant and an
international certified internal auditor (CIA). He joined the Company in August 2004 and
served as an Auditor and the Chief Auditor of the Audit Division and the Supervision and
Audit Department of the Company. He has served as the Securities Affairs Representative
of the Company since April 2011, the Deputy Director of the Board Secretary’s Office of
the Company from June 2013 to December 2016, and has been the Director of the Board
Secretary’s Office of the Company since January 2017. He has served as the Company
Secretary since May 2019 and the Secretary to the Board of the Company since August
2019. Mr. Wang has long been engaged in securities affairs management and internal
audit and has rich expertise and management experience.
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Senior management (Continued)

Mr. Wan Lei, born in 1980, graduated from Nanjing University with a bachelor’s degree
in applied physics and is an engineer. He successively served as the Deputy Director of
the Manufacturing Department of Nanjing Huari LCD Co., Ltd., the Deputy Manager of
the Office, Deputy Manager of the Party and Mass Work Department, Deputy Manager
(presiding) of the Economic Operation Department of Nanjing Huadong Electronics
Information & Technology Co., Ltd., the Deputy Manager of Operations and Management
Department of Huadong Technology, Panda LCD and Panda Tablet, the Deputy Director
(presiding) of New Display Business Management Department, Deputy Director (presiding)
of Planning and Technology Department of Nanjing Electronics Information Industrial
Corporation, the Deputy Secretary of Party Committee, Secretary of Disciplinary Committee
and Chairman of Labor Union of Nanjing Panda Electronics Company Limited. He is
currently the Deputy General Manager of Nanjing Panda Electronics Company Limited,
and concurrently the General Manager and Secretary of the Party Committee of Nanjing
Panda Electronic Manufacture Co., Ltd.. Mr. Wan has long been engaged in business
management and Party affairs and has extensive professional knowledge and management
experience.

Mr. Lu Bin, born in 1970, graduated from Nanjing University of Science and Technology
with a postgraduate degree in measurement technology and instrumentation, and is a
senior engineer at researcher level. He successively served as the Deputy Director of Urban
Transportation Technology Development Center, Director of Smart City R&D Center,
General Manager and Chief Engineer of Track 2 Department of Nanjing Panda Information
Industry Co, Ltd. He is currently the Deputy General Manager of Nanjing Panda Electronics
Company Limited, concurrently serves as Secretary of the Party Committee and the General
Manager of Nanjing Panda Information Industry Co, Ltd.. Mr. Lu has long been engaged in
technology research and development with extensive experience.



Section IV Corporate Governance (Continued)

IV. Profiles of Directors, Supervisors and Senior Management (Continued)

(II)  Positions of Current and Resigned Directors, Supervisors and senior management During
the Reporting Period

1. Positions in shareholder entities
Name of
shareholder Effective date of Expire date of
Name entity Position(s) appointment appointment
Xia Dechuan NEIIC Deputy General August 2022
Manager
Fan Laiying NEIIC Chief Accountant August 2022
Hu Jin NEIIC Assistant to General ~ September 2021
Manager
Fu Yuanyuan NEIIC Head of the Audit December 2019
Department
Lv Song NEIIC Head of Administration May 2023
and Legal Affairs
Department
Explanations for N/A
positions in
shareholder entities
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Positions in other entities

Name

Xia Dechuan

Hu Huichun

Liu Jianfeng

Dai Kegin

Xiong Yanren

Chu Wai Tsun,
Baggio
Fan Laiying

Fu Yuanyuan

Wan Lei

Name of entity

Nanjing China Electronics Panda Crystal
Technology Corporation
Nanjing CEC Panda Lighting Co., Ltd.
Nanjing Ericsson Panda Communications
Co., Ltd.
Nanjing LG-Panda Appliances Co.,
Ltd.
CEC Defense Technology Co., Ltd.
Nanjing Panda Handa Technology Co.,
Ltd.
Jiangsu Jinding Yingjie Law Firm
Nanjing Xinlian Electronics Co., Ltd.
Jiangsu Huahong Technology Co., Ltd.
Nanjing Chemical Fiber Co., Ltd.
Nanjing University Business School
Guodian NARI Technology Co., Ltd.
Liaoning Aoke Chemical Co., Ltd.
Shanghai Yizhong Pharmaceutical Co.,
Ltd.
Eternal Optical & Perfumery (Far East) Ltd

TPV Technology Co. Ltd

Nanjing Changjiang Electronics Group
Co., Ltd.
Nanjing CEC Panda Lighting Co., Ltd.

Nanjing CEC Panda Home Appliances
Co., Ltd.

Nanjing CEC Panda Trade Development
Co., Ltd.

Chengdu BOE Display Technology Co.,
Ltd.

Nanjing Ericsson Panda Communication
Co., Ltd.

Position(s)

Chairman

Chairman
Vice Chairman

Vice Chairman

Deputy General Manager

Executive Director

Lawyer

Independent Director
Independent Director
Independent Director
Associate Professor
Independent Director
Independent Director
Independent Director

Chief Financial Officer

Chairman of the
Supervisory Committee
Director

Chairman of the
Supervisory Committee
Chairman of the
Supervisory Committee
Chairman of the
Supervisory Committee
Director

Director

Profiles of Directors, Supervisors and Senior Management (Continued)

Positions of Current and Resigned Directors, Supervisors and senior management During

Effective date of Expire date of
appointment appointment

May 2022 May 2024
June 2023
June 2023

June 2023

August 2022
January 2024

April 2018
December 2019
May 2020

May 2021
September 2000
June 2018
September 2019
March 2020

May 2024

May 2024

May 2023
July 2023
October 2023
April 2020
May 2020
May 2021
February 2025

June 2023
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IV.

Profiles of Directors, Supervisors and Senior Management (Continued)

Iv)

Remuneration of Directors, Supervisors, and Senior Management

Decision making process
of remuneration
of Directors,
Supervisors and Senior
Management

Whether or not directors
recuse themselves
from the Board
of Directors when
discussing their
remuneration matters

Specific circumstances of
the recommendations
made by the
Remuneration and
Appraisal Committee
or the Independent
Director’s Special
Meeting on the
remuneration of
directors, supervisors,
and senior
management

According to relevant requirements of the Articles of Association
and the Rules of Procedure of the Remuneration and Appraisal
Committee, and based on the operating results, scope of work,
main duties and other information, the Remuneration and Appraisal
Committee shall appraise the actual performance of the Directors
and senior management and submit the appraisal results to
the Board for consideration. The remuneration of Directors and
supervisors shall be determined by general meetings while that of
senior management by the Board.

Yes

The Remuneration and Appraisal Committee of the Company held
its first meeting on 27 March 2025, and deliberated and approved
the proposal of the 2024 Remuneration Plan for Directors and
Senior Management of the Company. According to the adjusted
remuneration policy of the directors of the 11th session of the Board
of Directors, the supervisors of the 11th session of the Supervisory
Committee and the senior management whose term of office is
synchronised with that of the 11th session of the Board of Directors,
and combined with the actual situation of the Company, the
Remuneration and Appraisal Committee of the Board of Directors
assessed the 2024 annual performance of the relevant directors and
senior management of the Company. According to the assessment
results, the Remuneration and Appraisal Committee confirmed
the total amount of pre-tax remuneration received by the relevant
directors and senior management from the Company in 2024 and
approved and submitted to the Board of Directors for deliberation.
Mr. Chu Wai Tsun, Baggio, Mr. Dai Kegin, and Ms. Xiong Yanren
respectively recused themselves when discussing their remuneration
matters. The remuneration disclosed by the Company’s directors,
supervisors and senior executives is in line with the Company’s
remuneration management system, and there is no violation of the
Company’s remuneration management system or inconsistency with
the Company’s remuneration management system.
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IV.

Profiles of Directors, Supervisors and Senior Management (Continued)

vy

Basis for determination

of remuneration

of Directors,
Supervisors and Senior
Management

Actual payment of

remuneration of
Directors, Supervisors
and Senior
Management

Total actual

remuneration of
Directors, Supervisors
and Senior
Management received
at the end of the
reporting period

YA PANDA 3%

Remuneration of Directors, Supervisors, and Senior Management (Continued)

Basis for determination of remuneration mainly includes:
achievement status of major financial indicators and operational
targets of the Company, scope of work and main duties of senior
management, completion of indicators contained in the position
based on performance appraisal system for Directors and senior
management, operational performance in respect of business
innovation capability and profit making capability of Directors and
senior management, and proposed remuneration distribution plan
and distribution method based on the Company’s performance.

Since the 2024 annual performance appraisal for the senior
management of the Company has not been completed yet, the
performance payment for 2024 was excluded from the remuneration
during the reporting period, whereas the annual performance
payment for 2023 was included.

During the reporting period, the total actual remuneration of all
Directors, supervisors and senior management was RMB7,455,700
(before tax).
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IV.

Profiles of Directors, Supervisors and Senior Management (Continued)

V)

Change in Directors, Supervisors and Senior Management of the Company:

Name

Xia Dechuan

Liu Jianfeng
Hu Jin

Hu Huichun
Yi Guofu
Lv Song

Dai Kegin

Xiong Yanren

Chu Wai Tsun,
Baggio
Fan Laiying

Fu Yuanyuan
Xue Yuheng

Hu Huichun

Hu Shoujun
Shao Bo

Hu Dali

Wang Dongdong
Wan Lei

Lu Bin

Deng Weiming

Zhou Yuxin

Position

Board Chairman and
Executive Director

Non-executive Director

Non-executive Director

Executive Director

Non-executive Director

Non-executive Director

Independent Non-Executive
Director

Independent Non-Executive
Director

Independent Non-Executive
Director

Chairman of the Supervisory
Committee

Non-employee Representative

Supervisor
Employee Representative
Supervisor
General Manager
Chief Accountant
Deputy General Manager
Deputy General Manager
Board Secretary
Deputy General Manager
Deputy General Manager
Former Non-executive
Director
Former Employee
Representative Supervisor

Changes

Election

Election
Election
Election
Election
Election
Election

Election
Election
Election
Election
Election
Employment
Employment
Employment
Employment
Employment
Employment
Employment

Dismissal

Dismissal

Reasons for change

General election of Board of Directors

General election of Board of Directors
General election of Board of Directors
General election of Board of Directors
General election of Board of Directors
General election of Board of Directors
General election of Board of Directors

General election of Board of Directors

General election of Board of Directors

General election of the Supervisory

Committee

General election of the Supervisory

Committee

General election of the Supervisory

Committee
General election
General election
General election
General election
General election
General election
General election
General election

General election
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IV. Profiles of Directors, Supervisors and Senior Management (Continued)

(V)  Change in Directors, Supervisors and Senior Management of the Company (Continued)

Explanations on the changes in Directors, supervisors and senior management of the Company:
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On 3 June 2024, the Company held the 26th meeting of the 10th session of Board of
Directors, at which the nomination of Mr. Xia Dechuan and Mr. Hu Huichun as candidates
for executive directors of the 11th Board of Directors of the Company, the nomination of
Mr. Liu Jianfeng, Mr. Hu Jin, Mr. Yi Guofu and Mr. Lv Song as candidates for non-executive
directors of the 11th Board of Directors of the Company, and the nomination of Mr. Dai
Kegin, Ms. Xiong Yanren and Mr. Chu Wai Tsun, Baggio as candidates for independent
non-executive directors of the 11th Board of Directors of the Company were considered
and approved. These candidates were elected at the Company’s 2023 Annual General
Meeting held on 21 June 2024, and their term of office is three years.

On 3 June 2024, the Company held the 16th meeting of the 10th session of the
Supervisory Committee, at which the nomination of Mr. Fan Laiying and Ms. Fu Yuanyuan
as candidates for non-employee representative supervisors of the 11th session of the
Supervisory Committee of the Company was considered and approved, and Mr. Xue
Yuheng as the employee representative supervisor was confirmed. Mr. Fan Laiying and Ms.
Fu Yuanyuan were elected at the Company’s 2023 Annual General Meeting held on 21
June 2024. They, together with the employee representative supervisor Mr. Xue Yuheng,
formed the 11th session of Supervisory Committee, with a term of office of three years.

On 21 June 2024, the Company held the first meeting of the 11th session of Board of
Directors.

) Mr. Xia Dechuan was elected as the Chairman of the 11th session of Board of
Directors of the Company.

(2) Mr. Xia Dechuan, the Chairman of the Board, Mr. Liu Jianfeng, a director, Mr. Hu
Huichun, a director, Mr. Yi Guofu, a director, and Mr. Chu Wai Tsun, Baggio, an
independent director, were elected as members of the Strategy Committee; Mr.
Xia Dechuan, the Chairman of the Board, served as the Director of the Strategy
Committee. Mr. Hu Jin, a director, Mr. Lv Song, a director, Mr. Dai Kegin, an
independent director, Ms. Xiong Yanren, an independent director, and Mr. Chu
Wai Tsun, Baggio, an independent director, were elected as members of the Audit
Committee; Ms. Xiong Yanren served as the Director of the Audit Committee.
Mr. Xia Dechuan, the Chairman of the Board, Mr. Hu Huichun, a director, Mr. Dai
Keqgin, an independent director, Ms. Xiong Yanren, an independent director, and
Mr. Chu Wai Tsun, Baggio, an independent director, were elected as members
of the Nomination Committee, and Mr. Dai Keqgin was elected as the Director of
the Nomination Committee. Mr. Xia Dechuan, the Chairman of the Board, Mr. Liu
Jianfeng, a director, Mr. Dai Keqin, an independent director, Ms. Xiong Yanren,
an independent director, and Mr. Chu Wai Tsun, Baggio, an independent director,
were elected as members of the Remuneration and Appraisal Committee, and
Mr. Chu Wai Tsun, Baggio was elected as the Director of the Remuneration and
Appraisal Committee.
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IV. Profiles of Directors, Supervisors and Senior Management (Continued)

(V)  Change in Directors, Supervisors and Senior Management of the Company (Continued)

3. On 21 June 2024, the Company held the first meeting of the 11th session of Board of
Directors. (Continued)

(3) Mr. Hu Huichun was appointed as the General Manager of the Company, and
Mr. Shao Bo, Mr. Hu Dali, Mr. Wan Lei, and Mr. Lu Bin were appointed as Deputy
General Managers of the Company. Mr. Hu Shoujun was appointed as the Chief
Accountant of the Company, and Mr. Wang Dongdong was appointed as the
Secretary of the Board of Directors of the Company. All of their terms of office are
three years, which are synchronized with the term of the 11th session of Board of
Directors of the Company.

4. On 21 June 2024, the Company held the first meeting of the 11th session of Supervisory
Committee and elected Mr. Fan Laiying as the Chairman of the Supervisory Committee of
the Company.

(VI) Punishment by Securities Regulatory Authorities in the Last Three Years

In January 2025, the Company received the Decision of Jiangsu Regulatory Bureau of the China
Securities Regulatory Commission on Taking the Measure of Issuing a Warning Letter against
Nanjing Panda Electronics Company Limited, Xia Dechuan, Hu Huichun, and Hu Shoujun ([2025]
No. 6). For details, please refer to the Company’s announcement (Announcement No.: Lin 2025-
001) published on the website of the Shanghai Stock Exchange on 14 January 2025.
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V.

Information on Board meetings convened during the reporting period

During the reporting period, the Company held 16 board meetings in total.

Session of the meeting

Extraordinary meeting of the
10th session of the Board
The 24th meeting of the 10th
session of the Board of

Directors

The 25th meeting of the 10th
session of the Board of
Directors

Extraordinary meeting of the
10th session of the Board

The 26th meeting of the 10th
session of the Board of
Directors

The first meeting of the 11th
session of the Board of
Directors

Extraordinary meeting of the
11th session of the Board

SO PANDA B 3%

Date of the
meeting Meeting resolutions
2024-3-7 Consider and approve the proposal on the

Company’s 2024 Daily Related-party Transactions

2024-3-28 Consider and approve the following proposals:
the Company’s 2023 Annual Report of the
Board of Directors, 2023 Annual Report of
the General Manager, 2023 Annual Financial
Settlement Report, 2024 Annual Financial Budget
Report, 2023 Annual Profit Distribution Plan,
Engagement of the Audit Institution for 2024,
2023 Annual Report and Its Summary, 2023
Annual Report of Independent Directors, 2023
Annual Report on the Performance of the Audit
Committee, 2023 Annual Social Responsibility
Report, 2023 Annual Internal Control Evaluation
Report, Risk Assessment Report of China
Electronics Financial Co., Ltd., Company’s 2024
Annual Capital Expenditure Project Budget,
Purchase of Directors’ and Officers’ Liability
Insurance for 2024, as well as the proposal
to held the Company’s 2023 Annual General
Meeting of Shareholders, etc.

2024-4-26 Consider and approve the Company’s First
Quarterly Report of 2024

2024-5-6 Consider and approve the proposal on Providing
Guarantee Quota for Subsidiary Companies
2024-6-3 Consider and approve the proposal on Nominating

Candidates for Directors of the Eleventh Session
of Board of Directors of the Company

2024-6-21 Consider and approve the following proposals:
Electing the Chairman of the Eleventh Session
of Board of Directors of the Company, Electing
Members and Chairmen of Various Professional
Committees of the Eleventh Session of Board of
Directors of the Company, etc

2024-7-25 Consider and approve the proposal on Performance
Responsibility Statement of Senior Management
of the Company for 2024
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V. Information on Board meetings convened during the reporting period (Continued)

During the reporting period, the Company held 16 board meetings in total. (Continued)

Date of the
Session of the meeting meeting Meeting resolutions
Extraordinary meeting of the 2024-7-31 Consider and approve the proposal on Transferring
11th session of the Board the Share of Patent Rights of 21 Jointly-owned
Patents to Related Parties
The second meeting of the 2024-8-27 Consider and approve the following proposals: The
11th session of the Board of Interim Report of the Company for 2024 and
Directors Its Summary, Risk Assessment Report of China
Electronics Financial Co., Ltd., etc
The third meeting of the 11th 2024-10-29 Consider and approve the proposal on The Third
session of the Board of Quarterly Report of the Company for 2024
Directors
Extraordinary meeting of the 2024-11-8 Consider and approve the Implementation Plan
11th session of the Board for the Company’s Deepening and Upgrading
Reform Action (2023-2025) (Revised Edition),
and listen to the special report on the relevant
situation of the Company’s scientific and
technological innovation
Extraordinary meeting of the 2024-11-22 Consider and approve the proposal on The Mid-
11th session of the Board term Adjustment Project Budget of Capital
Expenditure of the Company for 2024
Extraordinary meeting of the 2024-11-22 Consider and approve the proposal on Continuous
11th session of the Board Related Party Transactions and Related Matters
of the Company for the Period from 2025 to
2027
Extraordinary meeting of the 2024-12-17 Consider and approve the proposal on The
11th session of the Board Assessment Results of the Performance of Senior
Management of the Company for 2023
Extraordinary meeting of the 2024-12-24 Consider and approve the proposal on Conducting
11th session of the Board Cash Management with Idle Funds
Extraordinary meeting of the 2024-12-30 Consider and approve the following proposals:

11th session of the Board

Working System of Special Meetings of
Independent Directors of the Company,
Measures on Entrusted Financial Management of
the Company, Administrative Measures on Public
Opinions of the Company, etc
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Section IV Corporate Governance (Continued)

VI. Performance of Duties by Directors

The 11th session of the Board of the Company was elected and established at the Company’s 2023
annual general meeting held on 21 June 2024, with a term of three years. The tenth session of the Board
now consists of nine directors, three of whom are Independent Non-executive Directors. The current
Executive Directors of the eleventh session of the Board are Xia Dechuan and Hu Huichun, among whom,
Xia Dechuan is Chairman. The Non-executive Directors are Liu Jianfeng, Hu Jin, Yi Guofu and Lv Song;
and the Independent Non-executive Directors are Dai Keqin, Xiong Yanren and Chu Wai Tsun, Baggio,
among whom, Xiong Yanren is a doctor of accounting. Please refer to the biographies of current Directors
and other members of the Board set out in Section IV “Corporate Governance” of this report for details.

The Board is collectively responsible for the management of business and affairs of the Group with the
objective of enhancing shareholders’ value. The Board is accountable to the general meeting. Its duties
mainly include: convening general meetings and reporting the work thereto; implementing resolutions
passed at the general meeting; deciding on the operation plans and investment proposals of the
Company; appointing and relieving General Manager and senior management of the Company (Details
are set out in the Article 134 of Chapter 10 of the Articles of Association). During the reporting period,
the Board strictly carried out the resolutions approved at the general meetings, and in line with the
principle of integrity and diligence, will continue to earnestly work for the best interest of the Company
and its shareholders.

The Board is responsible for performing the corporate governance functions set out in Article A.2.1 of
Appendix 14 of the Listing Rules of the Hong Kong Stock Exchange. During the reporting period, the
Board reviewed the corporate governance policies and practices of the Company; monitored the training
and continuous professional development of the Directors and senior management and regularly arranged
for them to take part in training or follow-up training; reviewed and monitored the Company’s policies
and practices for compliance with the statutory and regulatory requirements; monitored the Directors’
compliance with the Model Code for Securities Transactions by Directors of Listed Issuers (“Model
Code”) as set out in Appendix 10 of the Listing Rules of the Hong Kong Stock Exchange; and reviewed
the Company’s compliance with the Corporate Governance Code and disclosure requirements in the
Corporate Governance Report.

During the reporting period, the Company adopted and applied the Model Code for Securities
Transactions by Directors. Having made specific enquiry to all Directors of the Company, all Directors have
expressed that they have complied with the Model Code stipulated by the Hong Kong Stock Exchange and
all of them have confirmed that during the reporting period, they participated in continuous professional
development to develop and refresh their knowledge and skills in relation to their contribution to the
Board.

The Directors acknowledge their responsibility for the preparation of financial statements of the
Company. The statement of the auditors of the Company about their responsibility of formulating and
reporting financial statements of the Company is set out in the “Report of the Auditors” in this annual
report.
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Section IV Corporate Governance (Continued)

VI. Performance of Duties by Directors (Continued)

@ Attendance of Board meetings and general meetings by Directors
Attendance
at general
Attendance at Board meetings meetings
Absence in
person from
Required the Board
attendance meetings
Independent at Board Attendance fortwo Attendance
director meetings for ~ Attendance by way of  Attendance consecutive  at general
Name or not theyear ~ inperson communication  byproxy  Absence times  meetings
Xia Dechuan NO 16 16 0 0 0 NO 1
Liu Jianfeng NO 16 16 0 0 0 NO 3
Hu Jin NO il 1 0 0 0 NO 2
Hu Huichun NO 16 16 0 0 0 NO 3
Yi Guofu NO 16 16 0 0 0 NO 3
LvSong NO 16 16 0 0 0 NO 3
Dai Kegin YES 16 16 0 0 0 NO 3
Xiong Yanren YES 16 16 0 0 0 NO 3
Chu Wai Tsun, Baggio  YES 16 16 0 0 0 NO 3
Deng Weiming
(resigned) NO 5 5 0 0 0 NO 1
Explanations on absence in person from the Board meetings for two consecutive times
|:| Applicable N/A
Number of Board meetings held in the year 16
Of which: Number of on-site meetings 2
Number of meetings held by way of communication 0
Number of on-site meetings combined with the communication means 14
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Section IV Corporate Governance (Continued)

VI. Performance of Duties by Directors (Continued)

(I) Directors’ Objection to the Relevant Matters of the Company: N/A

In 2024, the Independent Non-executive Directors of the Company did not raise any objection to
the resolutions of the Board and other meetings.

In 2024, pursuant to the requirements of the Company Law, the Securities Law, other laws and
regulation, and provisions under the Articles of Association and the System for the Independent
Directors of the Company, the Independent Non-executive Directors of the Company diligently
and faithfully performed their duties, proactively and carefully attended meetings, prudently and
properly exercised their rights to express fair and objective opinions, and fully brought into play
their experiences and expertise, devoting much to the improvement of corporate governance
and major decisions of the Company, which practically safeguarded the interest of the Company
and its shareholders as a whole. In compliance with regulatory requirement, the Independent
Non-executive Directors prepared the 2024 Annual Report of the Performance of Independent
Directors. For details of performance, please refer to the 2024 Annual Report of the Performance
of Independent Directors of Nanjing Panda Electronics Company Limited published on the website
of Shanghai Stock Exchange on 28 March 2025.

The Company has received from each of the Independent Non-executive Directors an annual
confirmation of his or her independence pursuant to Rule 3.13 of the Listing Rules of Hong
Kong Stock Exchange. The Company believes all Independent Non-executive Directors fulfill the
independence guidelines as set out in Rule 3.13 of the Listing Rules of Hong Kong Stock Exchange
and accordingly are independent in accordance with the terms of the guidelines.

1. The Company’s view on independence

The Company maintains the view that a Director’s independence is a question of fact.
The Board is committed to assessing this on an ongoing basis with regard to all relevant
factors concerned, including the ability to continually provide constructive challenge
for management and other Directors and to express one’s own views independent of
management or other fellow Directors and the gravitas inside and outside the boardroom
context. These attributes and desired behaviour have been demonstrated by the Company’s
Independent Non-executive Directors as circumstances require.

2. Mechanisms for ensuring independent views and input

The Company has established channels through formal and informal means whereby
Independent Non-executive Directors can express their views in an open and candid
manner, and in a confidential manner, should circumstances require; these include periodic
Board surveys and Board reviews, dedicated meeting sessions with the Chairman and
interaction with management and other Board Members including the Chairman outside
the boardroom. Taking into account all of the circumstances described in this section, the
Company considers all of the Independent Non-executive Directors to be independent.
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Section IV Corporate Governance (Continued)

VII. Special Committees of the Board

@ Names and Responsibilities of Special Committees of the Board

Committees Responsibilities

Audit Committee Reviewing and supervising the financial reporting process and
internal control system of the Group and providing advice
and recommendation to the Board, including formulating
whistleblowing policies and systems for employees and others who
have dealings with the Company.

Nomination Committee Reviewing the candidates, selection standards and procedure for
the Company’s directors and senior management members, and
putting forward relevant proposals.

Remuneration and Formulating and reviewing remuneration policies and plans for
Appraisal Committee directors and senior management of the Company and developing
evaluation standards for them and conducting such evaluation.

Strategy Committee Studying the Company’s long-term development strategies and major
investment decisions and making recommendations.

The rules of procedure of the special committees of the Board have been published on the
websites of the Company, the Shanghai Stock Exchange and the Hong Kong Stock Exchange.

(IT) Members of the Special Committees of the Board

Type of Special
Committees Member names

Audit Committee Xiong Yanren (Chairman), Dai Keqin, Chu Wai Tsun, Baggio,
Hu Jin, Lv Song

Nomination Committee Dai Kegin (Chairman), Xiong Yanren, Chu Wai Tsun, Baggio,
Xia Dechuan, Hu Huichun

Remuneration and Chu Wai Tsun, Baggio (Chairman), Dai Keqgin, Xiong Yanren,
Appraisal Committee Xia Dechuan, Liu Jianfeng
Strategy Committee Xia Dechuan (Chairman), Liu Jianfeng, Hu Huichun, Yi Guofu,

Chu Wai Tsun, Baggio
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Section IV Corporate Governance (Continued)

VII. Special Committees of the Board (Continued)

(IIT)  Operation of the Special Committees

1. During the reporting period, the Company convened nine meetings of the Audit
Committee that all members of the Audit Committee attended.

Convening
date Meeting content

7 March 2024 Reviewing the proposal of The Company’s
2024 Daily Related-party Transactions
and submitting it to the Board of
Directors for deliberation.

28 March 2024 Reviewing seven proposals, including
the 2023 Annual Financial Report,
the daily related-party transactions
in 2023, the 2023 Annual Internal
Control Evaluation Report, the
renewal of WUYIGE Certified Public
Accountants LLP as the Company's
audit institution for 2024, the report
on the performance of supervision
duties by the Audit Committee of the
Board of Directors of the Company's
directors regarding the accounting firm,
the write-off of part of the accounts
receivable and payable transactions,
and the provision for asset impairment,
and submitting them to the Board of
Directors for deliberation.

26 April 2024 Reviewing the proposal of the Company’s
Financial Report for the First Quarter of
2024 and submitting it to the Board of
Directors for deliberation.

21 June 2024 Reviewing the proposal regarding the
appointment of the Company’s Chief
Accountant and submitting it to the
Board of Directors for deliberation.

VAN PANDA W § 3%

Important opinions and
suggestions

The attending committee
members carefully
reviewed and discussed
the proposal and the
relevant materials, and
unanimously approved
the proposal.

The attending committee
members carefully
reviewed and discussed
the proposal and the
relevant materials, and
unanimously approved
the proposal.

The attending committee
members carefully
reviewed and discussed
the proposal and the
relevant materials, and
unanimously approved
the proposal.

The attending committee
members carefully
reviewed and discussed
the proposal and the
relevant materials, and
unanimously approved
the proposal.

Other
performance
of duties

/

/



Section IV Corporate Governance (Continued)

VII.

(IIT)

Special Committees of the Board (Continued)

Operation of the Special Committees (Continued)

1. During the reporting period, the Company convened nine meetings of the Audit
Committee that all members of the Audit Committee attended. (Continued)

Convening
date

31 July 2024

27 August 2024

29 October
2024

22 November
2024

31 December
2024

Meeting content

Reviewing the matters of the Company's
transfer of the share of the joint
patent rights and interests to related
parties and the receipt of technical
management service fees related to the
joint patent, and submitting them to
the Board of Directors for deliberation.

Reviewing the Company’s 2024 Interim
Financial Report, and submitting it to
the Board of Directors for deliberation.

Reviewing the Company's Third Quarterly
Report for 2024 and submitting it to
the Board of Directors for deliberation.

Reviewing the Company's Continuing
Connected Transactions and Related
Matters for the 2025-2027 period and
submitting it to the Board of Directors
for deliberation.

Listening to the report on matters related
to the Company's 2024 annual report
work.

Other
Important opinions and  performance
suggestions of duties

The attending committee ~ /
members carefully
reviewed and discussed
the proposal and the
relevant materials, and
unanimously approved
the proposal.

The attending committee  /
members carefully
reviewed and discussed
the proposal and the
relevant materials, and
unanimously approved
the proposal.

The attending committee  /
members carefully
reviewed and discussed
the proposal and the
relevant materials, and
unanimously approved
the proposal.

The attending committee  /
members carefully
reviewed and discussed
the proposal and the
relevant materials, and
unanimously approved
the proposal.

The attending committee ~ /
members carefully
reviewed and discussed
the proposal and the
relevant materials, and
unanimously approved
the matters including
audit arrangements.
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Section IV Corporate Governance (Continued)

VII. Special Committees of the Board (Continued)

(II)  Operation of the Special Committees (Continued)

1.

Z3  PANDA W §: 3%

During the reporting period, the Company convened nine meetings of the Audit
Committee that all members of the Audit Committee attended. (Continued)

In addition, during the process of the Company’s reply to the regulatory work letter
from the Shanghai Stock Exchange regarding the 2023 annual performance forecast
and annual report, the handling of the ENC matter, the release of the 2024 annual
performance forecast, the preparation and disclosure of the Company’s 2024 annual
financial report, as well as the handling of subsequent events, the Audit Committee had
multiple communications with the Company’s management and the annual audit certified
public accountants, listened to the reports from related parties, reviewed relevant reports
and materials, discussed relevant issues and response plans, put forward clear opinions on
the handling of subsequent events, and required relevant personnel to strictly implement
all the latest regulations on annual report work issued by the China Securities Regulatory
Commission and the stock exchange where the Company is listed, handle performance
forecasts and related matters in a standardized manner, objectively reflect the Company’s
financial position and business operations, and earnestly do a good job in annual report-
related work.

For details of the performance of duties by the Audit Committee in 2024 (including the
convening of meetings), refer to the Report on the Performance of Duties by the Audit
Committee of Nanjing Panda in 2024 published on the website of the Shanghai Stock
Exchange on 28 March 2025.



Section IV Corporate Governance (Continued)

VII.

Special Committees of the Board (Continued)

(IIT)

Operation of the Special Committees (Continued)

2.

During the reporting period, the Company convened three meetings of the
Nomination Committee that all members of the Nomination Committee attended.

Other
Important opinions and performance
Convening date Meeting content suggestions of duties

28 March 2024 1. Reviewing the structure, number and  The attending committee /

3 June 2024

21 June 2024

composition of the board of directors
to ensure compliance with regulatory
requirements and regulations; 2. The
Company's independent non-executive
directors meet the independence
requirements of the China Securities
Regulatory Commission, the Hong Kong
Securities Regulatory Commission, the
Shanghai Stock Exchange, the Hong
Kong Stock Exchange Limited, etc.; 3.
The Company's senior management has
the professional skills required to perform
their duties; and submitting them to the
board of directors for deliberation.

Reviewing the nomination of candidates

for the directors of the Company's 11th
session of the board of directors, and
candidates for the independent directors
of the Company's 11th session of board
of directors, and submitting them to the
board of directors for deliberation.

Reviewing the nomination of candidates

for the general manager, deputy general
managers, chief accountant, and secretary
of the board of directors, and submitting
them to the board of directors for
deliberation.

members carefully reviewed
and discussed the proposal
and the relevant materials,
and unanimously approved
the proposal.

members carefully reviewed
and discussed the proposal
and the relevant materials,
and unanimously approved
the proposal.

members carefully reviewed
and discussed the proposal
and the relevant materials,
and unanimously approved
the proposal.
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Section IV Corporate Governance (Continued)

VII. Special Committees of the Board (Continued)

(IIT)  Operation of the Special Committees (Continued)

2.
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During the reporting period, the Company convened three meetings of the
Nomination Committee that all members of the Nomination Committee attended.
(Continued)

M

Board Diversity Policy

The Company adopted the board diversity policy in accordance with the
requirement set out in the Corporate Governance Code. Such policy aims to set
out the approach to achieve diversity on the Board, thereby the Company revised
the terms of reference of the Nomination Committee and the revised Rules of
Procedure of the Nomination Committee have been published on the websites of
the Company, the Shanghai Stock Exchange and the Hong Kong Stock Exchange.

Through the implementation of the board diversity policy, the efficiency of duty
performance of the Board will be further improved, thus facilitating the Board in
making scientific decisions on the core business and strategy of the Company and
its subsidiaries. The Company will consider the diversification of the Board members
in multiple respects while determining the composition of the Board, including (but
not limited to) gender, age, cultural and educational background, skills, knowledge
and professional experience. The nomination and appointment of all members
of the Board will be proposed upon full consideration of the abovementioned
measurable objectives, in accordance with the development goal and strategic plan
of the Company and in line with the interests of all shareholders. In order to ensure
that the board diversity policy is in compliance with the listing rules and being
effective, the Nomination Committee will review the policy every year, discuss any
amendments if necessary, and propose such amendments to the Board for approval.

When determining the composition of the Board, the Company will consider the
diversification of the Board members in multiple respects including (but not limited
to) gender, age, cultural and educational background, race, professional experience,
skills, knowledge and tenure of service, and any other factors the Board may from
time to time deem relevant and applicable. The Company places great emphasis on
ensuring that the Board members have a balanced mix of skills and experience to
provide diverse perspectives, insights and questions to enable the Board to perform
its duties effectively and to support its development.



Section IV Corporate Governance (Continued)

VII. Special Committees of the Board (Continued)
(II)  Operation of the Special Committees (Continued)

2. During the reporting period, the Company convened three meetings of the
Nomination Committee that all members of the Nomination Committee attended.
(Continued)

(1) Board Diversity Policy (Continued)

The selection of directors will be conducted in accordance with the Company's
nomination policy. The final decision will be made based on the strengths of the
relevant candidates and the contributions they can make to the Board of the
Company. In this process, the diversity of the board members and the needs of the
Board will be considered, rather than focusing on a single level of diversity. The
Board takes the selection of appropriate candidates for directors as an opportunity
to gradually increase the proportion of female directors. The Board also seeks to
reflect this policy by having an appropriate proportion of the portfolio of directors
with direct experience in the core markets of the Group and diverse ethnic
backgrounds.

At present, the members of the Board of the Company have diversified professional
backgrounds, covering communications, electronics, information, economy, law,
finance, etc., have extensive work experiences, covering manufacturing, education,
accountants, lawyers firms and other intermediary institutions, and maintain the
appropriate proportion of women and a certain geographical differences. The
composition also gives consideration to the appeal of shareholders. For details
of the role and duty of each member of the Board, please refer to the relevant
contents as set out in this Section.

(2) Nomination Policy

The Company attaches great attention to the knowledge, experience, profession
and diversity of the Board to ensure that the Board is diligent and responsible
and makes scientific decisions in line with the interests of the Company and all its
shareholders.

The Nomination Committee shall study and prepare the election criteria and
selection procedures and the term of office of Directors and senior management
of the Company in accordance with relevant laws and regulations and the
Articles of the Company while taking into consideration of the Company’s actual
circumstances, and the formulated resolutions shall be submitted to the Board
for consideration, approval and implementation. For details of the procedure for
appointing Directors and senior management, please refer to the Rules of Procedure
of the Nomination Committee published on the websites of the Company, the
Shanghai Stock Exchange and the Hong Kong Stock Exchange.
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Section IV Corporate Governance (Continued)

VII. Special Committees of the Board (Continued)

(IlT)y  Operation of the Special Committees (Continued)

3. During the reporting period, the Company convened three meetings of Remuneration

and Appraisal Committee that all members of the Remuneration and Appraisal

Committee attended.

Convening date Meeting content

28 March 2024 Reviewing the proposal regarding the
compensation of relevant directors
and senior management personnel of
the Company for the year 2023, and
submitting it to the Board of Directors for
deliberation.

3 June 2024 Reviewing the remuneration policies for the
directors of the 11th session of Board
of Directors, the supervisors of the 11th
session of Board of Supervisors, and the
senior management personnel whose
term of office is synchronized with that
of the 11th session of Board of Directors
of the Company, and submitting it to the
Board of Directors for deliberation.

17 December Reviewing the proposal of the Assessment

2024 Results of the Company's Senior
Management Personnel’s Operating
Performance in 2023, and submitting it to
the Board of Directors for deliberation.
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Important opinions and
suggestions

The attending committee
members carefully reviewed
and discussed the proposal
and the relevant materials,
and unanimously approved
the proposal.

The attending committee
members carefully reviewed
and discussed the proposal
and the relevant materials,
and unanimously approved
the proposal.

The attending committee
members carefully reviewed
and discussed the proposal
and the relevant materials,
and unanimously approved
the proposal.

Other
performance
of duties



Section IV Corporate Governance (Continued)

VII. Special Committees of the Board (Continued)

(IIT)  Operation of the Special Committees (Continued)

4. During the reporting period, the Company convened one meeting of Strategy
Committee and all members of the Strategy Committee attended the meeting.

Other
Convening Important opinions and  performance
date Meeting content suggestions of duties

28 March 2024 Deliberated and approved: 1. Implement  The attending committee /

the mid-term adjustment arrangements members carefully
of the 14th Five-Year Plan, and reviewed and discussed
accelerate the formation of core the proposal and the
competitiveness; 2. Coordinate R&D relevant materials, and
institutions at all levels to accelerate unanimously approved
the breakthrough of common key the proposal.

technologies, and strive to achieve
standardization results; 3. Increase the
efforts in introducing and cultivating
leading talents, and promote the
construction of the R&D talent team.

(IV) The Specific Citrcumstances of Objections: N/A

VIII. Explanations for the risks identified by the Supervisory Committee: N/A
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Section IV Corporate Governance (Continued)

IX. Details of Staff of the Company and Major Subsidiaries at the End of the Reporting
Period

@ Details of staff

Number of on-the-job employees of the Company 304
Number of on-the-job employees of major subsidiaries 2,310
Total number of on-the-job employees 2,614
Number of retired employees whose expenses the Company and major

subsidiaries shall be responsible for 3,158

Composition of professions

Type of profession Number of persons
Production staff 1,180
Sales staff 115
Technical staff 948
Financial staff 91
Administrative staff 280
Total 2,614

Educational Background

Education level Number of persons
Masters or above 285
Bachelors 1,118
Associate degree 474
Other 737
Total 2,614

The Company adheres to diverse integration, strictly follows the relevant laws and regulations
such as Labor Law, Employment Promotion Law, Law on the Protection of Disabled Persons, Social
Security Law, Special Provisions on the Labor Protection of Female Workers in Jiangsu Province,
and treats employees of different nationalities, ethnicities, races, genders, religious beliefs and
cultural backgrounds equally. The Company has always been strictly abiding by the laws and
regulations of the country. In the recruitment of personnel, the Company has always adhered to
fairness, impartiality, openness, and equal treatment of applicants. It has never implemented any
form of employment discrimination, and has not made special requirements in terms of ethnicity,
race, gender, religious belief, etc. In 2024, the Company has 866 female employees, accounting
for 33.13%, and 1,748 male employees, accounting for 66.87%.
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Section IV Corporate Governance (Continued)

IX. Details of Staff of the Company and Major Subsidiaries at the End of the Reporting
Period (Continued)

(IT)y Remuneration policies

In order to effectively mobilize the enthusiasm, initiative and creativity of the staff, the
Company formulated the Administrative Measures for Salary Distribution, definitely and clearly
specifying the salary management and salary distribution. The Company implements a position-
based remuneration determination policy and enforces varied remuneration systems based
on positionbased performance salary and the nature of different positions. Specifically, an
annual salary system is implemented for persons in charge of operating units; a position-based
performance salary system for administrative and managerial staff; a combination of position-
based performance salary and project-based salary system (distribution of allowances or royalties
by project) for scientific research staff; base salary plus commission or position-based performance
salary system for sales staff; and piece-rate salary or position-based performance salary system for
production staff.

(IIT) ~ Training plan
The Company formulated the Job Training Regulations for Staff providing that the Company
shall organize surveys on the training demand on a yearly basis, and based on the survey result,
formulate the training plan, which will be implemented upon approval by division leaders and will

be targeted at all the staff with focus on the scientific research staff, key personnel in respect of
operation, management and production.

(IV)  Labor outsourcing

Total hours of labor outsourcing (Hour) 2,444,408
Total remuneration paid to labor outsourcing (RMB0’000) 6,111.02
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Section IV Corporate Governance (Continued)

X. Plan for Profit Distribution or Capitalization of Capital Reserve
@J Formulation, implementation or adjustment of cash dividend distribution policy

Pursuant to the requirements of the Listed Companies Regulatory Guidance No. 3 — Cash
Dividends Distribution of Listed Companies promulgated by the CSRC and the Guidelines on
Cash Dividends Distribution of Listed Companies promulgated by the Shanghai Stock Exchange,
etc., proposals on the decision-making procedures and policy of profit distribution in the revised
Articles of Association were considered and approved at the extraordinary meeting of the seventh
session of the Board on 22 January 2014 and at the first extraordinary general meeting for
2014 on 12 March 2014, respectively. The amended profit distribution policy is in line with the
requirements of the Articles of Association and the consideration procedures, so legitimate rights
and interests of minority investors were adequately protected and independent directors expressed
their consents. The profit distribution criteria and distribution ratios were clarified and conditions
and procedures of adjustment or changes in profit distribution policy were in compliance with
regulations and transparent.

On 27 March 2025, the “Shareholders’ Return Plan of Nanjing Panda Electronics Company Limited
(2025-2027)" was considered and approved at the fourth meeting of the eleventh session of the
Board of the Company. The revised Shareholders’ Return Plan maintains continuity and stability
of the profit distribution policy. During the reporting period, the Company did not adjust the
profit distribution policy for ordinary shares. The Company strictly performed the decision-making
procedures for profit distribution and profit distribution policies in accordance with the relevant
requirements of the CSRC and the Shanghai Stock Exchange and the relevant provisions under the
Articles of Association.

On 27 March 2025, the Company held the 4th meeting of the 11th session of the Board
of Directors and deliberated and approved the 2024 Annual Profit Distribution Plan of the
Company. Upon the auditing, the Company’s net loss attributable to shareholders of the listed
company in 2024 was RMB188,854,556.25. In accordance with the relevant provisions of the
Regulatory Guidelines for Listed Companies No. 3 — Cash Dividends of Listed Companies, the
Articles of Association and the Shareholder Return Plan (2025-2027), in order to ensure the
Company’s sustainable and stable operation and the long-term interests of all shareholders, and
comprehensively taking into consideration of the Company’s 2025 business plan and capital
needs, the proposed profit distribution plan for 2024 has been formulated as follows: there will be
no distribution of profit and there will be no transfer of capital stock from capital reserves or other
forms of distribution.
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Section IV Corporate Governance (Continued)

X. Plan for Profit Distribution or Capitalization of Capital Reserve (Continued)

(IT)  Special explanation of cash dividend policy

Does it comply with the provisions of the Company’s Articles of association or the

requirements of the resolution of the shareholders’ general meeting? Yes |:| No
Are the dividend standards and ratios clear and definite? Yes |:| No
Are the relevant decision-making procedures and mechanisms complete? Yes |:| No

Have the independent directors fulfilled their responsibilities and played their due role? Yes |:| No

Do minority shareholders have the opportunity to fully express their opinions and
demands? Have their legitimate rights and interests been fully protected? Yes D No

(IlTy  Where the profit was achieved during the reporting period and the profit to shareholders
of the parent company is positive, but no cash profit distribution plan has been proposed,
the Company shall disclose the reasons in detail and the purpose and the plan on the
application of the undistributed profits: N/A

(IV) Profit distribution and capital reserve conversion plan for the reporting period
Unit: Yuan Currency: RMB

Number of bonus shares distributed per 10 shares (share(s))
Amount of dividend distributed per 10 shares (RMB) (including tax)
Number of shares transferred as capital stock per 10 shares (share(s))
Amount of cash dividend distribution (including tax)
Net profit attributable to common shareholders of the listed company in the
consolidated financial statements -188,854,556.25
Ratio of the amount of cash dividend distribution to the net profit
attributable to common shareholders of the listed company in the

o O O o

consolidated financial statements (%) 0
Amount of share repurchase in cash that is included in the cash dividend

distribution 0
Total amount of dividend distribution (including tax) 0

Ratio of the total amount of dividend distribution to the net profit
attributable to common shareholders of the listed company in the
consolidated financial statements (%) 0
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Section IV Corporate Governance (Continued)

X. Plan for Profit Distribution or Capitalization of Capital Reserve (Continued)

(V)  Cash dividends in the last three fiscal years

Cumulative amount of cash dividends (including tax) in the last three fiscal

years (1) 12,793,739.41
Cumulative amount of shares repurchased and cancelled in the last three

fiscal years (2) 0
Cumulative amount of cash dividends and shares repurchased and cancelled

in the last three fiscal years (3) = (1) + (2) 12,793,739.41
Average annual net profit amount in the last three fiscal years (4) -84,986,696.30
Cash dividend ratio (%) in the last three fiscal years (5) = (3)/(4) N/A
Net profit attributable to the common shareholders of the listed company in

the consolidated financial statements of the most recent fiscal year -188,854,556.25
Undistributed profit at the end of the fiscal year in the parent company’s

financial statements of the most recent fiscal year 113,823,520.85

XI. Company’s Share Incentive Scheme, Employee Shareholding Scheme and Other
Employee Incentives and Their Impacts

@ Where relevant incentive matters have been disclosed in ad hoc announcements and there

is no progress or change in subsequent implementation: N/A

(I) The situations on incentives that have not been disclosed or have follow-up progress in
ad hoc announcements: N/A

The situation of employee shareholding scheme: N/A

Other incentives: N/A

(II) ~ Shareholding incentives granted to Directors and senior management during the
reporting period: N/A
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Section IV Corporate Governance (Continued)

XI. Company’s Share Incentive Scheme, Employee Shareholding Scheme and Other
Employee Incentives and Their Impacts (Continued)

(IV) Establishment and implementation of appraisal and motivation mechanism for senior

management during the reporting period

The Company conducted a comprehensive appraisal of the senior management based on their
duties, positions and performance. Incentive rewards were granted according to the results of
the appraisal. The Remuneration and Appraisal Committee is responsible for formulating and
reviewing the remuneration policies and plans for the senior management of the Company, and
setting up the evaluation criteria for the senior management of the Company and implementing
the evaluation.

The Company formulated the Measures Regarding Remuneration Composition of Senior
Management Officers of Nanjing Panda. The Measures defined the matters concerning the
remuneration composition, basis for confirmation, contents for verification, calculation method
and encashment procedures and others, encouraged senior management officers to take initiatives
and facilitated the Company’s development.

XII. Establishment and Implementation of Internal Control Systems during the Reporting
Period

The Company improved rules and systems continuously. In 2024, the Company implemented the
compilation of management systems (14th edition) revised, covering all aspects of the management
of the Company, such as corporate governance, Party building of the Party Committee, management
committee, administrative management, legal risk, planning technology, operation management,
financial management, human resources, internal control audit, discipline inspection and supervision,
and informatisation, and the internal control operation was effective. The Company has carried out
internal control evaluation in accordance with the requirements of its internal control rules and relevant
regulations. The Company’s existing internal control system can provide reasonable assurance for
the Company’s operation and management, asset security, the authenticity and fairness of financial
reports and related information, and no major deficiencies in financial reports and non-financial reports
were found during the reporting period. The Company will further improve various internal control
management rules, maintain the continuous and effective operation of the internal control system,
strengthen the supervision and inspection of the implementation of internal control, continue to optimize
business processes and internal control environment, provide reasonable guarantee for the realisation of
its economic benefits and strategic objectives, and promote its high-quality development.

According to the Standards Concerning the Contents and Formats of Information Disclosure by
Companies Offering Securities to the Public No. 2 — Content and Format of Annual Reports (Revision
2021) promulgated by the CSRC and the Rules Governing the Listing of Stocks on Shanghai Stock
Exchange, the Board of the Company has prepared the Self-assessment Report on the Internal Control of
the Nanjing Panda for 2024, which was disclosed along with the 2024 annual report. For details, please
refer to the relevant announcements of the Company published on the websites of the Shanghai Stock
Exchange on 28 March 2025 and on the website of the Hong Kong Stock Exchange on 27 March 2025.

Explanation on significant deficiencies in internal control during the reporting period: N/A
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Section IV Corporate Governance (Continued)

XIII. Management and Control of Subsidiaries during the Reporting Period

In accordance with the provisions of the internal standard system of the enterprise, the Company has
established, improved and effectively implemented the internal control of the enterprise, and carried out
effective management and control of the subsidiaries. In 2024, in accordance with the principle of “overall
arrangement, graded self-assessment, and key supervision”, the Company implemented the evaluation
work of internal control, realising a full coverage of all the subsidiaries.

The Company has formulated relevant management systems such as the Implementation Measures
of the “Three Importance and One Major” Decision-making System and the Financial Management
System, incorporating subsidiaries’ operation and investment decision-making management, financial
management, personnel and information disclosure into a unified management system. The Company
attended meetings of subsidiaries on major operation and management decision-makings to timely
understand the operation of subsidiaries and make timely decisions. At the same time, the Company’s
audit department regularly or irregularly conducted audit and supervision over the subsidiary’s
economic and business activities in all links, and urges them to improve the construction and effective
implementation of the internal control systems.

XIV. Auditors’ Report on Internal Control

The Company appointed WUYIGE Certified Public Accountants LLP to audit the effectiveness of the
internal control relating to the financial report of the Company, which issued the auditors’ report with
unqualified audit opinions. The auditor’s report was disclosed along with the 2024 annual report. For
details, please refer to the relevant announcements published by the Company on the website of the
Shanghai Stock Exchange on 28 March 2025.

Whether to disclose the auditors’ report on internal control: Yes

Opinion type of the auditors’ report on internal control: standard unqualified audit opinions

XV. Rectification of Problems Found in the Self-inspection of Governance Special Action of
the Listed Company

According to the Announcement on Launching Special Action on Corporate Governance of Listed
Companies promulgated by the CSRC and the work arrangement of the Jiangsu Securities Regulatory
Bureau of the CSRC on “Special Action on Corporate Governance”, the Company carried out special
selfinspection on corporate governance at the beginning of 2021, and completed the filling of the
Special Self-Inspection List of Governance of the Listed Companies, whose content covers seven aspects
of the listed companies, such as the basic situation, the operation and decision-making of organizations,
controlling shareholders, de facto controllers and connected parties, the construction of internal control
standard system, information disclosure and transparency, institutions and overseas investors, and
other issues. After self-inspection, there was no significant difference between the current situation
of corporate governance of the Company and the normative documents on the governance of listed
companies issued by the CSRC.

In accordance with the provisions of laws and regulations, the Company will further improve the

governance level, strengthen the construction of internal control system and risk management, and
continuously improve the development quality of the listed company.
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Section IV Corporate Governance (Continued)

XVI. Others
(0] Chairman and Chief Executive Officer

The main duties of Chairman of the Board are to preside over the shareholders’ meeting and
convene the Board meetings, and to inspect the actual implementation of resolutions passed
by the Board (Details are set out in Article 143 of Chapter 10 of the Articles of Association).
The General Manager (Chief Executive Officer) is accountable to the Board. His principal duties
include presiding over the production, operation and management of the Company, organizing
the implementation of resolutions of the Board, and organizing the implementation of the annual
operation plan and investment proposal (Details are set out in Article 161 of Chapter 12 of the
Articles of Association).

(IT) Auditors’ remuneration

WUYIGE Certified Public Accountants LLP was engaged as the Company’s international auditor,
PRC auditor and internal control auditor for 2024. The remuneration paid by the Company
for its audit services for the annual report (including the internal control audit service) was
RMB2,480,000, among which RMB1,920,000 was paid to international and PRC auditors and
RMB560,000 to the internal control auditor.

(Ilfy Communications with shareholders and investor relations
The Board recognizes its accountability to shareholders for the performance and activities of the

Company. The Board strives to maintain effective communication with shareholders. The Company
has established different communication channels with its shareholders and investors:

1. The annual general meeting and extraordinary general meetings held during the reporting
period provided a forum for shareholders to raise comments and exchange views with the
Board;

2. The annual reports, interim reports and so forth have been sent to the shareholders
and interested investors containing therein a full financial and operational review of the
Company;

3. Fully perform obligations of information disclosure by disclosing financial results and
various transactions in quarterly reports, various announcements and circulars (if
applicable);

4. Set up multiple channels such as investor hotlines, site visiting by investors, stock analysts

and fund managers, organize holding press conferences and road shows and etc.;

5. The Company further enhances the exchange and communication with investors, and
delivers information of the Company to investors by way of the electronic platform of
Shanghai Stock Exchange E-Interaction, online results presentation, and onsite meeting of
general meeting, etc., and further improves the efficiency of the information disclosure of
the Company by way of communication with investors and hearing their opinions.

The Company reviewed the implementation and effectiveness of the shareholder communication
policy for the year ended 31 December 2024, and considered it to be effective.
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Section IV Corporate Governance (Continued)

XVI. Others (Continued)
(IV) Rights of shareholders

In accordance with Clause 76, Chapter VIII of Articles of Association, shareholders individually or
collectively holding 10% or above of the Company’s shares shall be entitled to propose to the
Board the convening of the extraordinary general meeting, provided that such proposal shall be
made in writing. The Board shall provide written feedbacks on agreeing or disagreeing to convene
an extraordinary general meeting within 10 days after receiving such proposal according to the
provisions of the applicable laws, administrative regulations and Articles of Associations.

In the event that the Board agrees to convene an extraordinary general meeting, the notice of the
general meeting shall be issued within 5 days after the resolution of Board is made. Any changes
to the original proposal made in the notice shall require prior approval of the shareholders
concerned.

In the event that the Board does not agree to convene an extraordinary general meeting or does
not furnish any reply within 10 days upon receipt of the said proposal, shareholders individually
or collectively holding 10% or above of the Company’s shares shall be entitled to propose to the
Supervisory Committee the convening of the extraordinary general meeting, provided that such
proposal shall be made in writing.

In the event that the Supervisory Committee agrees to convene an extraordinary general meeting,
the notice of the general meeting shall be issued within 5 days after the said proposal. Any
changes to the original proposal made in the notice shall require prior approval of the shareholders
concerned.

The failure of the Supervisory Committee to issue the notice of the general meeting shall be
deemed as failure of the Supervisory Committee to convene and preside over a general meeting,
and shareholders individually or collectively holding 10% or above of the Company’s shares for 90
consecutive days or above may convene and preside over the meeting on their own.

Shareholders may send their enquiries to the Board by addressing them to the Secretary of the
Board. Contact details of the Secretary of the Board are set out on page 4 of this report.
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Section IV Corporate Governance (Continued)

XVI. Others (Continued)
(V) Dividend policy

The Company focuses on the long-term and sustainable development while taking into
consideration the needs of its operation and shareholders. It made systemic arrangements for
the Company’s profit distribution to ensure the continuity and stability of its policy on profit
distribution. For the Company’s profit distribution policy and relevant details, please refer to the
relevant part of this section as well as the Articles of Association of the Company published on the
websites of the Company, the Shanghai Stock Exchange and the Hong Kong Stock Exchange.

(VI) Inside information management and the relevant situation

In order to further implement inside information management and prevention of insider trading,
according to the requirements of the CSRC, the Insiders Management System of NPEC was
formulated by the Company and considered and approved by the Board, which specifies the scope
and confidentiality management of inside information, as well as the scope, registration and filing
of the insiders. The Significant Information Internal Report System of NPEC was formulated by
the Company and considered and approved by the Board, which specifies the reporting scope,
division of responsibilities, procedures and formats, confidentiality obligations and legal liabilities
in respect of the material information. Pursuant to the requirements, the Company delivered the
controlling shareholder and the de facto controller the requirements of the Implementation of
Strengthened Inside Information Management of State-owned and Controlled Listed Companies
issued by relevant regulatory institutions. Moreover, the Company strictly followed the regulations
on insider registration and management in respect of the preparation of regular reports, and
other significant events in accordance with the requirements under the relevant administrative
documents.

(VII) Establishment and implementation of the accountability system for major disclosure

errors in annual report

In order to enhance the quality of information disclosure and ensure the truthfulness, accuracy
and completeness of the information disclosed in the annual report, the Company established the
Accountability System for Major Disclosure Errors in Annual Report. The Board of the Company
will impose administrative or financial penalties on relevant responsible persons according to
the seriousness of the matter, e.g. correction of major accounting errors and supplementation
of omitted major information and correction of results prediction, occurred in the information
disclosure in the annual report. There was no major error found in information disclosure in the
2024 annual report. During the reporting period, there was no correction of major accounting
errors, supplementation of omitted major information and correction of results prediction.
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Section V. Environmental and Social Responsibility

1. Environmental Information
Whether a mechanism related to environmental protection is established Yes
Environmental protection funds invested in the reporting period (Unit: 0°000) 72.6
(0] Statement on the environmental protection practice of companies and their major

subsidiaries belonging to key pollutant discharging units published by national

environmental protection authorities

1.

(M PANDA W §:30%:

Information on emission of pollutants

Waste water

One waste water outlet on the west side of Block 5# Plant, No. 1 Hengtong Avenue,
Nanjing Economic and Technological Development Zone, which intermittently
emitted COD, ammonia nitrogen, suspended matter and petroleum in compliance
with the Grade Ill standard under the Comprehensive Wastewater Discharge
Standards (GB8978-1996) (COD<500mg/L, and ammonia nitrogen<35mg/L,
suspended matter<400mg/L and petroleum<20mg/L). With the total approved
pollutant emission of 1.64 ton/year for COD, 0.083 ton/year for ammonia nitrogen,
0.69 ton/year of suspended matter and 0.05 ton/year of petroleum.

The actually measured average values were 14mg/L for COD, 0.143mg/L for
ammonia nitrogen, 5mg/L for suspended matter, and zero for petroleum,
respectively, and it had no excessive emission.

Exhaust gas

Eight exhaust gas outlets in Blocks 5# and 4# Plant and the wastewater room
and hazardous waste storage around the plant, No. 1 Hengtong Avenue,
Nanjing Economic and Technological Development Zone, which intermittently
emitted toluene, xylene and nonmethane hydrocarbon in compliance with the
limits in Table 1 of the Integrated Emission Standard of Air Pollutants of Jiangsu
Province (DB32/4041-2021) (toluene<10mg/m3, xylene<10mg/m3, non-methane
hydrocarbon<60mg/m3, 200mg/m3 for sulfur dioxide, 100mg/m3 for nitrogen oxide
and 20mg/m3 for particulate matter). With the total approved pollutant emission
of 0.15 ton/year for toluene, 0.254 ton/year for xylene, 2.575 tons/year for non-
methane hydrocarbon, 0.673 ton/year for particulate matter, 0.096 ton/year for
sulfur dioxide and 0.449 ton/year for nitrogen oxide.

The actually measured average values were: FQ-01 (paint coating): 5.98mg/m3
for total non-methane hydrocarbons, 2.0mg/m3 for particulate matter, benzene
<0.144mg/m3, and the rest are not detected; FQ-02 (paint coating): not detected
due to shut down of production; FQ-03 (wastewater room): 1.85mg/m3 for total
non-methane hydrocarbons, hydrogen sulphide is not detected; FQ-04 (hazardous
waste storage): 0.75mg/m3 for non-methane hydrocarbon; FQ-05 (precision
injection workshop): 1.07mg/m3 for non-methane hydrocarbon; FQ-06 (conventional
injection workshop): 0.68mg/m3 for non-methane hydrocarbon; FQ-07 (extrusion
workshop): 1.47mg/m3 for non-methane hydrocarbon; FQ-08 (exhaust gas outlet of
the temporary wastewater storage): 1.34mg/m3 for non-methane hydrocarbon, and
no emission exceeded the standard.



Section V Environmental and Social Responsibility (Continued)

)

Environmental Information (Continued)

Statement on the environmental protection practice of companies and their major
subsidiaries belonging to key pollutant discharging units published by national

environmental protection authorities (Continued)
2. Construction and operation of pollution prevention and control facilities
Outlet name Treatment facility

Painting exhaust gas outlet FQ-01 (Equipped with online RTO
monitoring devices and connected to the system of the
environmental protection bureau)

Exhaust gas outlet of the mechanical arm painting line RCO
FQ-02 (Equipped with online monitoring devices and
connected to the system of the environmental protection

bureau)

Wastewater room and No.1 hazardous waste storage outlet Alkali spraying + activated
FQ-03 carbon absorption

No.2 hazardous waste storage outlet FQ-04 Activated carbon absorption

Exhaust gas outlet of the precision injection workshop Secondary activated carbon
FQ-05 absorption

Exhaust gas outlet of the conventional injection workshop ~ Secondary activated carbon
FQ-06 absorption

Exhaust gas outlet of the extrusion (powder injection) Secondary activated carbon
workshop FQ-07 absorption

Exhaust gas outlet of the temporary wastewater storage Alkali spraying + activated
FQ-08 carbon absorption

Main wastewater outlet WS-01 A/O

3. Environmental impact assessment of construction projects and other administrative

licenses of environmental protection

Project name: Precision Injection Molding and Mold Making Relocation and Reconstruction
Project of Nanjing Huage Appliance and Plastic Industrial Co., Ltd.; document number and
time for EIA approval: Ning Huan Biao Fu [2012] No. 006, 8 February 2012; acceptance
time and number: 22 October 2012, and Ning Huan Yan [2012] No. 121.

Project name: Project of optimization of production lines and upgrading and renovation of
supporting pollution control facilities; document number and time of EIA approval: Ning
Kai Wei Xing Shen Xu Ke Zi [2018] No. 267, 29 August 2018; the project was subject to
independent acceptance, and the date of acceptance was 24 September 2020.
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Section V Environmental and Social Responsibility (Continued)

I. Environmental Information (Continued)

@ Statement on the environmental protection practice of companies and their major
subsidiaries belonging to key pollutant discharging units published by national

environmental protection authorities (Continued)
4. Emergency plan for emergency environmental incidents

Jiangsu Rainfine Environmental Science and Technology Co. (T # EIRIRERFE AR A
A]) has been engaged to complete the preparation of the report and organized relevant
experts to review the report, and filing has been completed for the report with the number
of 320113-2024-023-L.

5. Environmental self-monitoring plan
The environmental self-monitoring plan has been prepared, filed with the environmental

monitoring station of the development zone and published on the “one company, one
file” management system platform of pollution sources in Jiangsu Province.

6. Administrative penalties imposed due to environmental issues during the reporting
Period: N/A
7. Other environmental information required to be disclosed: N/A

(II)  Environmental protection by companies other than key pollutant-discharging units:n/a

(IIf)y  Information on practices conducive to protecting the ecology, preventing pollution and

fulfilling environmental responsibility

The Company has always been committed to environmental protection and sustainable
development, and has actively taken measures to reduce its impact on the ecological environment.
It purchased green and low-emission raw and auxiliary materials to reduce pollutant emissions
from the source. By selecting advanced environmental protection technologies and equipment, it
ensures end-of-pipe treatment and guarantees that the waste generated during the production
process is effectively processed. In addition, the Company has also strengthened the cultivation of
employees’ environmental awareness, regularly organized environmental protection training and
publicity activities to improve employees’ awareness and sense of responsibility for environmental
protection. Nanjing Panda Electronic Manufacture Co., Ltd., a group subsidiary, successfully
passed the energy management system certification in June 2024 and was listed as a green factory
in Jiangsu Province. Through these efforts, we are not only fulfilling our own environmental
responsibilities, but also making positive contributions to the protection of the ecological
environment and the prevention and control of pollution.
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Section V Environmental and Social Responsibility (Continued)

I. Environmental Information (Continued)

(IV) Measures taken to reduce carbon emissions during the reporting period and the results

thereof

Whether any carbon reduction measures are taken Yes

Emission reduction carbon dioxide equivalent (unit: ton) 4,606

Types of carbon reduction measures (e.g. use of clean Using clean energy to generate
energy for power generation, use of carbon reduction electricity

technologies in production, research and development
of new products that contribute to carbon reduction,
etc.

The Company actively seeks and gradually increases the proportion of clean energy applications.
By installing photovoltaic modules on the Company’s rooftops, it has constructed photovoltaic
power generation facilities with a construction area of approximately 15,529 square meters.
The expected annual power generation can reach 1.69 million kWh. In addition, combined with
the previous Phase | photovoltaic project, it is expected that the annual grid-connected power
generation can reach nearly 4.6 million kWh. In 2024, the Company absorbed approximately 4.65
million kWh of photovoltaic electricity throughout the year.

For details about fulfilling environmental responsibilities and reducing carbon emissions, etc.,
please refer to the Nanjing Panda Environmental, Social and Governance (ESG) Report in 2024
published in China Securities Journal and Shanghai Securities News and on the website of the
Shanghai Stock Exchange on 28 March 2025.

II. Overview of Social Responsibility

@ Whether social responsibility report, sustainability report or ESG report are disclosed
separately

The Company considered and approved the Environmental, Social and Governance (ESG) Report in
2024 of the Company at the 4th meeting of the eleventh session of the Board on 27 March 2025,
the full text of which was published in China Securities Journal and Shanghai Securities News and
on the website of the Shanghai Stock Exchange on 28 March 2028.
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Section V Environmental and Social Responsibility (Continued)

II.  Overview of Social Responsibility (Continued)

(IT)  Details of social responsibility work

External donations and public
welfare projects

Total investment: (70,000 yuan)
Including: Capital (70,000 yuan)

Materials converted into cash

(10,000 yuan)
Number of beneficiaries (persons)

Quantity/
Content

0.4

Description

0.4 Community visits to lonely elderly people

50

III. Efforts in Consolidating Achievements in Poverty Alleviation and Promoting Rural

Revitalization:

Poverty alleviation and rural
revitalization projects

Total investment: (70,000 yuan)
Including: Capital (70,000 yuan)
Materials converted into cash
(10,000 yuan)

Number of beneficiaries (persons)

Forms of assistance (such as poverty
alleviation through industrial
development, employment and
education)

(AEY PANDA WErs

Quantity/Content

15

15

Purchasing products
under the “Assisting
Farmer” campaign

Description

Participating in in the campaign
themed “China Electronic Rural
Revitalization Poverty Alleviation’

4



Section VI Significant Events

Fulfilment of Commitments

(0] Commitments of the ultimate controller, shareholders, connected parties, acquirers and
the Company and other related parties during the Reporting Period or continued to the
Reporting Period

Description
Strictly  Description ~ of plans
performed of specific  in next

Any intimely ~ reasons if not steps if not
Background of  Types of Party making Time and term of term of manner  performed  performed
undertakings  undertakings undertakings Contents of undertakings undertakings performance ornot  timely timely
Undertakings ~ Avoidance of ~ CEC Prior to this acquisition, CEC and its controlled enterprises had no projects ~ Time: 25 April 2012; Term: Yes Yes N/A N/A
made in horizontal or assets which constituted horizontal competition with the principal  effective for as long as CEC is
acquisition competition operations of the Company. Upon completion of this acquisition, CEC the ultimate controller of the
reports or and its controlled enterprises would not be directly or indirectly engaged ~ Company.
equity change in business which constitutes horizontal competition with the principal
reports operations of the Company, nor invest in enterprises or projects which have
direct or indirect competition with the principal operations of the Company
Standardization CEC Upon completion of the acquisition, CEC undertook to take the following ~ Time: 25 April 2012; Term: Yes Yes NA N/A
and avoidance measures to standardize potential connected transactions: effective for as long as CEC is
of connected (1) try to avoid or reduce connected transactions with the Company  the ultimate controller of the
transactions and its subsidiaries; Company.
(2) @ for those that cannot be avoided or exist for reasonable reasons,
standard connected transaction agreements shall be entered into
with the Company according to law, and approval procedures shall
be performed in accordance with relevant laws, rules, regulations,
other regulatory documents and the Articles of Association. The
price of such connected transactions shall be determined on the
pricing principle of “reference to the market price and no less than
the price of non-connected transactions then", 5o as to ensure
the faimess of connected transaction prices; undertake to perform
information disclosure obligation in compliance with relevant
requirements of laws, regulations and the Articles of Association;
(3)  undertake not to illegally transfer the capital or profit of the
Company, or harm the interest of the Company and its non-
connected shareholders through connected transactions
Ensuring the ~ CEC Upon completion of the acquisition, CEC and the Company would ~ Time: 25 April 2012; Term: Yes Yes N/A N/A
Company's maintain the independence of their respective staff, integrity of effective for as long as CEC'is
independence assets and financial independence; ensure the independent operation  the ultimate controller of the

capability of the Company, the independence in respect of procurement, — Company.
production, sales, and intellectual property rights, and protection of the
interest of minority shareholders.
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Section VI Significant Events (Continued)

I. Fulfilment of Commitments (Continued)

@ Commitments of the ultimate controller, shareholders, connected parties, acquirers and
the Company and other related parties during the Reporting Period or continued to the
Reporting Period (Continued)

Description
Strictly  Description ~ of plans
performed of specific in next

Any intimely ~ reasons if not steps if not
Background of  Types of Party making Time and term of term of manner  performed  performed
undertakings ~ undertakings undertakings Contents of undertakings undertakings performance ornot  timely timely
Undertakings ~ Avoidance of ~ PEGL (1) PEGL and its subsidiaries have no projects or assets which Time: 30 November 2012; Yes Yes NA NA
relating to horizontal constitute horizontal competition with the principal operations of - Term: effective from the date of
refinancing competition the Company. signing.

{2)  PEGL and its subsidiaries would not engage in the same or similar
business as that of the Company and its subsidiaries in any form
(including such forms as investment, acquisition, operation, merger
and entrusted operation inside or outside the PRC).

(3)  Inthe event of business competition with the Company and
its subsidiaries, the PEGL and its subsidiaries would terminate
production and operation, or integrate such competing business
into the Company, or transfer such competing business to
unrelated third parties to avoid horizontal competition.

(4) I any business opportunity is provided to PEGL and its subsidiaries
by third parties or by PEGL and its subsidiaries to third parties, and
such business directly or indirectly constitutes competition with
the Company, or the Company is able to and intends to undertake
such business, PEGL and its subsidiaries shall immediately inform
the Company of such opportunity and facilitate the undertaking
of such business by the Company on reasonable terms and
conditions.

(5 If the Company or the relevant regulatory authorities believe(s)
there exists horizontal competition between the business of PEGL
and its subsidiaries is engaging in or will engage in PEGL and
its subsidiaries will timely transfer or terminate such business
upon objection by the Company. If the Company further
requests to acquire such business, PEGL and its subsidiaries will,
unconditionally, transfer the aforesaid business and assets to
the Company with priority based on the fair price as audited or
appraised by agencies qualified to deal in securities and futures
related business.

(6)  If this letter of commitment proves to be untrue or not observed,
PEGL will indemnify the Company and its subsidiaries for all direct
and indirect losses.

(7) PEGL confirms that each commitment contained in this letter
of commitment is independently executable, and any one
commitment, if deemed invalid or terminated, shall not affect the
validity of other commitments.

(8)  This letter of commitment i effective from the date of signing.
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Section VI

Significant Events (Continued)

I. Fulfilment of Commitments (Continued)

)

Background of
undertakings

Commitments of the ultimate controller, shareholders, connected parties, acquirers and

the Company and other related parties during the Reporting Period or continued to the

Reporting Period (Continued)

Types of Party making

undertakings undertakings Contents of undertakings

Avoidance of  NEIIC
horizontal

competition

Standardization PEGL
and avoidance
of connected
transactions

Standardization NEIC
and avoidance
of connected
transactions

The same contents as that of PEGL for "avoidance of horizontal

competition”

The same contents as that of PEGL for “standardization and avoidance of ~ Time: 30 November 2012; Term:

As long as PEGL is a shareholder of the Company, PEGL and
its subsidiaries shall try to reduce and standardize connected
transactions with the Company.

As for the connected transactions that cannot be avoided, PEGL
shall enter into agreements with the Company in compliance
and in accordance with relevant laws, regulations, regulatory
documents and the articles of association of the Company,
perform relevant approval procedures and the information
disclosure obligation in accordance with statutory procedures, and
refrain or abstain from voting at board meetings and/or general
meetings, 50 as to procure such connected transaction can be
conducted in compliance with the principle of "fairmess, justice
and openness” and normal commercial terms and conditions, and
ensure such connected transactions will not harm the legitimate
interests and rights of the Company and other shareholders.

connected transactions”

Time and term of
undertakings

Any
term of
performance

Time: 30 November 2012; Term: ~ Yes

effective from the date of
signing.

Time: 30 November 2012; Term:~ Yes

effective from the date of
signing.

effective from the date of
signing.

Yes

Description
Strictly ~ Description ~ of plans
performed of specific  in next

intimely ~reasons if not steps if not
manner  performed  performed
ornot timely timely

Yes N/A N/A

Yes N/A N/A

Yes N/A N/A
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Section VI

Significant Events (Continued)

I. Fulfilment of Commitments (Continued)

@ Commitments of the ultimate controller, shareholders, connected parties, acquirers and

the Company and other related parties during the Reporting Period or continued to the

Reporting Period (Continued)

Background of  Types of Party making

undertakings  undertakings undertakings Contents of undertakings

Other Others CEC
undertakings

Due to the abnormal fluctuation of the domestic stock market, the ~ Time: 9 July 2015; Term:

Company received declaration documents from CEC as follows:

)

as a responsible shareholder, CEC will proactively take social
responsibilities and will not decrease its shareholding in the listed
company during the abnormal fluctuation period in stock markets.
CEC made commitment to actively explore and execute measures
including repurchase, increasing shares, etc. within the permitted
scope of law and regulations; to increase shareholding of shares
in the listed company when the stock price considerably deviates
from its share value, in order to protect the benefit of investors.
CEC will continue to improve the quality of the listed company
through asset restructuring and capital injection, supporting the
economic structural adjustment and industrial transformation
and equip the listed company with an upgraded healthy and
comprehensive long-term reward mechanism to achieve continuous
improvement of the return level of investors.

Time and term of
undertakings

effective from the date of

signing.

Description
Strictly  Description ~ of plans
performed of specific  in next
intimely ~ reasons if not steps if not
manner  performed  performed
ornot timely timely

Yes N/A N/A

As of the reporting date, CEC, NEIIC and PEGL confirmed that undertakings had been strictly
fulfilled by each of the parties.

(I) The Company has profit forecasts on assets or projects, and the Reporting Period

was within the term of profit forecasts. The Company has to state whether such profit

forecasts on assets or projects are fulfilled and the reasons therefor: N/A

(Il)  The fulfilment of result commitments and its impact on impairment test to goodwill: N/A
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Section VI Significant Events (Continued)

II.

ITI.

IV.

VI.

Misappropriation of the Company’s Funds by Controlling Shareholders and Other
Related Parties for Non-operating Purposes during the Reporting Period: N/A

Provision of Guarantee in Violation of Rules and Requirements: N/A

Explanations of the Company on the “Modified Audit Report” Issued by the
Accounting Firm: N/A

Analysis and Explanation of the Company on the Reasons and Impact of the Change
in Accounting Policy, Accounting Estimation or the Correction to Material Accounting

Errors

(9] Analysis and Explanation of the Company on the Reasons and Impact of the Changes in
Accounting Policy and Accounting Estimation: N/A

(IT)  Analysis and Explanation of the Company on the Reasons and Impact of the Correction
to Material Errors: N/A

(III) Communication with the Previous Accounting Firm: N/A
(IV) Other Explanations: N/A

Appointment and Dismissal of Accounting Firms
Unit: 0°000 Currency: RMB

Currently appointed

Name of the domestic accounting firm WUYIGE Certified Public Accountants LLP
(Special General Partnership)
Remuneration for the domestic accounting firm 192
Audit years of the domestic accounting firm 2 years
Name of the CPA of the domestic accounting firm Gong Ronghua, Han Shimin
Cumulative audit years of the CPA in the domestic 2 years
accounting firm
Name of the overseas accounting firm N/A
Remuneration for the overseas accounting firm N/A
Audit years of the overseas accounting firm N/A

Unit: 0°000 Currency: RMB

Name Remuneration
Accounting firm for audit of BDO China Shu Lun Pan Certified
internal control Public Accountants LLP 56
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Section VI Significant Events (Continued)

VI. Appointment and Dismissal of Accounting Firms (Continued)
Explanation about the change of the accounting firm:

BDO China SHU LUN PAN Certified Public Accountants LLP (Special General Partnership) served as
the Company’s international auditor, domestic auditor and internal control auditor for the year 2022;
WUYIGE Certified Public Accountants LLP (Special General Partnership) served as the Company's
international auditor, domestic auditor and internal control auditor for the year 2023.

In 2024, the Proposal on the Appointment of the Accounting Firm for 2024 was deliberated and approved
on the 24th meeting of the 10th session of the Board of Directors. It is recommended to reappoint
WUYIGE Certified Public Accountants LLP (Special General Partnership) as the Company’s international
auditor, domestic auditor and internal control auditor for 2024, determine its remuneration within the
limit of no more than RMB2.48 million, and agree to submit it to the annual general meeting of the
Company in 2023 for deliberation. The Audit Committee of the Company’s Board of Directors considered
factors such as the experience of WUYIGE Certified Public Accountants LLP (Special General Partnership),
its ability to provide sufficient time for audit-related work, staffing, professional knowledge and available
resources, and believed that WUYIGE Certified Public Accountants LLP (Special General Partnership) is
independent, competent and capable of carrying out high-quality audit work. The Company’s annual
general meeting in 2023 deliberated and approved the reappointment of WUYIGE Certified Public
Accountants LLP (Special General Partnership) as the Company’s international auditor, domestic auditor
and internal control auditor for 2024, and determined its remuneration within the limit of no more than
RMB2.48 million. For details, please refer to the relevant announcements published in China Securities
Journal, Shanghai Securities News and on the website of the Shanghai Stock Exchange on 29 March 2024
and 22 June 2024, and on the website of the Hong Kong Stock Exchange on 28 March 2024 and 21 June
2024.

Explanation about changing the appointed accounting firm during the audit period: N/A

VII. Exposute to Any Risk of Suspension of Listing: N/A

VIII. Bankruptcy and Restructuring Related Matter: N/A
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Section VI

Significant Events (Continued)

IX. Material Litigation and Arbitration

(0] Litigation and Arbitration Disclosed in Interim Announcements with No Subsequent
Developments: N/A

(IT) Information on Litigation and Arbitration not Disclosed in the Interim Announcement or

with Subsequent Events

During the Reporting Period

Party
bearing
joint ~ Typeof

Prosecutor and several litigation

Basic information
about ltigation

(Applicant) ~ Respondent  liability ~(arbitration) (arbitration)

Nanjing Panda Jiangsu Jinmao WA Litigation
Electronics ~ Robot
Equipment  Technology Co,,
ol Ltd

The lawsuit: From July
2017 to November
2018, Electronics
Equipment Company
and Jiangsu Jinmao
Robot Technology
Co,, Ltd. (nereinafter
referred to &

" Jinmao Company")
as Successively
signed four purchase
and sale contracts.
Jinmao Company

as been in arrears
of RMB22,593,150
under the four
contracts. After
repeated urges for
payment falled,

in January 2022,
Electronics Equipment
Company filed a
[awsuit with the
Qixia Distrct People’s
Court in Nanjing,
demanding Jinmao
Company to pay al
the arrears.

Amount
involved in
litigation
(arbitration)

Amount involved
in the litigation:
RMB22,593,200
Amount involved in
the counterclaim;
RMB123 million
(amount involved
in the counterclaim
accepted by
the court;
RMB44,749,300)

Whether
litigation
(arbitration)
results in
estimated
liabilities
and amount

NA

Unit: 0°000 Currency: RMB

Trial results

and influence
Progress of litigation of litigation Execution of litigation
(arbitration) (arbitration) (arbitration) judgment

In January 2022, Eectronics Equipment~ Appeal in progress  Appeal in progress
Company fed alawsuit with Qia
DistrictPeopl’s Court.

In February 2022, Qia Court accepted
he case.

Inthe court i, both partes put
forward their own fgation opinions,
Afterthat,fnmao Company appled
for judical expertse on the grounds
of equipment qualty problems, and
the courtstarted the ucicl expertse
procedure i January 2023,

The appraisa insttufon conducted
on-ie inspection i September
and October 2023, and isued the
Appraisa Opiion and relevan
letterson 31 January 2024,

On 21 Feoruary 2024, Jamao Compeny
fied a countercaim.

0n 23 February 2024, Qia
Courtaccepted the part o the
countercim related o the awsui
and tred it together with the lawsut.
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Section VI

Significant Events (Continued)

IX. Material Litigation and Arbitration (Continued)

(IT)  Information on Litigation and Arbitration not Disclosed in the Interim Announcement or

with Subsequent Events (Continued)

Prosecutor
(Applicant)  Respondent

PZY PANDA WEre

Whether

litigation
Party (arbitration)
bearing Amount results in
joit ~ Typeof Basicinformation involved in estimated
and several litigation ~ about ltigation litigation liabilities
liability ~(arbitration) (arbitration) (arbitration) and amount

Counterclaim: On 21
February 2024,
during the tria of
the lawsut, Jinmao
Company filed
acounterclaim,
demanding the
cancellation of
relevant contracts
signed between the
two parties (including
the four contracts
under the lawsut)
return of all the
purchased equipment
and RMB59 million
of payment for goods
and compensation of
RMB64 million for the
loss.

Progress of ltigation
(arbitration)

On 5 March 2024, Electronics
Equipment Company received
the written judgment made
by the court on 29 February
2024, which ruled that
Jinmao Company should pay
RMB128,000, the unpaid price
under  purchase and sales
contract, and corresponding
liquidated damages to
Electronics Equipment
Company, and cancel the
other three purchase and
sales contracts; Electronics
Equipment Company should
return RMB44,749,300 to
Jinmao Company and pay
corresponding nterest, and
Jinmao Company should
retun the goods delivered
under the three purchase
and sales contracts cancelled
by Electronics Equipment
Company.

Trial results

and influence

of litigation Execution of litigation
(arbitration) (arbitration) judgment



Section VI

Significant Events (Continued)

IX. Material Litigation and Arbitration (Continued)

(IT) Information on Litigation and Arbitration not Disclosed in the Interim Announcement or

with Subsequent Events (Continued)

Party
bearing
joint

Prosecutor and several litigation
(arbitration) (arbitration)

(Applicant) ~ Respondent ~ liability

Whether

litigation

(arbitration)

results in

estimated

liabilities Progress of ltigation
andamount  (arbitration)

On 18 March 2024, Electronics
Equipment Company filed
an appeal, demanding that
all counterclaims of Jinmao
Company be rejected and
all demands of Electronics
Equipment Company be
supported.

On 20 March 2024, Electronics
Equipment Company received
the appeal petition from Jinmao
Company served by the court.

On 17 April 2024, Electronics
Equipment Company received
a notice from the Nanjing
Intermediate People’s Court that
the second instance case had
Deen accepted.

07 June 2024, both parties
participated in the first court
session of the second instance
at the Nanjing Intermediate
People's Court,

On 19 March 2025, both parties
participated in the second court
session of the second instance
at the Nanjing Intermediate
People's Court,

The court hasn't made a decision
on the case 5o far

Trial results

and influence

of litigation Execution of litigation
(arbitration) (arbitration) judgment

Wt PANDA  QRPE



Section VI

Significant Events (Continued)

IX. Material Litigation and Arbitration (Continued)

(IT)  Information on Litigation and Arbitration not Disclosed in the Interim Announcement or

with Subsequent Events (Continued)

Prosecutor
(Applicant)  Respondent

Nanjing Panda Xuzhou Suning
Information ~ Estate Co, Ltd.
Industry Co.,

Ltd.

(P2 PANDA 05

Party
bearing
joint

and several litigation

lbiity

N/A

Type of

Basic information
about litigation

(arbitration) (arbitration)

Litigation

Amount
involved in
litigation
(arbitration)

Whether
litigation
(arbitration)
results in
estimated
liabilities
and amount

On 18 June 2012, Nanjng  Principal and interest: N/A

Panda Information
Industry Co, Ltd.

won the bid for the
“automated conrol
system project for te
buldings of Xuzhou
Suning Plaza", and then
signed the Contract

on the Automated
Control System of
Buldings. The party
issing the contract tl
oves Nanjing Panda
Information Industry
Co, Lo RVB6,611,200
of project fund so far.

RMBo,611,200

Trial results

and influence
Progress of ltigation of litigation
(arbitration) (arbitration)

0n 30 May 2022, Nanjing Panda~~ The court's

Information Industry Co., Ltd. judgment
filed a lawsuit with Gulou supported the
Distrct Court, Xuzhou, and dlaims of the
the case was later transferred Information
to Nanjing Intermediate Industry
Peaple’s Court for centralized Company
jurisdiction.

On 4 November 2022, the case was
heard at Nanjing Intermediate
People’s Court. After that, both
parties communicated with each
other on how to setle the case,
but failed to reach a consensus.

On 16 February 2023, the case was
heard at Nanjing Intermediate
People's Court.

Execution of litigation
(arbitration) judgment

If Xuzhou Suning
Company fais to
comply with the
court's judgment,
the Information
Industry Company
will apply to the
courtfor compulsory
enforcement.



Section VI Significant Events (Continued)

IX. Material Litigation and Arbitration (Continued)

(IT) Information on Litigation and Arbitration not Disclosed in the Interim Announcement or

with Subsequent Events (Continued)

Whether
litigation
Party (arbitration)
bearing Amount results in Trial results
joint ~ Typeof Basicinformation involved in estimated and influence
Prosecutor and several litigation  ahout litigation litigation liabilities Progress of ltigation of litigation Execution of litigation
(Applicant) ~ Respondent ~liability ~ (arbitration) (arbitration) (arbitration) andamount  (arbitration) (arbitration) (arbitration) judgment

0n 23 August 2024, te nfemediate
Peopl’s Courtof Nanjng rendered
a fistinstance judgment, rling
asTolows: ) Xuzhou Suning
Real Estate Co, Lid. shal, within
ten days as of the efectve date
of this judgment, pay the project
payment of RMB6,811,197.07
and the overdue iuidated
damages o nformation Industry
Company,  Informaton Industy
Companyshallenjoy the priorty
right to be compensated for the
construction project price within
the scope of the projectpayment of
RMB611,197.07 thatis owed by
Xuzhou Suning Estate o, Ltd.

On 19 September 2024, Iformation
Industy Company received the
appel petfon from Xuzhou Suning
Estate Co, Ltd, and the appeal
Tequest was to change the judgment
of theit insance regarding
the overcue iouidated damages
cleulted at 2 times the LPR tobe
laulatedat 1 e the LPR.

On 4 March 2025, both partes
partcipated n the hearing organized
by the Higher People’s Court of
Jangsu Province.

0n 18 March 2025, Information
Industry Company received the
second-nstance judgment of
the Higher Peaple’s Court of
Jiangsu Province, which upheld
the original judgment of the
firstinstance.
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Section VI Significant Events (Continued)

IX. Material Litigation and Arbitration (Continued)

(IT)  Information on Litigation and Arbitration not Disclosed in the Interim Announcement or

with Subsequent Events (Continued)

Party

bearing Amount

joit ~ Typeof Basicinformation involved in
Prosecutor and several litigation ~ about ltigation litigation
(Applicant) ~ Respondent ~ liability ~ (arbitration) (arbitration) (arbitration)

SuzhouRS  NanjingPanda  NIA Litigation ~ From 201610 2020, Principal and
TechCo,  Electronics Suzhou RS Tech interest:
Ltd. Equipment Co,, Co., Ltd. signed RNIB, 688,200
Ltd. several procurement
contracts and
purchase and
sales contracts
with Electronics
Equipment Company,
Suzhou RS Tech
(o, Ltd. considered
Electronics Equipment
Company owed
it RMB 688,200
of principal and
interest, and filed
alawsuit with the
court, demanding
the payment of the
alrears.

[PA]  PANDA 2005

Whether
litigation
(arbitration)
results in
estimated
liabilities
and amount

Progress of ltigation
(arbitration)

RMB10,010,400  The case was heard at the court on

16 February 2023,

On 17 July 2023, Electronics
Equipment Company received
the paper of civil judgment
electronically delivered by
Qixia Court, which ruled
that Electronics Equipment
Company should pay
RMB8,688,200 in principal
and interest, and Electronics
Equipment Company filed an
appeal.

On 27 November 2023, Nanjing
Intermediate People’s Court
ruled that the original
judgment was upheld.

In December 2023, Electronics
Equipment Company fufflled
its payment obligation as
ruled.

On 24 May 2024, Electronics
Equipment Company filed an
application for retrial with
the Higher People’s Court of
Jiangsu Province.

On 3 March 2025, Electronics
Equipment Company received
a civil ruling from the Higher
People’s Court of Jiangsu
Province, ruling to reject the
Company's application for
retrial.

Trial results
and influence
of litigation
(arbitration)

Concluded

Execution of litigation
(arbitration) judgment

Executed in accordance
with the judgment of
the second instance



Section VI

Significant Events (Continued)

X. Punishment and Rectification to the Listed Company, Its Directors, Supervisors,
Senior Management, Controlling Shareholder, Ultimate Controller due to Violations of
Laws and Regulations: N/A

For details, please refer to Section IV “Corporate Governance”, Part 4, Section (VI) “Punishment by

Securities Regulatory Authorities in the Last Three Years” of this report.

XI. Explanation on Credibility Status of the Company, Its Controlling Shareholder and

Ultimate Controller during the Reporting Period: N/A

XII. Material Connected Transactions

(0] Connected transactions relating to day-to-day operation

1. Matters disclosed in interim announcements with no progress or change in the follow-
up implementation

Overview

(N

The Company and its related subsidiaries sell materials and
parts & components and provide subcontracting services to
Nanjing Ericsson Panda Communications Co., Ltd and Nanjing
LG-Panda Appliances Co., Ltd. with annual amounts not
exceeding RMB27.50 million and RMB2.5 million, respectively
(inclusive).

The Company held an extraordinary meeting of the 11th
session of the Board on 22 November 2024. The Group's
continuing connected transactions and annual caps for
the period from 2025 to 2027 with CEC, NEIIC and their
respective connected persons were deliberated and approved
in the meeting, with the term from 1 January 2025 to 31
December 2027. The Group's renewal of the continuing
connected transactions and annual caps with the finance
company were also approved, which shall take effect upon the
approval by the independent shareholders at an extraordinary
general meeting and shall have a term of three years. The
Company authorized its directors or senior management
personnel to sign a number of framework agreements for
continuing connected transactions related to such continuing
connected transactions, including the Agreement on Provision
of Subcontracting Services and Comprehensive Services,
Agreement on Acceptance of Subcontracting Services and
Comprehensive Services, Agreement on Sale of Goods and
Spare Parts, Agreement on Procurement of Goods and Spare
Parts, Agreement on Provision of Leasing Services, Agreement
on Acceptance of Leasing Services, Trademark License
Agreement and the Financial Services Cooperation Agreement.
The Company held the Second Extraordinary General Meeting
for 2024 on 27 December 2024. In the meeting, Agreement
on Sale of Goods and Spare Parts and the annual cap for
the transactions thereunder, as well as the Financial Services
Cooperation Agreement and the annual cap for the balance of
fund settlement thereunder were deliberated and approved,
and the Board of Directors was authorized to take necessary
actions to ensure the effectiveness of the agreements.

For details, please refer to relevant announcements published in China
Securities Journal, Shanghai Securities News and the website of Shanghai Stock
Exchange on 8 March 2024,

For details, please refer to relevant announcements published in China
Securities Journal, Shanghai Securities News and the website of Shanghai Stock
Exchange on 25 November and 28 December 2024, and on the website of the
Hong Kong Stock Exchange on 24 November and 27 December 2024, and the
H-share circular sent on 11 December 2024.

w2l PANDA  Rvy,



Section VI Significant Events (Continued)

XII. Material Connected Transactions (Continued)

@ Connected transactions relating to day-to-day operation (Continued)

2.

23] PANDA W F: 0%

Matters disclosed in interim announcements with progress or change in the follow-up
implementation

On 22 November 2024, the renewing of the existing continuing connected transactions
and the cap between the Group and Financial Company was considered and approved
at the extraordinary meeting of the 11th session of the Board, at which the directors or
senior management of the Company were authorised to enter into the Financial Services
Cooperation Agreement. It was stipulated that the cap for the fund settlement balance
(Receipt and payment of transaction funds, deposit taking and handling of time deposits,
call deposits and agreement deposits, the same below) of the Group with Financial
Company be maintained at RMB700,000,000, the cap for the comprehensive credit balance
(loans in local and foreign currencies, external guarantees, acceptance and discount of
commercial acceptance bills, letters of guarantee, etc., the same below) provided by
Financial Company to the Group be maintained at RMB800,000,000, and the annual cap
for other financial services (fund management, discount of commercial acceptance bills,
non-financing guarantee, principal agency, issuance of fund certificates, loan commitment,
bank acceptance bill discount, etc., the same below) provided by Financial Company to
the Group be maintained at RMB2,000,000. The agreement was effective from obtaining
approval of independent shareholders at the extraordinary general meeting for a term of
three years.

The entering into of the Financial Services Cooperation Agreement was in compliance
with relevant state and industry regulations and on the principle of openness, fairness and
justice, without prejudice to the interest of the Company and minority shareholders of the
Company. Additionally, the Company has made the Emergency Risk Management Plan
for the Deposits placed with Financial Company which guaranteed the safety and liquidity
of the funds. The connected directors have abstained from voting; and non-connected
directors, independent non-executive directors and the Audit Committee approved such
continuing connected transaction, considering that such continuing connected transaction
was in the interests of the Company and its shareholders as a whole. Wherein, the
continuing related transaction corresponding to the fund settlement balance of the Group
with Finance Company was considered and approved at the 2024 second extraordinary
general meeting of the Company on 27 December 2024. For details, please refer to
the relevant announcements of the Company published in China Securities Journal and
Shanghai Securities News and on the website of the Shanghai Stock Exchange respectively
on 25 November and 28 December 2024 and H share circular dispatched on 11 December
2024.



Section VI Significant Events (Continued)

XII. Material Connected Transactions (Continued)
(€)) Connected transactions relating to day-to-day operation (Continued)

2. Matters disclosed in interim announcements with progress or change in the follow-up
implementation (Continued)

The second meeting of the 11th session of the Board and the fourth meeting of the 11th
session of the Board held respectively on 27 August 2024 and 27 March 2025 reviewed
and approved the proposals on the risk assessment report of China Electronics Financial
Co., Ltd. (“Financial Company”), and assessed the risk associated with the funds deposited
in Financial Company. After the review, no major defects were found in Financial
Company’s risk management systems for funds, credit, investment, audit and information
management related to financial statements as of 30 June 2024 and 31 December 2024.
For details, please refer to relevant announcements published on the website of Shanghai
Stock Exchange on 28 August 2024 and 27 March 2025.

As of 31 December 2024, the fund settlement balance of the Group with Financial
Company was RMB606.1314 million, the comprehensive credit balance provided by
Financial Company to the Group was RMB1.7488 million, and the transaction expense of
other financial services provided by the Finance Company to the Group was RMB8,000. As
of 26 March 2025, the fund settlement balance of the Group with Financial Company was
RMB232.2123 million; the balance of comprehensive credit provided by Financial Company
to the Group was RMB7.54 million, and an amount of RMB3,800 incurred in the other
financial services provided by Financial Company to the Group.

The connected transactions between the Group and Financial Company were also
confirmed by the independent non-executive Directors that the fund settlement balance,
the comprehensive credit balance and the amount incurred from other financial service
business did not exceed the approved annual caps.
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Section VI Significant Events (Continued)

XII. Material Connected Transactions (Continued)
@ Connected transactions relating to day-to-day operation (Continued)

3. Matters not disclosed in interim announcements

Unit: 0’000 Currency: RMB

Reason for
the
Pricing difference
Particulars  principle of Trading Proportion  Settlement between
Type of the of the the priceofthe  Amountof intheamount method of the trading price
Connected connected connected  connected  connected the connected  of transactions  connected and market
Connected party relationship transaction transaction  transaction transaction transaction ofthesametype transaction  Market Price price
(%)
Nanjing Rainbow New Energy  Subsidiary owned  Purchase of goods 298.92 0.16
(o, Ltd. by shareholders
Shenzhen SED Wireless Subsidiary owned  Purchase of goods 184.88 0.10
Communication by shareholders
Technology Co., Ltd.
Nanjing Zhenhua Packaging  Subsidiary owned  Purchase of goods 164.21 0.09
Material Factory by shareholders
TPV Audio and Visual Subsidiary owned  Purchase of goods 160.78 0.09
Technology (Shenzhen) by shareholders
(o, Ltd.
China Electronics Rainbow ~ Subsidiary owned ~ Purchase of goods 161.94 0.09
Smart Lighting Technology by shareholders
(o, Ltd.
Chengdu Sino Electronics ~ Subsidiary owned  Purchase of goods 62.80 0.03
Technology Co, Ltd. by shareholders
Hunan Great Wall Galaxy ~ Subsidiary owned ~ Purchase of goods 58.41 0.03
Technology Co., Ltd. by shareholders
Nanjing China Electronics ~ Subsidiary owned  Purchase of goods 4385 0.02
Panda Crystal Technology by shareholders
(o, Ld.
Shenzhen Zhenhuafu Subsidiary owned  Purchase of goods 30.69 0.02
Electronics Co., L1d. by shareholders
CEAC International Ltd. Subsidiary owned  Purchase of goods 2554 0.01
by shareholders
Nanjing Panda Dasheng Subsidiary owned  Purchase of goods U57 0.1
Electronic Technology Co., by shareholders
Ltd.
China Zhenhua Group Subsidiary owned  Purchase of goods 15.62 0.01
Yongguang Electronics by shareholders
(o, Ltd. (State-owned
Factory No. 873)
China Zhenhua Group Yunke  Subsidiary owned  Purchase of goods 785 0.00

Electronics Co., L1d. by shareholders
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Section VI Significant Events (Continued)

XII. Material Connected Transactions (Continued)

(€)) Connected transactions relating to day-to-day operation (Continued)
3. Matters not disclosed in interim announcements (Continued)
Reason for
the
Pricing difference
Particulars principle of Trading Proportion  Settlement between
Type of the of the the priceofthe  Amountof intheamount method of the trading price
Connected connected connected  connected  connected the connected  of transactions  connected and market
Connected party relationship transaction transaction  transaction transaction transaction ofthesametype transaction  Market Price price
(%)
Guizhou Zhenhua Hualian ~ Subsidiary owned ~ Purchase of goods 113 0.00
Electronics Co,, Ltd. by shareholders
Langfang Zhenhua Crystal ~ Subsidiary owned  Purchase of goods 179 0.00
Technology Co., Ltd. by shareholders
Panda Electronics Group Controlling Purchase of goods 0.87 0.00
Limited Shareholder
Liyang Panda Bamboo Garden  Subsidiary owned  Purchase of goods 084 0.00
Hotel Co., Ltd. by shareholders
Guizhou Zhenhua Qunying  Subsidiary owned  Purchase of goods 034 0.00
Electric Appliance Co., by shareholders
Ltd. (State-owned No. 891
Factory)
Nanjing Panda Medical Other related Purchase of goods 0.34 0.00
Senvices Co., Ltd. party
Guizhou Zhenhua Fengguang  Subsidiary owned  Purchase of goods 031 0.00
Semiconductor Co,, Ltd. by shareholders
China Zhenhua (Group) Subsidiary owned  Purchase of goods 0.08 0.00
Xinyun Electronic by shareholders

Components Co., Ltd.
(State-owned No. 4326
Factory)
Wuhan Zhongyuan Subsidiary owned  Purchase of goods 0.02 0.00
Changjiang Technology by shareholders
Development Co., Ltd.

Nanjing Panda Transport Co.,  Subsidiary owned ~ Receipt of services 694.56 240
Ltd. by shareholders

Nanjing Panda Medical Other related Receipt of services 118.74 0.41
Senvices Co., Ltd. party

Shenzhen Jingwah Intelligent ~ Other related Receipt of services 63.78 0.22
Technology Co., Ltd. party

Liyang Panda Bamboo Garden  Subsidiary owned ~ Receipt of services 36.50 0.13
Hotel Co., Ltd. by shareholders

Nanjing Huadong Electronics ~ Subsidiary owned  Receipt of services UA3 0.12
Group Co,, Ltd. by shareholders
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Section VI Significant Events (Continued)

XII. Material Connected Transactions (Continued)

@ Connected transactions relating to day-to-day operation (Continued)
3. Matters not disclosed in interim announcements (Continued)
Pricing
Particulars principle of Trading Proportion  Settlement
Type of the of the the priceofthe  Amountof intheamount method of the
Connected connected connected  connected  connected the connected  of transactions  connected
Connected party relationship transaction transaction  transaction  transaction  transaction ofthesametype transaction  Market Price
(%)
Panda Electronics Group Controlling Receipt of services 23.16 0.08
Limited shareolder
Nanjing China Electronics ~ Subsidiary owned ~ Receipt of services 19.88 0.07
PANDA Lighting Co., Ltd by shareholders
Nanjing Panda Handa Subsidiary owned  Receipt of senvices 18.92 0.07
Technology Co., Ltd. by shareholders
China Electronics Business ~ Subsidiary owned ~ Receipt of services 10.2 0.04
(Beijing) Co., Ltd. by shareholders
Nanjing Panda Dasheng Subsidiary owned  Receipt of services 943 0.03
Electronic Technology Co., by shareholders
Ltd.
Nanjing China Electronics ~ Subsidiary owned  Receipt of services 4.5 0.02
Panda Property by shareholders
Management Co., Ltd.
Nanjing Panda Handa Subsidiary owned  Sale of goods 13,159.91 6.33
Technology Co., Ltd. by shareholders
Xianyang China Electric Subsidiary owned  Sale of goods 161947 0.78
Rainbow Group Holdings by shareholders
(o, Ltd.
Guizhou Zhenhua New Subsidiary owned  Sale of goods 144071 0.69
Materials Co., Ltd. by shareholders
Rainbow (Hefei) Liquid Crystal - Other related Sale of goods 130317 0.63
Glass Co,, Ltd. party
Nanjing Ericsson Panda Associate Sale of goods 389.38 0.19
Communications Co., Ltd.
Shenzhen Jingwah Network  Associate Sale of goods 383.76 0.18
Marketing Co., Ltd.
Nanjing Electronics Indirect controlling  Sale of goods 174.61 0.08
Information Industrial shareholder
Corporation
Great Wall Power Technology  Subsidiary owned  Sale of goods 12327 0.06
(o, Ltd. by shareholders
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Section VI Significant Events (Continued)

XII. Material Connected Transactions (Continued)

(€)) Connected transactions relating to day-to-day operation (Continued)
3. Matters not disclosed in interim announcements (Continued)
Reason for
the
Pricing difference
Particulars principle of Trading Proportion  Settlement between
Type of the of the the priceofthe  Amountof intheamount method of the trading price
Connected connected connected  connected  connected the connected  of transactions  connected and market
Connected party relationship transaction transaction  transaction  transaction transaction ofthesametype transaction  Market Price price
(%)
China Electronics Defense  Subsidiary owned ~ Sale of goods 107.07 0.05
Technology Co., Ltd. by shareholders
(formerly China Electronics
Defense Technology Co.,
Ltd.)
Panda Electronics Group Controlling Sale of goods 68.01 0.03
Limited shareholder
Nanjing Sanle Group Co., Ltd.  Subsidiary owned ~ Sale of goods 58.95 0.03
by shareholders
Shenzhen China Electric Subsidiary owned  Sale of goods 2265 0.01
Power Technology Co., by shareholders
Ltd.
Nanjing CEC Panda LCD Subsidiary owned  Sale of goods 11.88 0.01
Technology Co., Ltd. by shareholders
Nanjing Sanle Microwave ~~ Subsidiary owned ~ Sale of goods 11.04 0.01
Technology Development by shareholders
(o, d.
Nanjing Panda Transport Co., ~ Subsidiary owned ~ Sale of goods 1073 0.01
Ltd. by shareholders
Nanjing China Electronics ~ Subsidiary owned ~ Sale of goods 8.20 0.00
Panda Magnetic by shareholders
Technology Co., Ltd.
Nanjing Panda Dasheng Subsidiary owned  Sale of goods 226 0.00
Electronic Technology Co., by shareholders
Ltd.
Nanjing Panda Medical Other related Sale of goods 177 0.00
Senvices Co., Ltd. party
China Electronics Industrial  Subsidiary owned ~ Sale of goods 167 0.00
Internet Co,, Ltd. by shareholders
Nanjing LG-Panda Appliances ~ Associate Sale of goods 156 0.00
(o, Ltd.
Nanjing Panda Zhicheng Subsidiary owned  Sale of goods 140 0.00
Technology Co., Ltd. by shareholders
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Section VI

Significant Events (Continued)

XII. Material Connected Transactions (Continued)

@ Connected transactions relating to day-to-day operation (Continued)
3. Matters not disclosed in interim announcements (Continued)
Pricing
Particulars principle of Trading Proportion  Settlement
Type of the of the the priceofthe  Amountof intheamount method of the
Connected connected connected  connected  connected the connected  of transactions  connected
Connected party relationship transaction transaction  transaction  transaction transaction ofthesametype transaction
(%)
Nanjing Panda Investment ~ Subsidiary owned ~ Sale of goods 139 0.00
Development Co., Ltd. by shareholders
Gansu Changfeng Electronic — Subsidiary owned  Sale of goods 0.58 0.00
Technology Co,, Ltd. by shareholders
Nanjing Kerida Electronic Subsidiary owned  Sale of goods 046 0.00
Equipment Co,, Ltd. by shareholders
Nanjing Changjiang Science  Subsidiary owned ~ Sale of goods 0.25 0.00
Park Co,, Ltd. by shareholders
Nanjing Rainbow New Energy  Subsidiary owned ~ Sale of goods 0.02 0.00
(o, Ltd. by shareholders
Nanjing Huaruichuan Subsidiary owned  Sale of goods 0.01 0.00
Electronic Technology Co.,, by shareholders
Ltd.
Nanjing Jingye Home Subsidiary owned  Sale of goods 0.00 0.00
Appliances Co,, Ltd. by shareholders
(formerly Nanjing China
Electronics Panda Home
Appliances Co,, Ltd.)
Nanjing Panda Handa Subsidiary owned  Rendering of 243498 54
Technology Co., Ltd. by shareholders ~ senvices
Panda Electronics Group Controlling Rendering of 505.27 112
Limited shareholder services
China Electronics Defense  Subsidiary owned ~ Rendering of 2170 047
Technology Co., Ltd. by shareholders — services
(formerly China Electronics
Defense Technology Co.,
Ltd.)
Nanjing Huadong Electronics ~ Subsidiary owned ~ Rendering of 106.15 0.4
Group Co,, Ltd. by shareholders ~ senvices
Liyang Panda Bamboo Garden ~ Subsidiary owned  Rendering of 4367 0.10
Hotel Co., Ltd. by shareholders  senvices
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Section VI Significant Events (Continued)

XII. Material Connected Transactions (Continued)

(€)) Connected transactions relating to day-to-day operation (Continued)
3. Matters not disclosed in interim announcements (Continued)
Reason for
the
Pricing difference
Particulars principle of Trading Proportion  Settlement between
Type of the of the the priceofthe  Amountof intheamount method of the trading price
Connected connected connected  connected  connected the connected  of transactions  connected and market
Connected party relationship transaction transaction  transaction  transaction transaction ofthesametype transaction  Market Price price
(%)
Xianyang Rainbow Other related Rendering of 37.61 0.08
Optoelectronics party services
Technology Co., Ltd.
Nanjing Panda Zhicheng Subsidiary owned  Rendering of 2962 0.07
Technology Co., Ltd. by shareholders ~ senvices
Nanjing LG-Panda Appliances  Associate Rendering of 8.1 0.02
(o, d. services
Nanjing CEC Panda LCD Subsidiary owned  Rendering of 8,61 0.02
Technology Co., Ltd. by shareholders  senvices
Nanjing Panda Transport Co.,  Subsidiary owned ~ Rendering of 6.03 0.01
Ltd. by shareholders  services
Nanjing Electronics Indirect controling - Rendering of 5.49 0.01
Information Industrial shareholder services
Corporation
Dongguan China Electronics ~ Subsidiary owned ~ Rendering of 261 0.01
Panda Technology by shareholders — senvices
Development Co., Ltd.
Nanjing Huaruichuan Subsidiary owned  Rendering of 204 0.00
Electronic Technology Co., by shareholders  services
Ltd.
Nanjing Ericsson Panda Associate Rendering of 1.88 0.00
Communications Co., Ltd. services
Nanjing CEC Panda Subsidiary owned  Rendering of 0.83 0.00
Liquid Crystal Material by shareholders  services
Technology Co., Ltd.
Nanjing Jingye Home Subsidiary owned  Rendering of 033 0.00
Appliances Co., Ltd. by shareholders — semvices
(formerly Nanjing China
Electronics Panda Home
Appliances Co, Ltd)
Shenzhen Jingwah Inteligent ~ Other related Rendering of 0.20 0.00
Technology Co., Ltd. party services
Shenzhen Jingwah Network  Associate Rendering of 0.13 0.00
Marketing Co., Ltd. senvices
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Section VI

Significant Events (Continued)

XII. Material Connected Transactions (Continued)

@ Connected transactions relating to day-to-day operation (Continued)
3. Matters not disclosed in interim announcements (Continued)
Pricing
Particulars principle of Trading Proportion  Settlement
Type of the of the the priceofthe  Amountof intheamount method of the
Connected connected connected  connected  connected the connected  of transactions  connected
Connected party relationship transaction transaction  transaction transaction transaction ofthesametype  transaction
(%)
Shenzhen Chebao Associate Rendering of 0.05 0.00
Information Technology services
(o, Ltd.
Nanjing Panda Transport Co.,  Subsidiary owned ~ Asset lease 17.69 0.15
Ltd. by shareholders
Nanjing Jingye Home Subsidiary owned  Asset lease 440 0.04
Appliances Co,, Ltd. by shareholders
(formerly Nanjing China
Electronics Panda Home
Appliances Co,, Ltd)
Shenzhen Jingwah Intelligent ~ Other related Asset lease 31 0.03
Technology Co., Ltd. party
Nanjing Panda Zhicheng Subsidiary owned ~ Asset lease 30.44 0.26
Technology Co,, Ltd. by shareholders
Shenzhen Chebao Associate Asset lease 0.41 0.00
Information Technology
(o, Ltd.
Shenzhen Jingwah Network ~ Associate Asset lease 0.67 0.01
Marketing Co,, Ltd.
Nanjing Panda Transport Co., ~ Subsidiary owned ~ Asset lease 5.09 0.04
Ltd. by shareholders
Panda Electronics Group Controlling Asset lease 137 0.01
Limited shareholder
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Section VI

Significant Events (Continued)

XII. Material Connected Transactions (Continued)

@ Connected transactions relating to day-to-day operation (Continued)

3.

Connected party

Liyang Panda Bamboo Garden
Hotel Co., Ltd.

Rainbow (Hefei) Liquid Crysta
Glass Co., Lid.

Nanjing Panda Zhicheng
Technology Co., Ltd.

Nanjing Panda Handa
Technology Co., Ltd.

China Electronics Huirong
Commercial Factoring
(Shenzhen) Co., Ltd.

China Electronics Huirong
Commercial Factoring
(Shenzhen) Co., Ltd.

China Electronics Huirong
Commercial Factoring
(Shenzhen) Co., Ltd.

Total

Matters not disclosed in interim announcements (Continued)

Connected
relationship

Subsidiary owned
by shareholders
Other related
party
Subsidiary owned
by shareholders
Subsidiary owned
by shareholders
Subsidiary owned
by shareholders

Subsidiary owned
by shareholders

Subsidiary owned
by shareholders

Reason for

the

Pricing difference

Particulars principle of Proportion  Settlement between

Type of the of the the Amount of  intheamount method of the trading price

connected connected  connected  connected the connected  of transactions  connected and market

transaction transaction  transaction transaction ofthesametype  transaction  Market Price price
(%)
Asset lease 133 0.01
Asset leased 130 0.17
Trademark licensing 190 1.80
Patent transfer 239.24 10000
Accounts receivable 261.48 100.00

factoring
Interest expense 081 100.00
Handling fee 0.05 100.00
/ 25,165.90
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Section VI

Significant Events (Continued)

XII. Material Connected Transactions (Continued)

@ Connected transactions relating to day-to-day operation (Continued)

3.

Connected
Connected party relationship

Detalls on return of bulk sales

Explanation on connected transactions

Bl PANDA W §0F

Matters not disclosed in interim announcements (Continued)

Reason for

the

Pricing difference

Particulars principle of Trading Proportion  Settlement between
of the the priceofthe  Amountof intheamount method of the trading price
connected  connected  connected the connected  of transactions  connected and market
transaction  transaction transaction transaction ofthesametype transaction  Market Price price

(%)

/A

The continuing connected transactions the Group conducted with CEC (including Financial Company) and Zhongdian Panda Group (continuing
connected transactions under normal commercial conditions in the general business process) were reviewed and approved by the Company's
extraordinary meeting of the 10th session of the Board, and some of the continuing connected transactions that can only be implemented
with the approval of independent shareholders were approved by independent shareholders at the Company's 2nd extraordinary general
meeting in 2021, with the procedures in compliance with relevant requlations. The proposal to increase the connected transaction fimit for
the subcontracting services and comprehensive services provided by the Group to CEC in 2023 and 2024 to RMB170 million was reviewed
and approved by the Company's extraordinary meeting of the 10th session of the Board, with the procedures in compliance with relevant
regulations. For details, please refer to the relevant announcements of the Company published in China Securities Journal and Shanghai
Securities News and on the website of the Shanghai Stock Exchange respectively on 16 November and 29 December 2021, and 31 October
2023, and H share circular dispatched on 13 December 2021. In addition, the Company entered into the Trademark Licensing Contracts with
Panda Zhicheng based on the Trademark Licensing Agreement (2022-2024) between the Company and NEIIC with a total trademark licensing
fee of no more than RIMBS00,000 per year.

The daily related-party transactions in 2024 conducted by the Company and its relevant subsidiaries with LG- Panda and ENC respectively
were deliberated and approved at the Extraordinary Mesting of the 10th Session of the Board. For details, please refer to the relevant
announcements of the Company published in China Securities Journal, Shanghai Securities News and on the website of the Shanghai Stock
Exchange on 8 March 2024,

On 31 July 2024, the Company held an Extraordinary Megting of the 11th Session of the Board, at which the proposal on Regarding
the Transfer of the Share of Patent Rights of 21 Jointly-owned Patents to Related Parties was deliberated and approved. The
Board agreed to the transfer of the share of rights and interests of the jointly-owned patents and the collection of the technical
management service fees related to the jointly-owned patents, and agreed to the Patent (Application) Right Transfer Contract and
the Intellectual Property (Patent) Technical Management Service Contract signed by the Company and the relevant related parties.
According to the agreement, the Company, its subsidiary Communication Technology and Panda Group will transfer all the share
of patent rights of the jointly-owned patents to China Electronics Defense or Panda Handa, involving a total of 21 patents, and a
transfer fee of RMB2.5359 million. In addition, the Company will charge China Electronics Defense and Panda Group a technical
management service fee of RMB0.8571 million and RMBO.7644 million respectively. As of this related-party transaction, within the
past 12 months, all the related-party transactions between the Company and Panda Group, China Electronics Defense and Panda
Handa were daily operating related-party transactions, and the Company did not have any transactions related to the category of this
related-party transaction.



Section VI Significant Events (Continued)

XII. Material Connected Transactions (Continued)

(€)) Connected transactions relating to day-to-day operation (Continued)
3. Matters not disclosed in interim announcements (Continued)
Reason for
the
Pricing difference
Particulars principle of Trading Proportion  Settlement between
Type of the of the the priceofthe  Amountof intheamount method of the trading price
Connected connected connected  connected  connected the connected  of transactions  connected and market
Connected party relationship transaction transaction  transaction transaction transaction ofthesametype transaction  Market Price price
(%)

The subsidiary of the Company had sales business with the Company's related parties Befing Zhongruan Wanwei Netwark Technology
(0., Ltd. and China Electronics Digital Technology Co., Ltd. The above related parties issued supply chain finance bills on the supply
chain finance platform of the subsidiary of the Company for payment. The amounts of the bills were RMB2 million and RMB614,800
respectively, and the due dates were 5 August 2024 and 10 March 2025, respectively. The subsidiary discounted the two supply chain
finance ills on the supply chain finance platform, and the discount fees were RMB1,100 and RMB7,500, respectively. This supply
chain finance platform was jointly built by China Electronics Corporation, the actual controller of the Company, and Ping An Bank
Co,, Ltd., and is operated by China Electronics Huirong Commercial Factoring (Shenzhen) Co., Ltd., a subsidiary of China Electronics
Corporation. The supply chain finance bills issued on this supply chain finance platform are forward accounts receivable vouchers issued
by suppliers and promised to be redeemed upon maturity.

The above connected transactions were confirmed by the independent non-executive Directors that these continuing connected
transactions were conducive to the stability of the Group’s production and operation. In addition, the terms of these connected
transactions were fair and reasonable with fair pricing and had performed approval procedures in accordance with relevant
requirements and these continuing connected transactions were conducted in the usual course of business and on normal commercial
terms, were in the benefit of the Company and the shareholders as a whole and did not affect the Company's independence.
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Section VI Significant Events (Continued)

XII. Material Connected Transactions (Continued)

@ Connected transactions relating to day-to-day operation (Continued)

3.

I PANDA W §0F

Matters not disclosed in interim announcements (Continued)

For details of the continuing connected transactions between the Group and CEC Group
(including Financial Company), NEIIC Group (including Panda Zhicheng) during the
Reporting Period, please refer to the section headed “Related party relationship and
transactions” in the notes to the financial statements of the 2024 annual report of the
Company, summaries of which are as follows:

Unit: 0°000 Currency: RMB

Serial

No.  Categories of the Continuing Connected Transaction Pricing Principle Amount incurred

(A Provision of sub-contracting services and composite services by~ Market price, Government 3,357
the Group to CEC Group quidance rate

(8) Provision of sub-contracting services and composite services by~ Market price, Government 852
CEC Group to the Group quidance rate

@ Sale of materials, components and parts by the Group to CEC Market price, Cost plus 16,825
Group pricing

D) Purchase of materials, components and parts by the Group from ~ Market price 1,252
CEC Group

(E) Lease of premises and relevant equipment by the Group to Market price 60
NEIC Group

(F) Licensing of Trademark by the Group to NEIIC Group Market price 2

(G) The fund settlement balance of the Group with Financial Market price 60,613

Company (receipt and payment of transaction amount,
deposits taking, and handling time deposits, call deposits,
agreement deposit, etc.)
(H) Provision of comprehensive credit balance by Financial Company ~ Market price 175
to the Group (loans in local and foreign currencies, external
guarantees, acceptance and discount of commercial
acceptance bills, letter of guarantee, etc.)
0] Provision of other financial services (fund management, discount ~ Market price 1
of bank acceptance bills, principal agency, issuance of fund
certificates, loan commitment, general planning consultation
and special financial consultancy, etc.) by Financial Company
to the Group

Note:

(G), (H) and (I) are the fund settlement balance and comprehensive credit balance of the Group with Financial
Company under CEC on 31 December 2024, and the amounts of other financial services businesses in 2024.
During the reporting period, the Group’s fund settlement balance, comprehensive credit balance and the
amounts of other financial businesses with Financial Company did not exceed the approved annual limits.



Section VI Significant Events (Continued)

XII. Material Connected Transactions (Continued)
(0] Connected transactions relating to day-to-day operation (Continued)
3. Matters not disclosed in interim announcements (Continued)

For such continuing connected transactions, the Company has signed agreements with
CEC, NEIIC, Financial Company and Panda Zhicheng respectively in accordance with
relevant laws and regulations and the relevant provisions of the Company’s Articles of
Association, and has fulfilled the relevant approval procedures and information disclosure
obligations according to law. PEGL, NEIIC, and their related parties have waived their
voting rights at the Company’s board meetings and general meetings, so as to ensure
that such continuing connected transactions comply with the principles of “fairness,
impartiality and openness” and normal commercial transaction rules, and to ensure that
such continuing connected transactions will not harm the legitimate rights and interests of
the Company and other shareholders. Therefore, such continuing connected transactions
will not have any impact on the Company’s independence.

Related Party Transactions: During the reporting year, the Group entered into several
transactions with persons regarded as “related parties” in accordance with the applicable
accounting principles.

Except for the “Related Party Relationships and Their Transactions” set out in the notes
to the financial statements and the related party transactions disclosed below, which
constitute connected transactions and/or continuing connected transactions under Chapter
14A of the Rules Governing the Listing of Securities on the Hong Kong Stock Exchange,
none of the other transactions constitute “connected transactions” or “continuing
connected transactions” as defined in Chapter 14A of the Rules Governing the Listing of
Securities on the Hong Kong Stock Exchange. The Company has complied with the relevant
provisions of Chapter 14A of the Rules Governing the Listing of Securities on the Hong
Kong Stock Exchange.

(a) Material related party transactions entered into between the Group and
intermediate holding companies, between the Group and direct holding companies,
and between the Group and fellow subsidiaries; and

(b) As at 31 December 2024, the Group had placed a deposit of RMB606,131,400 with
a fellow subsidiary of the Company. The balance of loans and other credit facilities
provided by such fellow subsidiary to the Group was RMB1,748,800, and the
transaction fees for other financial services provided by Financial Company to the
Group were RMB8,000. Such fellow subsidiary is a financial institution established
in China.
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Section VI Significant Events (Continued)

XII. Material Connected Transactions (Continued)

@ Connected transactions relating to day-to-day operation (Continued)

3.

Matters not disclosed in interim announcements (Continued)

The Company’s auditor has been appointed to report on the Group’s continuing connected
transactions in accordance with Hong Kong Standard on Assurance Engagements 3000
(HKSAE 3000) Other than Audits or Reviews of Historical Financial Information issued by
the Hong Kong Institute of Certified Public Accountants and with reference to Practice
Note 740 “Auditor’s Letter on Continuing Connected Transactions Required by the Hong
Kong Listing Rules”.

The auditor has issued a letter containing the results of work on the above continuing
connected transactions in accordance with Rule 14A.56 of the Main Board Listing Rules
and has provided a copy of the letter to the Hong Kong Stock Exchange.

In addition, in accordance with the relevant provisions of Paragraph (3) of Article 6.3.3
on related legal persons of the Listing Rules of the Shanghai Stock Exchange, during
2024, the Company's sales of goods, spare parts and provision of subcontracting services
to Nanjing Ericsson Panda Communication Co., Ltd. and Nanjing LG-Panda Appliances
Co., Ltd. constituted related party transactions of the Company. The annual caps set by
the Company for the above two companies were RMB27.5 million and RMB2.5 million
respectively, and the actual transaction amounts during 2024 were RMB3,912,600 and
RMB102,700 respectively, which did not exceed the annual caps.

(II)y  Connected transactions in respect of asset or equity acquisition or disposal: N/A

(IIT)  During the Reporting Period, the Company had no material connected transactions in

respect of joint external investment.
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Section VI Significant Events (Continued)

XII. Material Connected Transactions (Continued)

(IV) Transactions Relating to Creditor’s Rights and Debts

1. Matters not disclosed in interim announcements
Provision of Funds to
Connected Parties
Amount
Connected ~ Opening of the  Closing
Connected Parties Relationship ~ Balance Transaction ~Balance

Nanjing Electronics Information ~ Indirect

Unit: Yuan Currency: RMB

Provision of Funds to the Company

by Connected Parties
Opening Amount of Closing
Balance  the Transaction Balance
9,790,000.00 - 9,790,000.00

2,996,933.40 76807791 3,765,011.31

214,625.00 214,625.00

20,000.00 20,000.00

5,000.00 -5,000.00 0

5,000.00 5,000.00 10,000.00

Industrial Corporation controlling
shareholder
Panda Electronics Group Limited ~ Controlling
shareholder
Nanjing Panda Transport Co., ~ Subsidiary
Ltd. owned by
shareholders
Nanjing Panda Science and Subsidiary
Technology Park Development  owned by
Co., Ltd. shareholders
Nanjing CEC Panda Real Estate  Subsidiary
Co, Ltd. owned by
shareholders
Nanjing CEC Panda Lighting Co.,  Other related
Ltd. party
Total

12,816,933.40 982,702.91  13,799,636.31

Causes of the Claims and Debts
Influence of Creditor's Rights
and Debts to the Company

N/A
N/A
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Section VI Significant Events (Continued)

XII. Material Connected Transactions (Continued)

(V)  Transaction relating to Financial Services between the Company and Financial Company,

Financial Holding Company, and Other Connected Parties

1. Deposit services
Unit: Yuan Currency: RMB
Transaction Amount
Total amount  Total amount of
of depositin ~ withdrawal in
Connected Connected Maximum Daily  Interest Rate Opening ~ thecurrent  the current Closing
Parties Relationship  Deposit Balance Range Balance period period Balance

China Electronics  Subsidiary owned ~ 700,000,000.00  0.10%-1.65%  494,051,390.28 2,372,825313.70 2,60,745,341.83  606,131,362.15
Financial Co., by shareholders

Ltd.
Total / / | 494,051,390.28 2,372,825313.70 2,260,745,341.83  606,131,362.15
2. Loan services: N/A
3. Credit granting or other financial services
Unit: Yuan Currency: RMB
Connected Connected Amount
Parties Relationship Type of Services Total Incurred
China Electronics Financial - Subsidiary owned by Issuing bank acceptances 800,000,000.00 1,748,815.76
Co., Ltd. shareholders and performance

bonds
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Section VI Significant Events (Continued)

XIII. Material Contracts and Performance Thereof

(0] Matters relating to trust, contract and lease:
Unit: 0°000 Currency: RMB
Effect of
Basis for Rental Connected
Amount of the Determining  Income Transaction  Connected
Lessor Lessee Leased Assets Leased Assets StartDate EndDate Rental Income Rental Income ~ on Company ~or Not Relationship
Nanjing Panda ~ Namjing Gusheng  The Istto 4t floors  Thenetvalueof the 1 December 30 September  The fotal quaranteed rent  Lease contract ~ The expected o No
Electronics Enterprise (including 1 leased assetsatthe 2020 2031 during the lease term effect on the
Company Management ~ mezzanine floor) end of December Is RMB285,216,800. Company's
Limited (o, Lt and 14th to 17th 2024 was It the annual rent profit or logs
floors of Panda RMB177,130,000. receivable by the for 2024
Building, No.301 The total lessee in terms of amounts to
Thongshan Road quaranteed rent is the entie building RMB15.40
East, Nanjing RMB266,513,200 to which the leased million
and the ancilary properties situated
equipment (the leased area other
and facllties than the parking
thereof, with an Space(s) is in excess
aggregate area of RVIB107,398,200,
of 27502165 the lessee shall pay
square meters 10.65% of the excess
o the Company as
the turover rent. The
estimated rent for
2024 was RMB22.0666
millon.
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Section VI Significant Events (Continued)

XIII. Material Contracts and Performance Thereof (Continued)

(IT)  Guarantees
Unit: 0’000 Currency: RMB

The Company's external guarantee (excluding quarantee provided for subsidiaries)

Relationship Effective
hetween Date of Whether
Guarantor Guarantee the Guarantee
and the (agreement Guarantee Provided to

listed  Secured Guaranteed execution ~Commencement Expiry ~ Typeof  Collateral hasbeen  Whether ~ Overdue  Counter theRelated Connected
Guarantor  Company Party  Amount date) Date Date  Guarantee (ifany)  Fulfiled  Overdue  Amount Guarantee Parties Relationship
Total amount of quarantees during the Reporting Period (excluding those in favour of subsidiaries) 0.00
Total balance of the amount of quarantees at the end of the Reporting Period (A) (excluding those provided for subsidiaries) 0.00

Guarantees in favour of subsidiaries provided by the Company and its subsidiaries
Total amount of quarantees provided for subsidiaries during the Reporting Period 5000.00
Total balance of the amount of quarantees provided for subsidiaries at the end of the Reporting Period (8) 23588
Total amount of guarantees made by the Company (including those provided for subsidiaries)

Total amount of quarantees (A+B) 23588
Percentage of total guarantee amount in net assets of the Company (%) 0.00
Including;
Amount of quarantegs provided for shareholders, de facto controler and their related parties (C) 0.00
Amount of quarantegs provided directly or indirectly for parties with a gearing ratio of over 70% (D) 61.00
Amount by which the total quarantes exceeds 50% of the net assets (E) 0.00
Total amount of the above three items (C+D+f) 61.00
Statement on the contingent joint and several liabiity in connection with unexpired quarantee
Statement on quarantee
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Section VI Significant Events (Continued)

XIII. Material Contracts and Performance Thereof (Continued)
(IT) Guarantees (Continued)

The gearing ratio of all subsidiaries receiving guarantees was below 70%. The Company did
not provide any guarantee to any independent third parties other than its subsidiaries, nor to
its controlling shareholder, de facto controller or their connected parties. For details about
the guarantees provided by the Company to its subsidiaries, please refer to “Related-party
guarantees” in notes to the financial statements of 2024.

At the 2022 annual general meeting of the Company held on 27 June 2023, it was approved
that the Company could provide guarantees for an aggregate financing amount of no more than
RMB368,000,000 for the relevant subsidiaries, during the period from the date immediately
after the conclusion of the 2022 annual general meeting to the date of the 2023 annual general
meeting, and the general manager of the Company was authorized to handle the matters relating
to the provision of guarantees for the financing of the subsidiaries during the period.

At the 2023 annual general meeting of the Company held on 21 June 2024, it was approved
that the Company could provide guarantees for an aggregate financing amount of no more
than RMB95,000,000 for the relevant subsidiaries, during the period from the date immediately
after the conclusion of the 2023 annual general meeting to the date of the 2024 annual general
meeting, and the general manager of the Company was authorized to handle the matters relating
to the provision of guarantees for the financing of the subsidiaries during the period.

The independent Directors of the Company have expressed their independent opinions on the
above external guarantees as follows: all the above-mentioned guarantees had been considered
and approved by the Board and approved by shareholders at general meetings, and relevant
procedures were in compliance with applicable rules. Other than its subsidiaries, the Company
and its subsidiaries did not provide any guarantee to any independent third parties nor to its
controlling shareholder, de facto controller or their connected parties. All guarantee receivers
were subsidiaries of the Company, over which the Company has actual control and thus the
risk of guarantee is under control. The Company can strictly control the external guarantee
risks. Providing guarantees for the financing of subsidiaries will not affect the Company’s ability
to continue as a going concern or damage the interests of minority shareholders. Providing
guarantees for the financing of related subsidiaries is conducive to promoting their business
expansion and undertaking various engineering projects, and in the interests of the Company and
the shareholders as a whole. The guaranteed amounts match their production and operation and
capital requirements. And thereby the Company is agreed to provide guarantees for the financing
of related subsidiaries. The Company is required to carefully study the external guarantee
requirements for listed companies of the CSRC, the Shanghai Stock Exchange and the Hong Kong
Stock Exchange to ensure that the procedures of external guarantees stay in compliance with
applicable rules and that sufficient information and risk disclosures are made.
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Section VI

Significant Events (Continued)

XIII. Material Contracts and Performance Thereof (Continued)

(IlT)  Entrusted cash assets management

1.

2] PANDA W §:30%:

Entrusted wealth management

M

Overall condition of entrusted wealth management

Unit: 0°000 Currency: RMB

Amount
Overdue but
Source of Amount Balance Not yet to
Type Funds Incurred yet Due Recovery
Wealth
management
products of
banks Internal Fund 178,180 48,783 0

Other conditions:

At the extraordinary meeting of the tenth session of the Board of the Company
convened on 4 December 2023, the resolution concerning the Use of Temporarily
Idle Fund for Cash Management was considered and approved. It was agreed that
the internal periodically idle fund of no more than RMB900,000,000 (inclusive)
could be used to invest in low-risk wealth management products with principal
guaranteed terms for a term not exceeding 12 months. The resolution would
remain effective for one year from the date of approval by the Board. During the
effective term of the resolution, the aforesaid amount can be used for investment
on cyclic and rolling basis. The General Manager shall be authorized to deal
with relevant matters within the amount limit and during the effective term of
the resolution. For details, please refer to the Announcement on Use of Internal
fund for Cash Management of Nanjing Panda Electronics Company Limited (Lin
2023-046) published on China Securities Journal, Shanghai Securities News and the
website of the Shanghai Stock Exchange on 5 December 2023.



Section VI Significant Events (Continued)

XIII. Material Contracts and Performance Thereof (Continued)
(IITy  Entrusted cash assets management (Continued)
1. Entrusted wealth management (Continued)
(1) Overall condition of entrusted wealth management (Continued)

At the extraordinary meeting of the eleventh session of the Board of the Company
convened on 24 December 2024, the resolution concerning the Use of Temporarily
Idle Fund for Cash Management was considered and approved. It was agreed that
the internal periodically idle fund of no more than RMB900,000,000 (inclusive)
could be used to invest in low-risk wealth management products with principal
guaranteed terms for a term not exceeding 12 months. The resolution would
remain effective for one year from the date of approval by the Board. During the
effective term of the resolution, the aforesaid amount can be used for investment
on cyclic and rolling basis. The General Manager shall be authorized to deal
with relevant matters within the amount limit and during the effective term of
the resolution. For details, please refer to the Announcement on Use of Internal
fund for Cash Management of Nanjing Panda Electronics Company Limited (Lin
2024-037) published on China Securities Journal, Shanghai Securities News and the
website of the Shanghai Stock Exchange on 25 December 2024.

During the Reporting Period, the balance used to purchase the wealth management
products of banks with internal temporarily idle fund of the Group was within
the limit approved by the Board. As of 31 December 2024, the balance used to
purchase wealth management products with internal temporarily idle fund by
the Group amounted to RMB487,820,000 and as of 27 March 2025, the balance
thereof amounted to RMB447,820,000.
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Section VI Significant Events (Continued)

XIII. Material Contracts and Performance Thereof (Continued)
(IIf)y  Entrusted cash assets management (Continued)
1. Entrusted wealth management (Continued)
(2) Single entrusted wealth management

Unit: 0°000 Currency: RMB

Havean  Amount

Amountof Startdate  End date of Through ~ entrusted  of provision
Type of entrusted  of entrusted  entrusted Committed ~ Method to Brpected  Adual  Actuel alegal  wealth  forthe
entrusted wealth  wealth wealth Sourceof investment determine  Ammualrate  retum  income  amount procedure management impairment
Trustee Wealth management management - management - management Funding  project  retum  ofretum (fany) ~ orloss recovered ornot  planornot (ifamy)
Industrial and CommercalBank of  Principal guaranteed 8000 203412 2004411 Intemalfund 15%34% 2402 8000 Yes No
Ching Limited with floating eturs
Ching Merchants Bank Co, Lid. ~ Principal quarenteed 500 03110 204220 Intemalfund 185%-25% Uy 5000 Yes No
with floating retums
Bank of Communicatons Co, Ltd. ~ Principal guaranteed 2500 03124 20434 Intemal fund 16%0r27% 1683 2500 Yes No
with floating etums or29%
Bank of Commuricatons Co, Ltd.  Princpalquaranteed 10000 203124 200434 Infealfund 16%0r27% 6132 10000 Yes lo
with floating returs 0r29%
Bank of China (Hong Kong) Principal uaranteed 2097 ABALG 2004516 Intemalfund 410% 65.81 19 Yes No
Limited
(Ching Everbright Bank Company ~ Princpal quarenteed 10000 20031229 204129 Intemal fund 11%0r295% B4 10000 Yes No
Limiteg vith foating returs or305%
Ching Everbright Bank Company ~ Principal guaranteed 10000 031229 204129 Intemal fund 11%0r295% B4 10000 Yes No
Limited with floating eturs 0r305%
Ching Merchans Bank Co, Lid. ~ Princpal quarenteed 100 204112 204412 Intemalfund 185%or 63 1000 Yes No
vith foating returns 150%
(Ching Merchans Bank Co, Lid. ~ Princpal quarenteed 600 204112 20441 Inteml fund 185% or 3 60 Ve No
with floating eturs 250%
Ching Merchants Bank Co, Ltd. ~ Principal guaranteed 5000 204228 004528 Infemal fund 185%or 308 500 Ves No
with floating returs 250%
Bank of Communicatons Co, Ltd.  Prncipal guaranteed 1500 4313 204613 Intemalfund 165% or 1752 150 Yes No
vith foating eturns 158 or
278%
Bank of Commuricatons Co, Lid.  Princpal quaranteed 10000 2024313 2004613 Intemalfund 165% or 00010000 Yes No
vith foating eturns 158 or
278%
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Section VI

Significant Events (Continued)

XIII. Material Contracts and Performance Thereof (Continued)

(IlTy  Entrusted cash assets management (Continued)

1.

Trustee

China Merchans Bank Co,, Lid.

Bank of Communicatons Co, Ltd.

IndustralBank Co,, Ltd.

Industrial and Commercial Bank of
(hina Limited

Industial and Commercial Bank of
China Limited

Bank of Ningbo Co, Ltd.

China Merchants Bank Co,, Lid.

China Merchans Bank Co,, Lid.

Bank of Communicatons Co, Ltd.

Bank of Befing Co, Lt

ndustrial Bank Co,,Ltd.

Industral and Commercial Bank of

(hina Limited
Bank of Ningbo Co, Lid.

Entrusted wealth management (Continued)

(2)

Type of

entrusted

Single entrusted wealth management (Continued)

Amount of

entrusted

wealth

wealth management - management

Principal quaranteed
with flogting retus
Principal quarenteed

yith foating etums

Principal quarenteed
vith foating etums
Principal guaranteed
with foating retums
Principal quaranteed
with logting retus
Principal quaranteed
vith foating etums
Principal guaranteed
with foating retums
Principal quaranteed
with logting retums
Principal quarenteed
vith foating etums
Principal guaranteed
with foating returs
Principal quaranteed
with flogting retus
Prncipal guaranteed
with foating returs
Prncipal guaranteed

with foating returs

5000

10000

7000

1800

8200

5000

600

340

10000

5000

5000

3000

5,000

Start date
of entrusted
wealth

management

0441

0453

04517

04520

04520

04528

004614

004614

1024626

00465

0474

10479

0411

End date of
entrusted
wealth

management

104628

0041113

2024819

05520

0550

1024628

04912

20451

04927

04925

04108

0579

204109

Source of

Funding

Internal fund

Internal fung

Internal fung

[ntemalfund

Internal fund

Internal fung

[ntemalfund

Internal fund

Internal fung

[ntemalfund

Internal fund

Internal fund

[ntemalfund

Expected
Annualrate  retum

of return (i any)

156% or 3%
185%or
261% or
281%
15% 0r 265%
1.5%-159%
1.5%-2.59%
15%-L75%
165%or23%
165% 0r23%
165%or2.7%
or29%
13% 0 2.7%
15% 0 267%

1.5%-2.5%%

1%-175%

Actual
income

orloss

3.1

13157

amn

1168

340

1928

Q0

3403

3

333

Actual
amount

recovered

5000

10000

7000

5000

600

3400

10000

5000

5000

5000

Havean  Amount
Through ~ entrusted  of provision
alegadl  wealth  forthe
procedure  management impairment

ornot  planornot (fany)

Yes No
Yes No
Yes No
Yes o
Yes No
Yes No
Yes o
s Mo
s Mo
Vs Mo
s Mo
s Mo
Ys Mo
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Section VI

Significant Events (Continued)

XIII. Material Contracts and Performance Thereof (Continued)

(I11)

Trustee

(China Merchants Bank Co,, Lt.

Bank of China Limted

Bank of Communications Co,, Lt

(China Merchants Bank Co,, Ltd.

China Merchants Bank Co, Lid.

Bank of Beijng Co, Ltd.

(China Merchants Bank Co,, Lt

(China Merchants Bank Co, Lid.

(China Merchants Bank Co,, Lt

Total

Entrusted wealth management (Continued)

()

Type of
entrusted

Entrusted cash assets management (Continued)

Amount of

entrusted

wealth

wealth management  management

Princpal quarenteed
with floating returs
Principal guaranteed
with floating returs
Principal guaranteed
With floating returs
Princpal quaranteed
with floating returs
Principal guaranteed
with flating returs
Principal guaranteed
with flating eturs

Princpal quaranteed

with loating returs

Principel guaranteed

with flating retums

Principal guaranteed

with floating returs

BV PANDA B8

2000

118

7000

600

340

20,000

2000

600

340

178,180

Single entrusted wealth management (Continued)

Annual rate

of retum

165%or
125%
4% ord3%

175% or25%

or27%

155%0r2.2%

155% 0r2.2%

13% or254%

1.55% or

210%

13%0r2.0%

13%0r2.0%

Actual
income

orloss

1134

30

1844

103573

Havean  Amount
entrusted  of provision
wealth  forthe
management. impairment

planornot  (ifany)

No

No

No

No



Section VI Significant Events (Continued)

XIII. Material Contracts and Performance Thereof (Continued)
(IITy  Entrusted cash assets management (Continued)
1. Entrusted wealth management (Continued)
(2) Single entrusted wealth management (Continued)
Other conditions:

The purchases of wealth management products by the Group from banks had
been considered and approved by the Board of the Company and did not involve
litigation, and there was no failure of recovery of principal when due. As of
31 December 2024, save for the wealth management products not yet due,
the Company recovered the internal funds that were used to purchase wealth
management products and the respective return thereof as scheduled. For the
wealth management products which remain to be due, principal and returns were
recovered as scheduled on the due dates.

(3) Provision for the impairment of entrusted wealth management: N/A

2. Entrusted loans: N/A
(IV)  Other material contracts

Save as in the ordinary course of business, details of the material contracts entered into by the
Company during the Reporting Period are set out in Section Ill “Enter into Material Contracts” in
this Report.

XIV. Description of Other Material Events with a Significant Impact on the Value
Judgement and Investment Decisions Made by Investors

(08} Tax policies

On 31 December 2024, details of the tax preferences of the Company and its subsidiaries are set
out in the notes to the financial statements prepared in accordance with the accounting standards
of PRC enterprises. The tax preference for subsidiaries registered in Hong Kong is subject to local
laws and regulations.

(IT) Basic medical insurance for employees

The Company has implemented the Interim Provisions on the Basic Medical Insurance for Urban
Employees in Nanjing since 1 January 2001, and has implemented the basic medical insurance
for employees in accordance with the provisions thereof. In 2023, according to the Notice on
Reducing the Unit Contribution Rate of Basic Medical Insurance for Employees (NING Y| FA [2023]
No.40), the unit contribution rate of medical insurance for employees was lowered from 8.8%
(including the maternity insurance contribution rate of 0.8%) to 7.8% from 1 January 2023. The
individual contribution rate remained unchanged.
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Section VIl Changes in Shares and Information of Shareholders

I. Changes in Share Capital
@ Table for changes in shares
1. Table for changes in shares

During the Reporting Period, there was no change in total shares or shareholding structure
of the Company.

As of 27 March 2025, the latest practicable and recent date prior to the date of
announcement of the annual report, based on information that is publicly available to the
Company and within the knowledge of the Directors, the Company has complied with the
requirements of the Hong Kong Stock Exchange in relation to sufficiency of public float.

2. Explanations on changes in shares: N/A

3. Impact of share changes on financial indicators such as earnings per share and net assets
per share in the most recent year and the most recent period (if any): N/A

4. Other contents that the Company deems necessary and the securities regulatory agencies
require to disclose: N/A

(II)  Changes in shares subject to trading moratorium: N/A
II.  Securities Issue and Listings
@T Issue of securities during the Reporting Period

During the Reporting Period, the Company did not issue any ordinary shares, convertible bonds,
bonds with warrants, bonds and other derivatives.

(I)  Changes in the total number of shares and shareholding structure of the Company and

changes in the structure of assets and liabilities of the Company: N/A
(III)  Existing internal employee’s shares: N/A
III. Shareholders and Actual Controller

@ Total number of shareholders

Total number of shareholders as of the end 74,662 shareholders (including 74,635 A
of the Reporting Period (shareholder) shareholders and 27 H shareholders)

Total number of shareholders at the end of 68,001 shareholders (including 67,975 A
last month prior to the disclosure of this shareholders and 26 H shareholders)

annual report (shareholder)

B2y PANDA 305



Section VIl Changes in Shares and Information of Shareholders (Continued)

III.

Shareholders and Actual Controller (Continued)

(I1)

Shareholdings of top ten shareholders of the Company

Shareholdings of top 10 shareholders and top 10 holders of circulating shares (or shares

not subject to trading moratorium) as at the end of the Reporting Period

Unit: share

Increase/  Number of Number of  Pledged or Frozen Shares
Decrease  Shares Held Shares Held
during the ~ at the End of Subject to
Reporting the Reporting Percentage of Trading  State of Number  Nature of
Name of Shareholder Period Period  Shareholding ~ Moratorium  Shares of Shares  shareholders
(%)
HKSCC (Nominees) Limited -185963 243,109,712 26.60 0 Unknown Overseas legal
person
Panda Electronics Group Limited 0 210,661,444 23.05 0 Pledge 105,091,430 State-owned
legal person
Nanjing Electronics Information 0 35,888,611 393 0 Unknown State-owned
Industrial Corporation legal person
LvPing 663,000 9,809,010 1.07 0 Unknown Domestic
natural person
China Merchants Bank Co., 3,340,200 3,896,200 043 0 Unknown Other
Ltd. —~Nanfang CSI 1000
Trading Open-Ended Index
Securities Investment Fund (13
BROTROBRLR-EH
1000 HEFH EH
FAREER)
Industrial and Commercial Bank 3,181,500 3,181,500 0.35 0 Unknown Other
of China Limited—Fuguo
Military Industry Theme Mixed
Securities Investment Fund
China Merchants Bank Co., Ltd. 1,556,500 2,081,855 023 0 Unknown Other
- Huaxia CSI 1000 Trading
Open-Ended Index Securities
Investment Fund (& 3 {71k
BERLR-ZERE1000
REURHAEERFR?
£8)
Chen Jianhua (REZ) 1,940,400 1,940,400 0.21 0 Unknown Dormestic
natural person
Du Yongkang (5% ) 1,684,000 1,684,000 0.18 0 Unknown Domestic
natural person
Industrial and Commercial Bank 1,038,600 1,623,900 0.18 0 Unknown Other

of China Limited —GF CS
1000 Trading Open-Ended
Index Securities Investment
Fund
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Section VIl Changes in Shares and Information of Shareholders (Continued)

III. Shareholders and Actual Controller (Continued)

(IT)  Shareholdings of top 10 shareholders and top 10 holders of circulating shares (or shares

not subject to trading moratorium) as at the end of the Reporting Period (Continued)
Shareholdings of the top 10 holders of shares not subject to trading moratorium
Number of Class and Number of Shares

shares held not
subject to trading

Name of Shareholder moratorium  Class Number
HKSCC (Nominees) Limited 243,109,712 Overseas listed 241,683,340
foreign shares
RMB ordinary shares 1,426,372
Panda Electronics Group Limited (“PEGL") 210,661,444 RMB ordinary shares 210,661,444
Nanjing Electronics Information Industrial 35,888,611  RMB ordinary shares 22,120,611
Corporation ("NEIC")
Overseas listed 13,768,000
foreign shares
Lv Ping 9,809,010  RMB ordinary shares 9,809,010
China Merchants Bank Co., Ltd. —Nanfang CSI 1000 3,896,200  RMB ordinary shares 3,896,200
Trading Open-Ended Index Securities Investment
Fund
Industrial and Commercial Bank of China Limited— 3,181,500  RMB ordinary shares 3,181,500
Fuguo Military Industry Theme Mixed Securities
Investment Fund
China Merchants Bank Co., Ltd.—Huaxia CSI 1000 2,081,855  RMB ordinary shares 2,081,855
Trading Open-Ended Index Securities Investment
Fund
Chen Jianhua 1,940,400  RMB ordinary shares 1,940,400
Du Yongkang 1,684,000  RMB ordinary shares 1,684,000
Industrial and Commercial Bank of China Limited— 1,623,900  RMB ordinary shares 1,623,900

GF CSI1 1000 Trading Open-Ended Index Securities
Investment Fund
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Section VIl Changes in Shares and Information of Shareholders (Continued)

III. Shareholders and Actual Controller (Continued)

(IT)  Shareholdings of top 10 shareholders and top 10 holders of circulating shares (or shares

not subject to trading moratorium) as at the end of the Reporting Period (Continued)
Explanation about the repurchase accounts among the top 10 shareholders: N/A

Explanation about the above shareholders’ entrusting voting rights, being entrusted with
voting rights or waiving voting rights: N/A

Explanation about the connections or NEIIC holds 100% stake in PEGL, the controlling

actions in concert among the above shareholder of the Company. NEIIC holds 22,120,611

shareholders: A-shares and 13,768,000 H-shares of the Company
directly or through the asset management scheme,
accounting for 3.93% of the Company’s total shares,
and holds 210,661,444 A-shares of the Company
indirectly through PEGL, accounting for 23.05% of the
Company'’s total shares. Collectively, it holds 26.98% of
the Company’s shares. CEIEC (H.K.) Limited, a wholly-
owned subsidiary of CEC, holds 27,414,000 H-shares
of the Company, accounting for 3% of the Company’s
total shares, and the shares are held by HKSCC
(Nominees) Limited on its behalf. To sum up, CEC, the
de facto controller of the Company, holds 29.98% of
the Company’s shares through its subsidiaries. Apart
from the above, the Company is not aware whether
other shareholders are related or acting in concert.
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Section VIl Changes in Shares and Information of Shareholders (Continued)

III. Shareholders and Actual Controller (Continued)

(IT)  Shareholdings of top 10 shareholders and top 10 holders of circulating shares (or shares

not subject to trading moratorium) as at the end of the Reporting Period (Continued)

Participation in the Securities Lending Business under the Securities Lending through the
Securities Finance Company by Shareholders Holding 5% or More of the Shares, the Top
Ten Shareholders, and the Top Ten Shareholders of Unrestricted Circulating Shares

Applicable [ ] Not Applicable

Unit: share

Participation in the Securities Lending Business under the Securities Lending through the Securities
Finance Company by Shareholders Holding 5% or More of the Shares, the Top Ten Shareholders,
and the Top Ten Shareholders of Unrestricted Circulating Shares

Shares held in ordinary ~ Shares lent through ~ Shares held in ordinary ~ Shares lent through
accounts and credit refinancing at the accounts and credit  refinancing at the end of

Shareholder Name accounts atthe  beginning of the period accounts at the end of the period and not yet
(Full Name) beginning of the period and not yet returned the period returned
Total Total Total Total
quantity Ratio  quantity Ratio  quantity Ratio  quantity Ratio
(%) (%) (%) (%)
China Merchants Bank Co., 556,000 0.06 146,300 0.016 3,896,200 0.43 0 0

Ltd.—Nanfang CSI 1000
Trading Open-Ended Index
Securities Investment Fund
China Merchants Bank Co., 525,355 0.057 52,400 0.006 2,081,855 0.23 0 0
Ltd. —Huaxia CSI 1000
Trading Open-Ended Index
Securities Investment Fund
Industrial and Commercial 585,300 0.064 59,200 0.006 1,623,900 0.18 0 0
Bank of China Limited —GF
(511000 Trading Open-
Ended Index Securities
Investment Fund

The top ten shareholders and the top ten shareholders of unrestricted tradable shares have
changed compared with the previous period due to lending/repayment of refinancing

[ ] Applicable Not Applicable
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Section VIl Changes in Shares and Information of Shareholders (Continued)

III. Shareholders and Actual Controller (Continued)

(IT)  Shareholdings of top 10 shareholders and top 10 holders of circulating shares (or shares

not subject to trading moratorium) as at the end of the Reporting Period (Continued)

Shareholdings of the top ten shareholders subject to trading moratorium and the
condition of trading moratorium: N/A

Notes:

1. HKSCC (Nominees) Limited held 243,109,712 shares (in particular: 241,683,340 H shares, 1,426,372 A shares)
of the Company on behalf of many clients, representing 26.60% of the issued share capital of the Company,
including 13,768,000 H shares held by NEIIC in the Company, and 27,414,000 H shares held by CEIEC (H. K.)
Limited, a wholly-owned subsidiary of CEC as at the end of the Reporting Period. Save as disclosed above,
the Company is not aware of any individual client holding more than 5% of the issued share capital of the
Company.

2. The Company received a notice from its controlling shareholder PEGL on 19 April 2024, stating that part of the
Company’s shares held by it had been pledged. PEGL pledged 105,091,430 shares of the Company this time,
accounting for 49.89% of the total number of shares held by it and 11.50% of the Company’s total share
capital. For details, please refer to the relevant announcements of the Company published in China Securities
Journal, Shanghai Securities News and on the website of the Shanghai Stock Exchange on 20 April 2024.

(IIT) ~ Strategic investors or general legal persons becoming the top ten shareholders because of

placing of new shares: N/A

IV. Controlling Shareholders and the de facto Controllers of the Company

(0] De facto controllers
1. Legal person
Name Panda Electronics Group Limited

The person in charge of the entity or legal Xu Guozhong
representative

Date of establishment 5 December 1990

Principal business Approved items: Accommodation service (For
items subject to approval according to laws,
business activities may not be carried out until
they are approved by relevant authorities, and
specific business items are subject to approval
results).
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Section VIl Changes in Shares and Information of Shareholders (Continued)

IV. Controlling Shareholders and the de facto Controllers of the Company (Continued)

@ De facto controllers (Continued)

1.

S0 PANDA W § ¢

Legal person (Continued)

Equities of other domestic and overseas
listed companies in which the Company
holds controlling shares or shares during
the Reporting Period

Other explanations

General items: Manufacturing of electronic
special equipment; sales of electronic special
equipment; manufacturing of communication
equipment; sales of communication equipment;
professional repair of communication
transmission equipment; manufacturing of
electronic components; wholesale of electronic
components; retail of electronic components;
manufacturing of special equipment for
electrical machinery; manufacturing of
instruments and meters; sales of instruments
and meters; manufacturing of computer
software, hardware and peripheral equipment;
wholesale of computer software, hardware
and auxiliary equipment; retail of computer
software, hardware and auxiliary equipment;
software development; information system
integration services; manufacturing of
household appliances; sales of household
appliances; manufacturing of radio and
television equipment (excluding radio and
television transmission equipment); sales of
radio, film and television equipment; sales of
home audio-visual equipment; manufacturing
of cultural and office equipment; property
management; Parking lot services; general
goods warehousing services (excluding items
requiring license approval such as hazardous
chemicals); loading and unloading; Operation
of road freight transport stations (except for
items subject to approval in accordance with
the law, operating activities independently
in accordance with the law with a business
license).

N/A

N/A



Section VIl Changes in Shares and Information of Shareholders (Continued)

IV. Controlling Shareholders and the de facto Controllers of the Company (Continued)
@ De facto controllers (Continued)
1. Legal person (Continued)

As at the end of the Reporting Period, NEIIC held 100% of PEGL's share capital, which is
the controlling shareholder of the Company. NEIIC held 3.93% of the Company’s total
share capital directly and through the asset management plan and indirectly held 23.05%
of the Company’s total share capital through PEGL, collectively held 26.98% of the
Company'’s total share capital. Main information of NEIIC is as follows:

Name Nanjing Electronics Information Industrial Corporation ("NEIIC")
The person in charge of the entity or legal representative Zhou Guixiang

Date of establishment 11 May 2007

Principal business Research and development, services and transfer of electronic

information technology; research and development, manufacture,
sales and related services of electronic products; design,
construction and related services in electronic engineering; real
estate investment; property management; industrial investment
and asset management services. (For items subject to approval
according to laws, business activities may not be carried out until
they are approved by relevant authorities)

Equities of other domestic and overseas listed companiesin ~ As of 31 December 2024, other than its equity interests in the
which the Company holds controlling shares or shares Company, NENIC held 28.13% equity interests of TPV Technology
during the Reporting Period (000727).

2. Diagram of property rights and controlling relationship between the Company and its
controlling shareholders

Nanjing Electronics Information Industrial Corporation

Panda Electronics Group Limited

Nanjing Panda Electronics Company Limited
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Section VIl Changes in Shares and Information of Shareholders (Continued)

IV. Controlling Shareholders and the de facto Controllers of the Company (Continued)

(I)  De facto controllers

74 PANDA B §05

Legal person

Name

The person in charge of the entity or legal
representative

Date of establishment

Principal business

China Electronics Corporation Limited

Zeng Yi

26 May 1989

Research, development, design, and
manufacture of electronic raw materials,
electronic devices and components,
electronic instruments and meters, complete
sets of electronic products, electronic
application products and systems, special
electronic equipment, auxiliary products and
software as well as sales of complete sets
of relevant products; general contracting,
organization and management of electronic
application system projects, communication
projects, and water treatment projects;
development, promotion and application of
environment protection and energy saving
technologies; development and operation
of real estate; sales of automobiles, auto
parts, hardware and electrical equipment,
photographic apparatus, construction
materials, decorative materials and apparel;
exhibition management; house repairing
business; consulting services, technical
services and transfer; maintenance and sales
of home appliances.

Equities of other domestic and overseas listed Please refer to the chart below for details.

companies in which the Company holds
controlling shares or shares during the
Reporting Period



Section VIl Changes in Shares and Information of Shareholders (Continued)

IV. Controlling Shareholders and the de facto Controllers of the Company (Continued)
(IT) De facto controllers (Continued)

1. Legal person (Continued)

Other explanations To the best knowledge of the Company
having made all reasonable enquiries,
CEC confirmed that as of the date of this
Report, CEC held 232,782,055 A shares
and 41,182,000 H shares in the Company
through its subsidiaries, with 273,964,055
shares in aggregate, representing 29.98%
of the total share capital of the Company.
In particular, it held 22,120,611 A shares
and 13,768,000 H shares in the Company
through its controlling subsidiary, NEIIC,
representing 3.93% in aggregate of the
total issued capital of the Company; held
210,661,444 A shares in the Company
through PEGL, a wholly-owned subsidiary
of NEIIC, representing 23.05% of the
total issued capital of the Company;
and held 27,414,000 H shares in the
Company through its overseas wholly-
owned subsidiary, CEIEC (H. K.) Limited,
representing 3.00% of the total issued
capital of the Company.
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Section VIl Changes in Shares and Information of Shareholders (Continued)

IV. Controlling Shareholders and the de facto Controllers of the Company (Continued)
(I)  De facto controllers (Continued)
1. Legal person (Continued)

As at 31 December 2024, equities of other domestic and overseas listed companies (other
than the Company) in which the de facto controller held controlling shares or shares were as

follows:

Percentage of CEC's
No. Abbreviation of Listed Company Securities Code  Shareholding N°te
1. IRICO New Energy 00438HK 74.90%
2. China Electronics Huada Technology 00085HK 59.42%
3. Shenzhen SED A 000032 47.23%
4. China Great Wall 000066 40.32%
5. Kaifa 000021 34.51%
6. China Electronics Optics Valley 00798HK 33.94%
7. China Software 600536 36.17%
8. Zhenhua Science & Technology 000733 30.60%
9. Solomon Systech 02878HK 28.29%
10. TPV Technology 000727 28.13%
11. Shanghai Beiling 600171 25.14%
12. IRICO Display 600707 21.06%
13. QI-ANXIN-U 688561 23.10%
14. Montage Technology 688008 5.70%
15. Zhenhua New Materials-U 688707 31.40%
16. Anlu Technology 688107 29.11%
17. Empyrean 301269 34.06%
18. Zhenhua Fengguang 688439 43.04%
19. Centec 688702 30.14%
20. CECport 001287 35.65%
21. Chengdu Sino Microelectronics 688709 65.18%
22. Dameng Database 688692 23.00%
23. IntelliFusion 688343 3.24%

Note:  Percentage of CEC's shareholding represents the aggregate of the shareholdings held through
relevant connected parties or party acting in concert among the shareholders of listed companies.
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Section VIl Changes in Shares and Information of Shareholders (Continued)

Iv.

VI.

Controlling Shareholders and the de facto Controllers of the Company (Continued)
(IT) De facto controllers (Continued)

2. Diagram of property rights and controlling relationship between the Company and its
de facto controllers

State-owned Assets Supervision and

Administration Commission of the State Council

100%

China Electronics Corporation Limited

81.66%

China Electronics Co., Ltd.

80.72% 100%

Nanjing Electronics Information
Industrial Corporation Limited

100%

Panda Electronics Group Limited 3.93% 3%

23.05%

Najing Panda Electronics Company Limited

3. Control over the Company via trust or other assets management methods by the de
facto controller: N/A

The Cumulative Number of Shares Pledged by the Controlling Shareholder or the
Largest Shareholder of the Company and Its Concert Parties Accounting for More than
80% of the Number of Shares Held in the Company: N/A

Other Legal Person Shareholders Holding 10% or More of Shares of the Company

As of the end of the reporting period, HKSCC (Nominees) Limited held 243,109,712 shares of the
Company (including 241,683,340 H shares and 1,426,372 A shares), representing 26.60% of the
issued share capital of the Company, on behalf of several clients, including 13,768,000 H shares held
by NEIIC, and 27,414,000 H shares held by CEIEC (H. K.) Limited, a wholly-owned subsidiary of CEC.
Save as disclosed above, the Company is not aware of any individual client holding more than 5% of the
issued share capital of the Company. Besides, as of 31 December 2024, there is no other legal person
shareholders holding 10% or more of shares of the Company.
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Section VIl Changes in Shares and Information of Shareholders (Continued)

VII. Limitation on the Reduction of Shareholding: N/A
VIII. Specific Implementation of Share Repurchases During the Reporting Period: N/A

IX. Substantial Shareholders’ Interests and Short Positions in the Shares or Underlying
Shares of the Company

As at 31 December 2024, so far as the Directors, Supervisors and senior management staff of the
Company were aware, and having made all reasonable enquiries, interests or short positions in shares and
underlying shares of the Company held by substantial shareholders (exclusive of Directors, Supervisors
and senior management staff of the Company) which were required to be recorded in the register
pursuant to section 336 of the Securities and Futures Ordinance (“SFO") of the Hong Kong Stock
Exchange were as follows: (1) PEGL held 210,661,444 domestic shares, accounting for approximately
31.36% of domestic shares in issue and approximately 23.05% of the total shares in issue. The
nature of interests in such shares was corporate interest which was held in the capacity of beneficial
owner. (2) NEIIC held 22,120,611 domestic shares, accounting for approximately 3.29% of domestic
shares in issue and approximately 2.42% of the total shares in issue and held 13,768,000 H shares,
accounting for approximately 5.69% of H shares in issue and approximately 1.51% of the total shares
in issue. The nature of interests in such shares was corporate interest which was held in the capacity of
beneficial owner. NEIIC held 100% equity interests in PEGL and in total held 246,550,055 shares in the
Company which was held in the capacity of controlled corporation and beneficial owner, accounting for
approximately 26.98% of the total shares in issue. (3) CEIEC (H. K.) Limited held 27,414,000 H shares,
accounting for approximately 11.33% of H shares in issue and approximately 3.00% of the total shares
in issue. The nature of interests in such shares was corporate interest which was held in the capacity of
beneficial owner. (4) CEC held 80.72% equity interests in NEIIC and 100% equity interests in CEIEC (H. K.)
Limited. NEIIC held 100% equity interests in PEGL, and CEC held 273,964,055 shares in the Company in
total which was held in the capacity of controlled corporation, accounting for approximately 29.98% of
the total shares in issue. (5) China State Shipbuilding Corporation held 16,998,000 H shares, accounting
for approximately 7.02% of H shares in issue and approximately 1.86% of the total shares in issue. The
nature of interests in such shares was corporate interest which was held in the capacity of controlled
corporation.

Pursuant to Section 336 of the SFO, the Shareholders of the Company are required to file disclosure of
interests forms when certain criteria are fulfilled. When a Shareholder’s shareholding in the Company
changes, it is not necessary for the Shareholder to notify the Company and the Hong Kong Stock
Exchange unless certain criteria are fulfilled, therefore substantial Shareholders’ latest shareholding in the
Company may be different to the shareholding filed with the Hong Kong Stock Exchange.

Save as disclosed above, no other parties were recorded in the register of the Company required to be

kept under section 336 of the SFO as having interests or short positions in the shares or underlying shares
of the Company as at 31 December 2024.
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Section VIII Information on Preferred Shares

N/A
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Section IX Information on Corporate Bonds

N/A

U3 PANDA N ol



Section X Financial Report

WUYIGE Certified Public Accountants LLP audited the financial report of the Company for the year 2024 in
accordance with the Accounting Standards for Business Enterprises of China and issued an unqualified auditors’
report for the Company.
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Auditor’s Report

DAXIN SHEN ZI [2025] No.14-00008

To the Shareholders of Nanjing Panda Electronics Co., Ltd:
I. Opinion

We have audited the financial statements of Nanjing Panda Electronics Co., Ltd (“the Company”), which
comprise the consolidated and company’s balance sheets as at December 31, 2024, the consolidated and
company’s income statements, the consolidated and company’s cash flow statements, the consolidated
and company’s statements of changes in shareholders’ equity for the year then ended, and notes to the
financial statements.

In our opinion, the accompanying financial statements give a true and fair view of the consolidated
and company financial position of the Company as at December 31, 2024, and of its consolidated and
company financial performance and its consolidated and company cash flows for the year then ended in
accordance with Accounting Standards for Business Enterprises issued by the Ministry of Finance of the
People’s Republic of China.

II. Basis for Opinion

We conducted our audit in accordance with the China Standards on Auditing for Certified Public
Accountants (“CSAs"”). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report.

We are independent of the Company in accordance with the China Code of Ethics for Certified Public
Accountants (“the Code”), and we have fulfilled our other ethical responsibilities in accordance with the

Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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Auditor’s Report (Continued)

III.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

Key audit matters identified in our audit are as follows:
1. Operating income and Operating Cost
1.1.  Key audit matter
We identified operating income and operating cost as key audit matters because the
revenue of the Company recognized for the year ended 31 December 2024 is RMB2,646
million, decreasing by RMB266 million compared to that of the Company in year 2023,
which was of significance to the Company’s business performance.

1.2. How the matter was addressed in our audit

Our audit procedures to evaluate operating income and operating cost included the
following:

o Evaluate the reasonableness and effectiveness of the key internal controls over the
recognition, measurement and disclosure in regards to revenue and cost of sales.

o Perform substantive analytical procedures, including monthly gross profit margin
analysis, gross profit margin analysis by customers, and that by products, as well as
other analytical procedures, to guide the execution of further audit procedures.

o Examine the client’s terms of revenue recognition in sales contracts, and evaluate
the progress of performance obligations fulfilled.

o Verify the direct evidence for revenue recognition of key customers, perform
detail tests and completeness check procedure, and review the authenticity and

completeness of the business.

. Reconcile whether the amount of revenue matches the export customs declaration
data and invoice amount.

. Perform confirmation procedures by sending confirmation letters to key customers
and suppliers.
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Auditor’s Report (Continued)

III. Key Audit Matters (Continued)

1. Operating income and Operating Cost (Continued)

1.2.

How the matter was addressed in our audit (Continued)

Understand the inventory valuation method, check the product cost calculation,
and perform pricing tests on raw materials and finished goods.

Review the goods returned by customers and the revenue written off after the
reporting period end.

Evaluate the authenticity of accounts receivable by reviewing post-year end
payments from customers.

Other necessary procedures.

2. Accounts receivable and Expected credit losses of accounts receivable

2.1.

2.2.

WP PANDA W §:30%:

Key audit matter

As of December 31, 2024, the Company’s closing balance of accounts receivable was
RMB1.517 billion, and that of bad debt allowance was RMBO0.11 billion. The carrying
amount of accounts receivable was RMB1.407 billion, which accounted for 26.44% of
total assets at the end of the period, having significant impact on the company’s asset
status and operating results.

How the matter was addressed in our audit

Our audit procedures to review accounts receivable included the following:

Assess the design, implementation and operating effectiveness of key internal
controls over the sales collection business

Cross-check actual receivables listing to sub-ledger and to general ledger to confirm
their accuracy; Also, check if the allowance for doubtful accounts is in conformity
with the figures in the financial statements.

Calculate the accounts receivable turnover ratio, the days sales outstanding and
other key indicators of the reporting period, and then compare these indicators

with those of previous years to check for any material abnormalities.

Review the accuracy of the classification of accounts receivable portfolios



Auditor’s Report (Continued)

ITII. Key Audit Matters (Continued)
2. Accounts receivable and Expected credit losses of accounts receivable (Continued)
2.2. How the matter was addressed in our audit (Continued)
o Perform confirmation procedures on accounts receivable, and ensure the
confirmation process is properly controlled and safeguarded, as well as keep

professional skepticism over the reliability of confirmation responses.

° Perform alternative procedures, scrutinizing relevant supporting documents, to
verify the existence of the accounts receivable.

o Check the mathematical accuracy of the Company’s allowance for doubtful
accounts, and assess the accounting policies, supporting documentation,
assumptions, and methods applied for the provision of bad debts;

. Scrutinize bank statements, confirmation letters, and other relevant documents to
assess whether accounts receivable have been pledged or sold

. Perform the test of subsequent collections.
o Evaluate whether the accounts receivable in the financial statements is properly

disclosed in consistent with Accounting Standards for Business Enterprises or other
relevant financial reporting basis.

IV. Other Information

The Company’s management is responsible for the other information. The other information comprises
all the information included in 2024 annual report other than the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial

statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Auditor’s Report (Continued)

V. Responsibilities of management and Those Charged with Governance for the Financial

Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Accounting Standards for Business Enterprises, and for the design, implementation and
maintenance of such internal control necessary to enable the preparation of the financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intend to liquidate the Company or to cease
operations or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

VI. Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with CSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with CSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.
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Auditor’s Report (Continued)

VI.

Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

o Evaluate the overall presentation, structure and content of the financial statements, and whether
the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

WUYIGE CERTIFIED Certified Public Accountant of China
PUBLIC ACCOUNTANTS LLP. (Engagement partner)

Certified Public Accountant of China

Beijing, China March 27, 2025
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Consolidated Balance Sheet

31 December 2024 (All amounts in Chinese Renminbi Yuan unless otherwise stated)

Items

Current assets:

Cash and cash equivalents

Financial assets held for trading

Derivative financial assets

Notes receivable

Accounts receivable

Receivables financing

Advance to suppliers

Other receivables

Including: Interest receivable
Dividend receivable

Inventories

Including: data resource

Contract assets

Held-for-sale assets

Non-current assets due within one year

Other current assets

Total current assets

WAl PANDA W §:30%:

Closing balance

757,643,131.44
491,594,758.95

98,477,213.49
1,407,009,242.46
30,350,019.89
27,410,781.74
36,680,080.03

487,807,239.73

144,611,505.52

730,582.81
248,086,578.12

(Unit: RMB)

Open balance

877,143,940.40
485,158,212.68

131,647,314.14
1,169,980,610.79
25,415,043.86
35,470,548.75
31,490,701.86

570,780,863.80

232,413,650.79

26,864,239.67
318,086,623.04

3,730,401,134.18

3,904,451,749.78




Consolidated Balance Sheet (Continued)

31 December 2024 (All amounts in Chinese Renminbi Yuan unless otherwise stated)

Items

Non-current assets:

Loans and advances to customers
Debenture investments

Other debenture investments
Long-term receivables

Long-term equity investments
Other equity instruments investments
Other non-current financial assets
Investment properties

Fixed assets

Construction in progress
Biological assets for production
Fuel assets

Right-of-use assets

Intangible assets

Including: data resource
Development expenses

Including: data resource

Goodwill

Long-term expenses to be amortised
Deferred income tax assets

Other non-current assets

Total non-current assets

Total assets

Closing balance

492,989,930.44

182,988,535.58
764,716,893.66
1,506,311.96

8,464,815.42
98,469,809.17

16,398,879.07
19,542,269.84
5,329,316.34

Open balance

469,854,173.02

189,381,629.96
809,758,804.57
991,937.24

12,873,600.15
112,250,461.87

18,654,129.54
21,270,332.26
1,469,073.94

1,590,406,761.48

1,636,504,142.55

5,320,807,895.66

5,540,955,892.33
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Consolidated Balance Sheet (Continued)

31 December 2024 (All amounts in Chinese Renminbi Yuan unless otherwise stated)

Items Closing balance Open balance

Current liabilities:

Short-term borrowings
Borrowings from central bank
Placements from banks and other financial institutions
Financial liabilities held for trading
Derivative financial liabilities
Note payables
Accounts payable
Advance receipts from customers
Contract liabilities
Financial assets sold under repurchase agreements
Customer deposits and deposits from banks and other financial
institutions
Security trading of agency
Securities underwriting
Staff salaries payable
Taxes payable
Other payables
Including: Interest payable
Dividends payable
Bank charges and commissions due
Reinsurers due
Liabilities held for sale
Non-current liabilities due within one year
Other current liabilities

Total current liabilities
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42,326,327.88

110,289,431.12
1,328,218,690.98
468,971.75
108,769,990.54

59,341,157.51
39,829,425.41
103,658,239.63

13,111,074.34

5,848,681.83
84,356,494.83

70,113,510.72

79,035,160.29
1,438,956,161.93
201,635.72
90,217,009.26

52,328,572.83
32,725,506.34
97,124,968.36

5,297,799.54

4,088,888.95
36,882,036.51

1,883,107,411.48

1,901,673,450.91




Consolidated Balance Sheet (Continued)

31 December 2024 (All amounts in Chinese Renminbi Yuan unless otherwise stated)

Items

Non-current liabilities:
Insurance contract reserves
Long-term payables
Bonds payables
Including: Preferred shares

Perpetual bonds
Lease liabilities
Long-term payables
Long-term staff salaries payables
Estimated liabilities
Deferred income
Deferred income tax liabilities
Other non-current liabilities

Total non-current liabilities

Total liabilities

Closing balance

4,628,222.00

4,200,641.03
1,800,000.00
32,419,676.43
5,032,799.89

Open balance

9,101,840.09

5,934,601.09
512,434.50
40,343,225.17
6,353,834.23

48,081,339.35

62,245,935.08

1,931,188,750.83

1,963,919,385.99
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Consolidated Balance Sheet (Continued)

31 December 2024 (All amounts in Chinese Renminbi Yuan unless otherwise stated)

Items

Owners’ equity:
Share capital
Other equity instruments
Including: Preferred shares

Perpetual bonds

Capital reserve
Less: Treasury shares
Other comprehensive income
Special reserve
Surplus reserve
General preparation
Undistributed profit

Total equity attributable to the shareholders of the parent
company
Minority interests

Total owners’ equity

Total liabilities and owners’ equity

Legal representative:

Hu Huichun Hu Shoujun
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Closing balance

913,838,529.00

1,470,691,800.13

275,607.10
309,500,586.70

419,988,124.67

Open balance

913,838,529.00

1,470,691,800.13

362,395.49
309,500,586.70

608,842,680.92

3,114,294,647.60
275,324,497.23

3,303,235,992.24
273,800,514.10

3,389,619,144.83

3,577,036,506.34

5,320,807,895.66

5,540,955,892.33

Chief Accountant:

Head of the Accounting Department:
Xue Gang



Parent Company Balance Sheet

31 December 2024 (All amounts in Chinese Renminbi Yuan unless otherwise stated)

Items

Current assets:
Cash and cash equivalents
Financial assets held for trading
Derivative financial assets
Notes receivables
Accounts receivable
Financing receivables
Prepayments
Other receivables
Including: Interest receivable

Dividend receivable

Inventories
Including: data resource
Contract assets
Held-for-sale assets

Non-current assets due within one year

Other current assets

Total current assets

Non-current assets:
Debenture investments
Other debenture investments
Long-term receivables
Long-term equity investments

Other equity instruments investments

Other non-current financial assets
Investment properties

Fixed assets

Construction in progress
Biological assets for production
Fuel assets

Right-of-use assets

Intangible assets

Including: data resource
Development expenses
Including: data resource
Goodwill

Long-term deferred expense
Deferred tax assets

Other non-current assets

Total non-current assets

Total assets

Closing balance

64,793,248.82
200,541,369.86

2,590,000.00
138,188,127.19

4,353,935.87
692,726,057.21

377,960,335.78
26,990,640.02

32,642,794.52

Open balance

101,558,320.19
125,077,197.49

42,381,374.05
129,453,241.78

5,882,210.43
694,373,358.80

421,960,335.78
34,630,399.64

1,162,826,173.49

1,133,356,102.38

1,106,475,911.13

492,600,160.79
239,179,849.73
746,173.91

66,640,489.07

14,483,614.99

1,233,582,803.06

552,152,625.45
214,522,666.20
194,185.98

69,062,325.08

17,048,756.12

1,920,126,199.62

2,086,563,361.89

3,082,952,373.11

3,219,919,464.27
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Parent Company Balance Sheet (Continued)

31 December 2024 (All amounts in Chinese Renminbi Yuan unless otherwise stated)

Items Closing balance Open balance

Current liabilities:

Short-term borrowings

Financial liabilities held for trading

Derivative financial liabilities

Note payables

Accounts payable

Advance receipts from customers

Contract liabilities

Staff salaries payable

Taxes payable

Other payables

Including: Interest payable
Dividends payable

Liabilities held for sale

Non-current liabilities due within one year

Other current liabilities

Total current liabilities

Non-current liabilities:

Long-term loans

Bonds payables

Including: Preferred shares
Perpetual bonds

Lease liabilities

Long-term payables

Long-term staff salaries payable

Accrued liabilities

Deferred income

Deferred income tax liabilities

Other non-current liabilities

Total non-current liabilities

Total liabilities
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24,619,303.68
32,835,566.90
414,114.61
168,817.60
1,800,302.98
10,954,216.58
193,360,406.83

6,389,314.73

9,488,517.75
52,711,076.19

1,298,382.38
1,150,698.49
12,314,604.05
134,375,321.26

5,033,246.76

270,542,043.91

216,371,846.88

606,390.93 861,981.02
512,434.50

19,299.38

606,390.93 1,393,714.90

271,148,434.84

217,765,561.78




Parent Company Balance Sheet (Continued)

31 December 2024 (All amounts in Chinese Renminbi Yuan unless otherwise stated)

Items

Owners’ equity:
Share capital
Other equity instruments
Including: Preferred shares

Perpetual bonds

Capital reserve
Less: Treasury shares
Other comprehensive income
Special reserve
Surplus reserve
Undistributed profits

Total owners’ equity

Total liabilities and owners’ equity

Legal representative:
Hu Huichun

Chief Accountant:

Hu Shoujun

Closing balance Open balance

913,838,529.00 913,838,529.00

1,474,641,301.72 1,434,870,834.28

309,500,586.70 309,500,586.70
113,823,520.85 343,943,952.51

2,811,803,938.27  3,002,153,902.49

3,082,952,373.11 3,219,919,464.27

Head of the Accounting Department:
Xue Gang
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Consolidated Income Statement

The Year 2024 (All amounts in Chinese Renminbi Yuan unless otherwise stated)

Items

1. Total revenue
Including: Operating income
Interest income
Premiums earned
Fee and commission income

2. Total operating cost
Including: Operating costs
Interest expenses
Fee and commission expense
Surrenders
Net payment from indemnity
Net provisions for insurance contract
Insurance policy dividend paid
Reinsurance cost
Tax and surcharges
Selling expenses
Administrative expenses
R&D costs
Financial expenses
Including: Interest expense
Interest income
Add: Other gains

Investment income (losses are represented by “-")
Including: Investment income of associates and joint
ventures
Gains arising from derecognition of financial
assets at amortised cost
Exchange gain (losses are represented by “-")
Income on hedging the net exposure (losses are
represented by “-")
Gains arising from changes in fair value (losses are
represented by “-")
Credit impairment loss (losses are represented by “-")
Asset impairment loss (losses are represented by “-")
Gains on disposal of assets (losses are represented by

-")

Operating profit (losses are represented by “-")

Amount for the
current period

2,645,884,960.86
2,645,884,960.86

2,822,054,026.19
2,220,744,587.45

22,876,449.26
45,292,628.32
283,038,723.68
262,177,873.98
-12,076,236.50
506,758.31
11,139,368.49
24,877,109.00
96,152,132.69

83,013,136.15

4,914,915.97
-27,310,416.22
-46,693,274.64
8,373.69

-124,220,224.84

(Unit: RMB)

Amount for the
previous period

2,912,311,480.01
2,912,311,480.01

2,927,690,848.95
2,398,000,168.52

25,780,435.81
40,939,857.79
263,667,430.75
211,187,548.93
-11,884,592.85
656,417.03
14,778,550.23
21,527,057.56
61,249,200.92

42,723,633.71

-1,624,939.93
-7,702,894.86
-236,789,856.24
468,739.44

-178,252,062.05

987,777.94
1,389,551.26

6,525,564.98
2,018,586.92

Add: Non-operating income
Less: Non-operating expenses

-124,621,998.16
16,810,838.46

-173,745,083.99
20,527,647.56

4, Total profit (total losses are represented by “-")
Less: Income tax expense
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Consolidated Income Statement (Continued)

The Year 2024 (All amounts in Chinese Renminbi Yuan unless otherwise stated)

Items

5. Net profit (net losses are represented by “-")
(1) Classified by the business continuity
1. Net profit for going concern (net losses are
represented by “-")
2. Net profit for discontinued operation (net losses are
represented by “-")
(2) Classified by the attribution of the ownership
1. Net profit attributable to the equity shareholders of
the parent company (net losses are represented by
n)

2. Minority interests (net losses are represented by “-")

6. Net other comprehensive income after tax
(I) Net other comprehensive income after tax attributable to
shareholders of the parent company
i. Other comprehensive income which will not be
reclassified subsequently to profit and loss
(1) Changes as a result of remeasurement of defined
benefit plan
(2) Other comprehensive income accounted for using
equity method which will not be reclassified to
profit and loss
(3) Changes in fair value of other equity instruments
investment
(4) Changes in fair value of the enterprise’s own
credit risk
i. Other comprehensive income which will be reclassified
to profit and loss
(1) Other comprehensive income accounted for using
equity method which will be reclassified to
profit and loss
(2) Changes in fair value of other equity instruments
investment
(3) Amount of financial assets reclassified to other
comprehensive income
(4) Provision for credit impairment of other bonds
investment
(5) Cash flow hedging reserve (effective portion of
cash flow hedge gains and losses)
(6) Translation difference of financial statements in
foreign currencies
(7) Others
(Il) Net other comprehensive income after tax attributable to
minority shareholders

Amount for the
current period

-141,432,836.62

-141,432,836.62

-188,854,556.25
47,421,719.63

Amount for the
previous period

-194,272,731.55

-194,272,731.55

-237,862,230.10
43,589,498.55
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Consolidated Income Statement (Continued)

The Year 2024 (All amounts in Chinese Renminbi Yuan unless otherwise stated)

Items

7. Total comprehensive income
(1) Total comprehensive income attributable to the equity
shareholders of the parent company
(2) Total comprehensive income attributable to minority
shareholders

8.  Earnings per share
(1) Basic earnings per share (RMB/share)
(2) Diluted earnings per share (RMB/share)

Chief Accountant:
Hu Shoujun

Legal representative:
Hu Huichun

] PANDA W § ¢

Amount for the
current period

-141,432,836.62

-188,854,556.25

47,421,719.63

-0.2067
-0.2067

Amount for the
previous period

-194,272,731.55
-237,862,230.10

43,589,498.55

-0.2603
-0.2603

Head of the Accounting Department:
Xue Gang



Parent Company Income Statement

The Year 2024 (All amounts in Chinese Renminbi Yuan unless otherwise stated)

Items

1.  Operating income

Less:

Add:

Operating costs
Business taxes and surcharge
Selling expenses
Administrative expenses
R&D costs
Financial expenses
Including: Interest expense
Interest income
Other incomes
Investment income (losses are represented by “-")
Including: Investment income of associates and joint
ventures
Gains arising from derecognition of financial
assets at amortised cost
Income on hedging the net exposure (losses are
represented by “-")
Income from change in fair value (losses are represented
by “-)
Credit impairment loss (losses are represented by “-")
Assets impairment loss (losses are represented by “-")
Gains on disposal of assets (losses are represented by

" n)

Operating profit (losses are represented by “-")
Add:
Less:

Non-operating income
Non-operating expenses

Total profit (total losses are represented by “-")
Less:

Income tax expense

Net profit (net losses are represented by “-")

(1) Net profit for going concern (net losses are represented

by “-")

(2) Net profit for discontinued operation (net losses are

represented by “-")

Amount for the
current period

138,659,789.00
82,612,299.17
12,068,608.50
4,239,244.64
129,759,853.15
57,505,257.94
-1,844,362.87

930,713.39
322,281.69
108,835,256.81

83,122,640.63

1,756,972.61
-3,289,243.53
-192,118,179.69
-13,197.01
-230,187,220.65
72,506.05
25,016.44

-230,139,731.04
-19,299.38

-230,120,431.66

-230,120,431.66

(Unit: RMB)

Amount for the
previous period

165,930,452.41
112,411,565.67
6,447,431.66
4,682,477.90
109,790,822.18
31,529,129.01
-3,385,701.48

2,310,058.25
128,832.90
559,888,504.20

42,302,868.92

-924,514.84
-1,756,374.23
-231,730,796.12

230,060,379.38
1,301,488.53
516,162.32

230,845,705.59
-231,128.70

231,076,834.29

231,076,834.29
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Parent Company Income Statement (Continued)

The Year 2024 (All amounts in Chinese Renminbi Yuan unless otherwise stated)

Items

5. Net other comprehensive income after tax
(1) Other comprehensive income which will not be
reclassified subsequently to profit and loss

1. Changes as a result of remeasurement of defined
benefit plan

2. Other comprehensive income accounted for using
equity method which will not be reclassified to
profit and loss

3. Changes in fair value of other equity instruments
investment

4. Changes in fair value of the enterprise’s own credit
risk

(2) Other comprehensive income which will be reclassified to
profit and loss

1. Other comprehensive income accounted for using
equity method which will be reclassified to profit
and loss

2. Changes in fair value of other debt investment

3. Amount of financial assets reclassified to other
comprehensive income

4. Provision for credit impairment of other debt
investment

5. Cash flow hedging reserve (effective portion of cash
flow hedge gains and losses)

6. Translation difference of financial statements in
foreign currencies

7. Others

6. Total comprehensive income

7. Earnings per share
(1) Basic earnings per share (RMB/share)
(2) Diluted earnings per share (RMB/share)

Legal representative: Chief Accountant:
Hu Huichun Hu Shoujun

[k PANDA M- F 0

Amount for the Amount for the
current period previous period

-230,120,431.66 231,076,834.29

Head of the Accounting Department:
Xue Gang



Consolidated Cash Flow Statement

The Year 2024 (All amounts in Chinese Renminbi Yuan unless otherwise stated)

(Unit: RMB)
Amount for the Amount for the
Items current period previous period
1.  Cash flows from operating activities
Cash received from the sale of goods and rendering of
services 2,616,144,085.49 3,024,847,870.15
Net increase in deposits and placements from financial
institutions
Net increase in borrowings due to central bank
Net increase in deposits and placements from financial
institutions
Cash received from premiums of original insurance contract
Net amount of reinsurance business
Net increase in deposits of the insured and investment
Cash received from interests, fees and commissions
Net increase in placements from banks and other financial
institutions
Net increase in repurchasing
Net cash received from securities brokerage
Refunds of taxes 42,241,798.52 27,325,262.07
Cash received relating to other operating activities 118,386,346.90 120,642,530.40
Sub-total of cash inflows from operating activities 2,776,772,230.91 3,172,815,662.62
Cash paid on purchase of goods and services received 2,115,721,742.07 2,326,681,710.71
Net increase in loans and advances
Net increase in deposits in the central bank and other
financial institutions
Cash paid for claim settlements on original insurance contract
Net increase in placements with banks and other financial
institutions
Cash paid for interests, fees and commissions
Cash paid for policy dividends
Cash paid to and on behalf of employees 649,219,453.53 645,095,021.58
Cash paid for all types of taxes 103,357,352.36 142,521,180.53
Cash paid relating to other operating activities 173,748,417.06 124,368,804.42
Sub-total of cash outflows from operating activities 3,042,046,965.02 3,238,666,717.24
Net cash flows generated from operating activities -265,274,734.11 -65,851,054.62
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Consolidated Cash Flow Statement (Continued)

The Year 2024 (All amounts in Chinese Renminbi Yuan unless otherwise stated)

Amount for the Amount for the

Items

Cash flows from investing activities

Cash received from return on investments

Cash received from income from investments

Net cash received from the disposal of fixed assets, intangible
assets and other long-term assets

Net cash received from disposal of subsidiaries and other
operating entities

Cash received relating to other investing activities

Sub-total of cash inflows from investing activities

Cash paid on purchase of fixed assets, intangible assets and
other long-term assets

Cash paid for investments

Net increase in secured loans

Net cash paid on acquisition of subsidiaries and other
operating entities

Cash paid relating to other investing activities

Sub-total of cash outflows from investing activities

Net cash flows generated from investing activities

Cash flows generated from financing activities

Cash received from investment

Including: Cash received by subsidiaries from minority
shareholders’ investment

Cash received from borrowings

Cash received relating to other financing activities

Sub-total of cash inflows from financing activities

Cash paid on repayment of borrowings

Cash paid on distribution of dividends or profits, or interest
expenses

Including: bonus and profit paid to minority shareholders by

subsidiaries

Cash paid relating to other financing activities

Sub-total of cash outflows from financing activities

Net cash flows generated from financing activities

Effect of fluctuations in exchange rate on cash and cash
equivalents

Net increase in cash and cash equivalents
Add: balance of cash and cash equivalents at the beginning
of the period

Balance of cash and cash equivalents at the end of the
period

Chief Accountant:
Hu Shoujun

Legal representative:
Hu Huichun

Bl PANDA W 331t

current period

73,363,087.37

921,967.06

1,521,697,800.00
1,595,982,854.43

37,814,435.53

1,455,255,428.92
1,493,069,864.45

102,912,989.98

73,431,628.73
73,431,628.73

38,084,461.70
38,084,461.70
5,072,863.60

43,157,325.30
30,274,303.43

189,794.31

-131,897,646.39

798,419,753.09

666,522,106.70

previous period

2,023,290.93
74,770,135.63

177,655.11
1,160,000,000.00
1,236,971,081.67

13,822,427.16

1,342,472,360.00
1,356,294,787.16
-119,323,705.49

70,113,510.72
70,113,510.72
38,871,928.60
26,078,189.20

4,551,072.97
43,423,001.57
26,690,509.15

2,359,714.20

-156,124,536.76

954,544,289.85

798,419,753.09

Head of the Accounting Department:
Xue Gang



Parent Company Cash Flow Statement

The Year 2024 (All amounts in Chinese Renminbi Yuan unless otherwise stated)

Cash flows from operating activities

Cash received from the sale of goods and rendering of
services

Refunds of taxes

Cash received relating to other operating activities

Sub-total of cash inflows from operating activities

Cash paid on purchase of goods and services received

Cash paid to and on behalf of employees

Cash paid for all types of taxes

Cash paid relating to other operating activities

Sub-total of cash outflows from operating activities

Net cash flows generated from operating activities

Cash flows from investing activities
Cash received from disposal and returns of investments
Cash received from return on investments

Net cash received from the disposal of fixed assets, intangible

assets and other long-term assets
Net cash received from disposal of subsidiaries and other
operating entities
Cash received relating to other investing activities
Sub-total of cash inflows from investing activities

Cash paid on purchase of fixed assets, intangible assets and

other long-term assets

Cash paid for investments

Net cash paid on acquisition of subsidiaries and other
operating entities

Cash paid relating to other investing activities

Sub-total of cash outflows from investing activities

Net cash flows generated from operating activities

Amount for the
current period

163,142,185.25
1,900,790.70
25,334,190.70
190,377,166.65
68,279,483.06
108,105,120.86
17,788,519.21
56,361,501.29
250,534,624.42
-60,157,457.77

130,745,298.17

8,000.00
421,000,000.00
551,753,298.17

11,180,573.33

571,282,671.23
582,463,244.56
-30,709,946.39

(Unit: RMB)

Amount for the
previous period

118,240,256.27
1,746,232.37
49,331,383.92
169,317,872.56
71,419,955.70
104,904,876.30
8,537,751.52
52,948,102.06
237,810,685.58
-68,492,813.02

2,023,290.93
155,935,887.42

607,000,000.00
764,959,178.35

11,256,839.97

659,000,000.00
670,256,839.97
94,702,338.38
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Parent Company Cash Flow Statement (Continued)

The Year 2024 (All amounts in Chinese Renminbi Yuan unless otherwise stated)

Amount for the Amount for the

Cash flows from financing activities

Cash received from investment

Cash received from borrowings

Cash received relating to other financing activities

Sub-total of cash inflows from financing activities

Cash paid on repayment of borrowings

Cash paid on distribution of dividends or profits, or interests
expenses

Cash paid on other financing activities

Sub-total of cash outflows from financing activities

Net cash flows from financing activities

Effect of fluctuations in exchange rates on cash and
cash equivalents

Net increase in cash and cash equivalents
Add: balance of cash and cash equivalents at the beginning
of the period

Balance of cash and cash equivalents at the end of the
period

Chief Accountant:
Hu Shoujun

Legal representative:
Hu Huichun

(2 PANDA B 0%

Items current period

414,000,000.00
414,000,000.00

364,000,000.00
364,000,000.00
50,000,000.00
96.88

-40,867,307.28

101,341,164.10

60,473,856.82

previous period

418,500,000.00
418,500,000.00

12,793,739.40
450,000,000.00
462,793,739.40
-44,293,739.40
93.01

-18,084,121.03

119,425,285.13

101,341,164.10

Head of the Accounting Department:
Xue Gang



in Shareholders’ Equity

Consolidated Statement of Changes

The Year 2024 (All amounts in Chinese Renminbi Yuan unless otherwise stated)
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Consolidated Statement of Changes in Shareholders' Equity (Continued)

The Year 2024 (All amounts in Chinese Renminbi Yuan unless otherwise stated)
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Parent Company Statement of Changes in Shareholders’ Equity

tated)

Renminbi Yuan unless otherwise s

nese

in Ch

The Year 2024 (All amounts
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Parent Company Statement of Changes in Shareholders’ Equity (Continued)

The Year 2024 (All amounts in Chinese Renminbi Yuan unless otherwise stated)
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Notes to the Financial Statements

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Company profile
1.1. Company Status

Nanjing Panda Electronics Co., Ltd. (the “Company”) was established on 27 April 1992, in
accordance with the "approval of the Nanjing Economic System Reform Commission [1992]
No.034", and was listed on the Hong Kong Stock Exchange and the Shanghai Stock Exchange in
May and November 1996 respectively.

As of December 31, 2024, the total shares of the Company are 913,838,529, and the registered
capital is RMB913,838,529. Unified social credit code: 91320100134974572K; Registered
address: No. 7, Jingtian Road, Nanjing Economic and Technological Development Zone; The legal
representative is Hu Huichun. Headquarters address: No. 7, Jingtian Road, Nanjing Economic and
Technological Development Zone.

The parent of the Company is Panda Electronics Group Co., Ltd. (the “Panda Group” or “the
Group”), and the Company’s ultimate holding company is China Electronics Corporation Limited.

1.2.  Business scope and principal activities

The Company is a public company limited by shares (Taiwan, Hongkong, Macao and mainland
of China), principally engaged in the computer, communication and other electronic equipment
manufacturing industry. The principal activities of the Company are intelligent transportation and
safe city projects, industrial Internet and intelligent manufacturing installation, green service-
oriented electronic manufacturing products sales and others, with business term from October 5,
1996 to no fixed term.

The business scope: development, manufacturing and sales of wireless radio and television
transmission equipment, and engaged in the after-sales and technical services of the above
business; development, manufacturing and sales of communication equipment, computers
and other electronic equipment; instrumentation and cultural and office machinery; electrical
machinery and equipment; plastic products; fans, scales, packaging equipment and other
general equipment; chemical, wood, non-metallic processing equipment; power transmission
and distribution and control equipment; environmental protection, social public safety and other
equipment; finance, Tax control equipment, power products, molds, computer services, software,
system integration, property management, and engaged in after-sales and technical services of the
above business operations. (For projects subject to approval in accordance with the law, business
activities can only be carried out after approval by relevant departments) General projects:
technology import and export, import and export of goods (except for projects subject to approval
in accordance with the law, independently carry out business activities according to law with a
business license).

1.3.  Approval of the financial statements

The financial statements were authorized by all directors (the Board of Directors) of the Company
on March 27, 2025.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

2. Basis of preparation for the financial statements
2.1.  Basis of preparation

The financial statements have been prepared in accordance with “Accounting Standards for
Business Enterprises” issued by the Ministry of Finance of the People’s Republic of China, which
collective term includes Accounting Standards for Business Enterprises — basic Standards, concrete
accounting standard, Application Guide of the Accounting Standards for Business Enterprises,
Interpretation of the Accounting Standards and other relevant regulations, and the disclosure
provisions of “Regulation on the Preparation of Information Disclosure by Companies That Publicly
Issue Securities, No. 15: General Provisions for Financial Reports” as revised by the China Securities
Regulatory Commission (“CSRC"). These financial statements also comply with the applicable
disclosure provisions of the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited and the disclosure requirements of the Hong Kong Companies Ordinance.

2.2. Going concern

The financial statements have been prepared on the going concern basis.

3. Significant accounting policies and accounting estimates
The following disclosures have covered the specific accounting policies and accounting estimates that

are significant to the Company’s business and operation. For details, please refer to “notes 3.12:
Determination and accounting treatment of expected credit losses” and “notes 3.28: Revenue”.

3.1.  Statement of compliance
The financial statements have been prepared in compliance with “Accounting Standards for Business
Enterprises”. The financial statements present truly and completely the Company’s financial position as

of 31 December 2024 and its financial performance, cash flows and other relevant information for the
year ended 31 December 2024.

3.2. Accounting period

The accounting period is from January 1 to December 31 of each calendar year.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)

3.3.  Operating cycle

The Company takes 12 months in each calendar year as an operating cycle, and classifies the assets
and liabilities’ liquidity by operating cycle.

3.4. Functional currency

The Company’s functional currency is Renminbi (“RMB"), and the financial statements are
presented in Renminbi.

3.5.  Materiality determination
3.5.1  Materiality of items in the financial statements

The Company determines the materiality of the financial statements’ items based on
whether their omission, misstatement or obscurity could reasonably be expected to
influence decisions made by users of the financial statements. The Company makes the
materiality judgement by considering quantitative and qualitative factors. For quantitative
considerations, the Company adopt the approach of applying a percentage (3%-5%) to
a selected benchmark, including total assets, total liabilities, total shareholders’ equity,
operating income and net profit. For qualitative considerations, items’ materiality in
the financial reports are based on whether they have significant impact on the financial
position and operating results, including:

o whether they arise from daily business activities,
o the capacity of misstatements to turn net losses into profits
. whether misstatements enable the Company to comply with regulatory

requirements

W $ 3 PANDA  NiE)



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

3. Significant accounting policies and accounting estimates (Continued)

3.5.
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Materiality determination (Continued)

Materiality of detailed items in the Notes to financial statements

The Company determines the materiality of detailed items in the Notes to financial
statements on the basis of the materiality of items in the financial statements, which
considers the percentage of the detailed item to the item in the financial statements, along
with its value, and its qualitative influence.

If an item is immaterial in the financial statements, but considered material in the Notes, it is
required to be disclosed separately in the Notes.

The materiality benchmarks for the Notes to the financial statements are as follow:

Item

Significant individual bad
debt provision for accounts
receivable

Significant recovery or reversal of
allowance for credit losses

Significant accounts receivable
written-off

Significant changes in the
carrying value of receipt in
advance and contract assets

Significant debt investments

Significant construction in
process

Significant capitalized Research
& Development (R&D) projects

Significant acquired in-progress
R&D projects

Significant accounts payable over
a year

Significant other payables over
one year

Materiality Thresholds

The amount of individual item that accounts for more than 5% of the
receivables or bad debt provisions, and the amount exceeds RMB1
million, or the current provision for bad debts that significantly impacts
the profit and loss

The amount of individual item accounts for more than 5% of the recovery
or reversal of the allowance for credit losses, and the amount exceeds
RMB1 million, or the amount significantly impacts the profit and loss

An individual amount constitutes more than 5% of the receivables or bad
debt provisions, and exceeds RMB1 million

The change in the reporting period exceeds 20%

The amount of individual item accounts for more than 5% of the total
debt investments, and the amount exceeds RMB1 million

The investment budget accounts for more than 5% of the fixed assets
amount, and the current period’s occurrence accounts for more than
10% of the total current period's construction in progress (or the ending
balance accounts for more than 10%), and the amount exceeds RMB1
million

The R&D project budget accounts for more than 5% of the total budget
for ongoing research project, and the amount capitalized in the current
period accounts for more than 10% of the total capitalization of the
R&D project (or the closing balance accounts for more than 10%), with
the amount exceeding RMB1 million

A single externally acquired in-progress research project accounts for more
than 5% of the total R&D investment with the amount exceeding RMB1
million

The amount of individual item accounts for more than 5% of total
accounts payable, and the amount exceeds RMB1 million

The amount of individual item accounts for more than 5% of other
payables, and the amount exceeds RMB1 million



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)
3.5. Materiality determination (Continued)

3.5.2  Materiality of detailed items in the Notes to financial statements (Continued)

Item Materiality Thresholds

Significant estimated liabilities The amount of an individual type of estimated liability accounts for more
than 10% of the total estimated liabilities, and the amount exceeds
RMB1 million

Significant investment activities A individual investment accounts for more than 10% of the total cash
inflows or outflows from investing activities and the amount exceeds

RMB1 million
Significant subsidiaries with Minority shareholders hold more than 5% of the equity, and any one
minority shareholders of the subsidiary’s total assets, net assets, operating revenue, and net

profit accounts for more than 10% of the corresponding items in the
consolidated financial statements.
Significant joint ventures or An individual investment accounts for more than 10% of the carrying
associates value of the long-term equity investment and the amount exceeds RMB1
million, or the investment income (loss calculated in absolute amount)
from the joint venture or associated enterprise accounts for more than
10% of the net profit of the consolidated financial statements.
Significant debt restructuring The total assets or liabilities account for more than 10% of the
consolidated financial statements, and the absolute amount exceeds
RMB10 million, or the impact on net profit exceeds 10%
Significant asset swaps, asset Any one of the total assets, net assets, operating income and net profit
transfers and disposals accounts for more than 10% of the corresponding items in the
consolidated financial statements, and the absolute amount exceeds
RMB10 million (the absolute amount of net profit exceeds RMB1 million)

Significant contingencies The amount exceeds RMB10 million, and accounts for more than 10%
of the absolute value of the net assets in the consolidated financial
statements
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

3. Significant accounting policies and accounting estimates (Continued)

3.6. Accounting treatments for business combinations involving entities under common

control and not under common control
3.6.1 Business combinations involving entities under common control

The assets acquired and liabilities assumed, including the goodwill formed by the
acquisition of the merged party by the ultimate controller, are measured at their carrying
amounts in the consolidated financial statements of the ultimate controlling party at the
combination date. The difference between the carrying amount of the net assets obtained
and the consideration paid for the combination (or the total par value of the issued shares)
shall be adjusted against share premium in the capital reserve, with any excess adjusted
against retained earnings.

3.6.2  Business combinations involving entities not under common control

The combination costs, are the aggregate of the fair values of the assets transferred,
liabilities incurred or assumed, and equity securities issued by the acquirer in exchange for
control of the acquiree at the acquisition date. If the acquirer’s combination cost is greater
than the acquirer’s interest in the acquisition-date fair value of the acquiree’s identifiable
net assets, the difference shall be recognized as goodwill. Where the combination cost
is less than the acquirer’s interest in the acquisition-date fair value of the acquiree’s
identifiable net assets, the difference shall be recognized in profit or loss for the current
period. In a business combination, the acquirer shall measure the acquiree’s identifiable
assets, the liabilities assumed, and contingent liabilities, at their acquisition-date fair values,
if the recognition criteria are met.

The acquisition-related costs shall be expensed in the periods in which the costs are
incurred and the services are received, with one exception. The costs of issuing equity
or debt securities as consideration for the acquisition shall be included in the carrying
amounts of the equity or debt securities upon initial recognition.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)

3.7. Method of Preparing the Consolidated Financial Statements
3.7.1  The criteria for determining control

The scope of consolidated financial statements shall be determined on a control basis.
Control exists when the Company has all of the following: power over the investee;
exposure, or rights to variable returns from the Company’s involvement with the investee;
and the ability to use its power over the investee to affect the amount of the investor’s
returns.

3.7.2  Scope of consolidation

The scope of consolidated financial statements shall be determined on a control basis, and
the consolidated financial statements comprise the Company and its subsidiaries. Control
exists when the Company has all of the following: power over the investee; exposure,
or rights to variable returns from the Company’s involvement with the investee; and the
ability to use its power over the investee to affect the amount of the investor’s returns.

3.7.3 Procedures of consolidation

When preparing consolidated financial statements, the Company shall consider the
entire group as an accounting entity, and adopt uniform accounting policies to reflect
the overall financial position, operating results and cash flows of the group. Intra-
group balances and transactions, and any unrealized profit or loss arising from intra-
group transactions, are offset. If internal transactions indicate that the related assets
have occurred impairment losses, the full amount of such loss shall be recognized. If the
accounting policies or accounting periods adopted by the subsidiaries are inconsistent with
those of the Company, necessary adjustments shall be made to the financial statements of
the subsidiary in accordance with those of the Company, when preparing the consolidated
financial statements.

Non-controlling interests are presented separately within shareholders’ equity in the
consolidated balance sheet, as net profit or loss attributable to non-controlling shareholders
presented separately in the consolidated income statement below the net profit line item,
and total comprehensive income attributable to non-controlling shareholders presented
separately in the consolidated income statement below the total comprehensive income
line item. If loss attributed to the minority shareholders of a subsidiary in current period
exceeds the proportion of non-controlling interest in this subsidiary at the beginning of the
period, the excess is still offset against the minority shareholders’ equity.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)

3.7. Method of Preparing the Consolidated Financial Statements (Continued)

372
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Procedures of consolidation (Continued)

M

Acquisition of subsidiaries or business

If a subsidiary or business is acquired during the reporting period, through a
business combinations involving entities under common control, the financial
statements of the subsidiary, which based on the carrying value of assets and
liabilities in the financial statement of the ultimate controlling party, shall be
included in the consolidated financial statements, as if the combined reporting
entity had existed at the date when the ultimate controlling party initially obtained
control. And the opening balances and the comparative figures of the consolidated
financial statements shall also be restated.

If the acquiring entity holds equity investment in the acquired entity prior to the
combination date and the equity investment is accounted for under the equity
method, related profit or loss, other comprehensive income and other changes in
equity which have been recognized during the period from the later of the date of
the Company obtaining original equity interest and the date of both the acquirer
and the acquiree under common control of the same ultimate controlling party
to the combination date should be offset against the opening balance of retained
earnings at the comparative financial statements period respectively.

Where a subsidiary or business was acquired during the reporting period, through a
business combinations involving entities not under common control, the identifiable
assets, liabilities and contingent liabilities of the subsidiary, which measured at
fair value on the acquisition date, shall be included into the consolidated financial
statements.

Where the acquirer obtains control of an acquiree under uncommon control
in stages, the acquirer shall remeasure its previously held equity interest in the
acquiree at its acquisition-date fair value, and any difference between the fair value
and carrying amount shall be recognized in profit or loss. The other comprehensive
income recognized in prior reporting periods, that can be reclassified into profit
or loss and changes in value of owners’ equity under the equity method, shall be
recognized in the current period’s investment income as of the acquisition date.



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)
3.7. Method of Preparing the Consolidated Financial Statements (Continued)
3.7.2  Procedures of consolidation (Continued)
(2) Disposal of subsidiaries
@ General principles

If the Company loses control in an investee through partial disposal of
the equity investment, the retained equity interest should be re-measured
at fair value at the date of loss of control. The difference between i) the
fair value of consideration received from the disposal plus non-controlling
interest retained; ii) share of the former subsidiary’s net assets cumulatively
calculated from the acquisition date or combination date according to the
original proportion of equity interest plus the goodwill, shall be recognized
in current investment income when control is lost. Other comprehensive
income related to the equity investment in the former subsidiary, that can
be reclassified into profit or loss and other changes in owner’s equity under
the equity method, shall be converted into current investment income when
the control is lost.

@ Disposal in stages

When the Company loses control of a subsidiary in multiple transactions
by disposing its long-term equity investment in the subsidiary in stages, in
considering of the terms and conditions of the transactions as well as their
economic impact, the presence of one or more of the following indicators
may lead to account for multiple transactions as a bundled transaction:

- The transactions are entered into simultaneously or in contemplation
of one another.

- The transactions work together to achieve an overall commercial
effect.

- The occurrence of one transaction depends on the occurrence of at
least one other transaction.

- One transaction, considered on its own merits, is not economically
justified, but it is economically justified when considered together
with other transactions.

If each of the multiple transactions forms part of a bundled transaction

which eventually results in the loss of control in the subsidiary, these
multiple transactions are accounted for as a single transaction.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

3. Significant accounting policies and accounting estimates (Continued)
3.7. Method of Preparing the Consolidated Financial Statements (Continued)
3.7.2  Procedures of consolidation (Continued)
(2) Disposal of subsidiaries (Continued)
@ Disposal in stages (Continued)

For each transaction prior of the date of loss of control, the difference
between consideration received and the carrying amount of long-term
equity investment corresponding to the equity interest disposed should be
recognized as other comprehensive income in the consolidated financial
statements, and transferred to profit or loss as a whole when control is lost.

If these transactions are not part of a bundled transaction, the transactions
conducted before the loss of control of the subsidiary are accounted for
in accordance with the accounting policy for partial disposal of equity
investment in subsidiaries where control is retained, and accounted for as
disposal of subsidiaries when control is lost.

(3) Purchase of minority stake in subsidiary

Where, the Company purchases non-controlling interests of its subsidiary, the
difference between the cost of the long-term equity investment newly obtained
in purchasing non-controlling interests and share of the subsidiary’s net assets
from the acquisition date or combination date continuingly calculated pursuant to
the newly acquired shareholding proportion shall be adjusted into capital reserve
(share premium) in the consolidated financial statements, with any excess offsetting
retained earnings.

(4) Partial disposal of equity investment in subsidiaries without loss of control

For partial disposal of the long-term equity investment in the subsidiaries without
a loss of control, the difference between consideration received from the disposal
and the corresponding share of subsidiary’s net assets cumulatively calculated from
the acquisition date or combination date shall be adjusted into capital reserve (share
premium). If the capital reserve is insufficient to absorb the difference, any excess
shall be offset against retained earnings.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)

3.8. Classification of joint arrangements and Accounting for joint ventures
Joint arrangements include joint operations and joint ventures.

A joint operation is a joint arrangement whereby the parties that have joint control of the
arrangement have rights to the assets, and obligations for the liabilities, relating to the
arrangement. The Company shall recognize the following items in relation to shared interest in
joint operations:

(1) its assets, including its share of any assets held jointly;

(2) its liabilities, including its share of any liabilities incurred jointly;

(3) its revenue from the sale of its share of the output arising from the joint operation;
(4) its share of the revenue from the sale of the output by the joint operation; and

(5) its expenses, including its share of any expenses incurred jointly.

The Company accounts for the joint venture under equity method, refer to “Note. 3.15 Long-term
Equity Investment”.

3.9. Cash and cash equivalents

Cash comprises cash on hand and deposits that can be readily withdrawn on demand. Cash
equivalents include short-term, highly liquid investments that are readily convertible into known
amounts of cash and which are subject to an insignificant risk of changes in value.

3.10. Foreign currency transactions and translation of foreign currency financial statements
3.10.1 Foreign currency transaction

Foreign currency transactions are translated into the functional currency (Renminbi) at the
spot exchange rates prevailing at the dates of transactions.

Monetary items denominated in foreign currency are translated to Renminbi using spot
exchange rate prevailing at the balance date. The resulting foreign exchange differences
are generally recognized in profit or loss, except the differences arising from the re-
translation of the principal and interest of specific borrowings for the acquisition and
construction of qualifying assets.

3.10.2 Translation of foreign currency financial statements

The assets and liabilities of foreign operations, when translating the financial statements
of a foreign operation, are translated to Renminbi at the spot exchange rate at the
balance sheet date; Equity items, are translated at the spot exchange rate at the time of
occurrence, except retained earnings that is translated at historical exchange rate. The
income and expenses of foreign operation are translated to Renminbi using the spot
exchange rate on the date of the transaction.

Where the foreign operation is disposed, the resulting translation differences accumulated

in shareholders’ equity of that foreign operation are transferred to profit or loss in the
period.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

3. Significant accounting policies and accounting estimates (Continued)

3.11. Financial instruments

A financial asset or a financial liability should be recognized in the statement of financial position
when, and only when, an entity becomes party to the contractual provisions of the instrument.

3111
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Classification of financial instruments

At initial recognition, the Company classified its financial assets based on both the business
model for managing the financial asset and the contractual cash flow characteristics of
the financial asset: financial asset at amortized cost, financial asset at fair value through
profit or loss (FVTPL) and financial asset at fair value through other comprehensive income
(FVOCl).

A financial asset is measured at amortized cost if it meets both of the following conditions
and is not designated as at FVTPL:

- the financial asset is held within the business model whose objective is to hold
financial assets in order to collect contractual cash flows

- the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payment of principal and interest on the principal amount
outstanding.

A financial asset (a debt instrument) is measured at FVOCI when it meets both of the
following conditions and is not designated as at FVTPL:

- it is held within the business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets;

- the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payment of principal and interest on the principal amount
outstanding.

The Company may irrevocably designate an equity investment that is not held for trading as
PVOIC (equity instrument) on initial recognition. This designation is made on investment-
by investment basis, and the underlying investment meets the definition of an equity
instrument from the issuer’s perspective.

At initial recognition, the Company may make an irrevocable decision to designate part of
equity instrument investments, which meet the requirements to be measured at amortized
cost or FVOCI, as measured through FVTPL, in order to eliminate or significantly reduce
accounting mismatches.

Financial liabilities are classified as measured at fair value through profit or loss (FVTPL) or
amortized cost at initial recognition.



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)
3.11. Financial instruments (Continued)
3.11.1 Classification of financial instruments (Continued)

A financial liability can be designated as at FVTPL if it meets any of the following
conditions:

(1) The designation can eliminate or significantly reduce accounting mismatches.

(2) In accordance with the enterprise risk management or investment strategy set forth
in a formal written document, the financial liabilities portfolio or the portfolio of
financial assets and financial liabilities is managed and performance evaluated on
a fair value basis, and reports are made to key management personnel within the
enterprise on this basis.

(3) The financial liability contains embedded derivatives that need to be separately split.
3.11.2 Recognition basis and measurement method of financial instruments
) Financial assets at amortized cost

Financial assets measured at amortized cost including notes receivable, accounts
receivable, other receivables, long-term receivables, debt investments and others,
are initially measured at fair value of the financial assets, and the related transaction
costs are included in the initial recognition amount. Accounts receivable that does
not include a material financing component and accounts receivable for which the
Company decides not to consider a financing component of no more than one year
will be initially measured at the contract transaction price.

During the holding period, the interest using the effective interest rate method is
included in the profit or loss for the current period.

When the financial asset is recovered or disposed, the difference between the price
obtained and the carrying amount of the financial asset is recognized in the current
profit or loss.

(2) Financial assets (debt instruments) at fair value through other comprehensive
income (FVOCI)

Financial assets (debt instruments) measured at FVOCI, including receivables
financing and other debt investments, are initially measured at fair value, and
the relevant transaction costs are included in the initial recognition amount. The
financial assets are subsequently measured at fair value. All changes in fair value are
recognized in other comprehensive income, except for interest income calculated
using the effective interest method, impairment and foreign exchange gains and
losses, which should be recognized in profit or loss.

At derecognition, cumulative gains or losses in other comprehensive income are
reclassified to profit or loss.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)

3.11. Financial instruments (Continued)

3.11.2 Recognition basis and measurement method of financial instruments (Continued)

Al PANDA W F: 0%

(3)

(5

(6)

Financial assets (equity instruments) at fair value through other comprehensive
income (FVOCI)

Financial assets (equity instruments) measured at FVOCI, including investments
in other equity instruments, are measured at fair value on initial recognition, and
the relevant transaction costs are included in the initial recognition amount. The
financial assets are subsequently measured at fair value. Net gains and losses are
recognized in other comprehensive income, except for dividends recognized as
income in profit or loss. At derecognition, gains and losses accumulated in other
comprehensive income are reclassified to retained earnings.

Financial assets at fair value through profit or loss (FVTPL)

Financial assets measured at FVTPL, including trading financial assets, derivative
financial assets, other non-current financial assets and others, are initially measured
at fair value, and the relevant transaction costs are recognized in profit or loss. The
financial asset is subsequently measured at fair value, and the change in fair value is
included in profit or loss for the current period.

Financial liabilities at fair value through profit or loss (FVTPL)

Financial liabilities measured at FVTPL, including trading financial liabilities and
derivative financial liabilities, are initially measured at fair value, and the relevant
transaction costs are included in profit or loss for the current period. The financial
liability at FVTPL is subsequently measured at fair value, and the change in fair value
is recognized in the current profit or loss.

On derecognition, the difference between its carrying amount and the consideration
paid is recognized in profit or loss.

Financial liabilities at amortized cost

Financial liabilities measured at amortized cost include short-term borrowings, notes
payable, accounts payable, other payables, long-term borrowings, bonds payable
and long-term payables. These financial liabilities are initially measured at fair value,
and the relevant transaction costs are included in the initial recognition amount.

During the holding period, the interest calculated using the effective interest rate
method is included in the profit or loss for the current period.

When derecognized, the difference between the consideration paid and the
carrying amount of the financial liability is recognized in profit or loss.
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Significant accounting policies and accounting estimates (Continued)
3.11. Financial instruments (Continued)
3.11.3 Derecognition of financial assets and transfer of financial assets
A financial asset is derecognized when one of the following conditions is met:
- The contractual right to receive the cash flow of the financial asset is terminated;

- The financial asset has been transferred, the Company transfers almost all the risks
and rewards of ownership of the financial asset to the transferee;

- The financial asset has been transferred, the Company does not retain control over
the financial asset, although it neither transfers nor retains substantially all of the
risks and rewards of ownership of the financial asset.

In the event of a transfer of financial assets, if almost all of the risks and rewards in the
ownership of the financial assets are retained, the financial assets shall not be terminated.

When determining whether the transfer of financial assets meets the above-mentioned
derecognition criteria for financial assets, the principle of substance over form is adopted.
The Company distinguishes between the overall transfer and partial transfer of financial
assets.

If the transfer of financial asset qualifies for derecognition in its entirety, the difference
between the following shall be recognized in profit or loss:

(1) the carrying amount of the financial assets transferred;

(2) The sum of the consideration received from the transfer and the cumulative gain or
loss that has been recognized directly in other comprehensive income (in the case
of the transferred financial assets (debt instruments) at FVOCI).

If the partial transfer of financial assets satisfies the conditions for derecognition, the
carrying amount of the transferred financial assets as a whole shall be apportioned
between the derecognized part and the non-derecognized part according to their
respective relative fair values, and the difference between the following two amounts shall
be included in the profit or loss for the current period:

(1) the carrying amount of the derecognized portion;

(2) The sum of the consideration for the derecognition portion and the amount
corresponding to the derecognition portion of the accumulated fair value changes
originally directly included in the owner’s equity (in the case that the financial assets
involved in the transfer are financial assets (debt instruments) measured at fair
value and the changes thereof are included in other comprehensive income).

If the transfer of financial assets does not meet the conditions for derecognition, the

financial assets shall continue to be recognized, and the consideration received shall be
recognized as a financial liability.
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3. Significant accounting policies and accounting estimates (Continued)

3.11. Financial instruments (Continued)

3114

3.115
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Derecognition of financial liabilities

If the current obligation of a financial liability has been discharged in whole or in part,
the financial liability or part thereof shall be derecognized; If the Company enters into an
agreement with creditors to replace existing financial liabilities by assuming new financial
liabilities, and the contractual terms of the new financial liabilities are substantially
different from those of existing financial liabilities, the recognition of existing financial
liabilities shall be terminated and the new financial liabilities shall be recognized at the
same time.

If all or part of the contract terms of the existing financial liabilities are substantially
modified, the existing financial liabilities or part of them shall be derecognized, and the
financial liabilities after the amended terms shall be recognized as a new financial liability.

When a financial liability is derecognized in whole or in part, the difference between the
carrying amount of the derecognized financial liability and the consideration paid (including
the non-cash assets transferred or the new financial liabilities assumed) shall be recognized
in profit or loss for the current period.

If the Company buys back part of the financial liabilities, the carrying amount of the entire
financial liabilities will be allocated according to the relative fair value of the recognizable
part and the derecognized part on the repurchase date. The difference between the
carrying amount allocated to the derecognized portion and the consideration paid (including
non-cash assets transferred or new financial liabilities assumed) is recognized in profit or
loss for the period.

Method for determining the fair value of financial assets and financial liabilities

A financial instrument with an active market whose fair value is determined by quotes
quoted in an active market. Financial instruments for which there is no active market are
used to determine their fair value using valuation techniques. In valuation, the Company
uses valuation techniques that are applicable in the current circumstances and supported
by sufficient available data and other information, selects inputs that are consistent with
the characteristics of the assets or liabilities considered by market participants in the
transaction of the underlying assets or liabilities, and preferentially uses relevant observable
inputs. Unobservable inputs are used only if the relevant observable input is not available
or practicable to obtain.
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For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)
3.11. Financial instruments (Continued)
3.11.6 Test methods and accounting treatment for impairment of financial assets

The Company estimates the expected credit losses of financial assets measured at
amortized cost, financial assets (debt instruments) and financial guarantee contracts
measured at fair value through other comprehensive income, either individually or in
combination.

The Company recognizes expected credit losses by calculating the present value of the
difference between the cash flows receivable under the contract and the cash flows
expected to be received, weighting the risk of default, taking into account reasonable and
evidence-based information such as past events, current conditions, and forecasts of future
economic conditions.

If the credit risk of the financial instrument has increased significantly since the initial
recognition, the Company measures the loss allowance at an amount equivalent to the
expected credit loss over the entire life of the financial instrument, and if the credit risk
of the financial instrument has not increased significantly since the initial recognition, the
Company measures the loss allowance at an amount equivalent to the expected credit loss
of the financial instrument in the next 12 months. The amount of the increase or reversal
of the resulting loss provision is recognized in the current profit or loss as an impairment
loss or gain.

The Company determines the relative change in the risk of default during the expected
duration of a financial instrument by comparing the risk of default on the balance sheet
date with the risk of default occurring on the initial recognition date to assess whether the
credit risk of a financial instrument has increased significantly since its initial recognition.
Normally, the Company considers that the credit risk of the Financial Instrument has
increased significantly if it is overdue for more than 30 days, unless there is conclusive
evidence that the credit risk of the Financial Instrument has not increased significantly since
the initial recognition.

If the credit risk of a Financial Instrument is low at the balance sheet date, the Company
does not believe that the credit risk of such Financial Instrument has increased significantly
since its initial recognition.

If there is objective evidence that a financial asset has been impaired for credit, the
Company will make an impairment provision for the financial asset on a single basis.

For the receivables and contract assets formed by transactions regulated by{Accounting
Standard for Business Enterprises No. 14 — Revenue) (2017) regardless of whether they
contain significant financing components, the Company has always measured its loss
provision at an amount equivalent to the expected credit loss over the entire duration.

For lease receivables, the Company has always chosen to measure its loss provision at an
amount equal to the expected credit loss over the entire duration.

If the Company no longer reasonably expects that the contractual cash flow of a financial

asset can be recovered in whole or in part, it shall directly write down the book balance of
the financial asset.
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3. Significant accounting policies and accounting estimates (Continued)

3.12. Determination and accounting treatment of expected credit losses

3.12.1

3.12.2
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Methods for determining expected credit losses

On the basis of expected credit losses, the Company carries out impairment accounting and
recognises loss provisions for financial assets (including receivables) measured at amortized
cost, financial assets classified as measured at fair value through other comprehensive
income, and lease receivables.

The Company assesses whether the credit risk of the relevant financial instruments has
increased significantly since the initial recognition at each balance sheet date, and divides
the process of credit impairment of financial instruments into three stages, and adopts
different accounting treatment methods for the impairment of financial instruments at
different stages: (1) In the first stage, if the credit risk of the financial instrument does not
increase significantly since the initial recognition, the Company measures the loss provision
according to the expected credit loss of the financial instrument in the next 12 months;
and calculate interest income based on its book balance (i.e. before deducting impairment
provisions) and effective interest rate; (2) In the second stage, if the credit risk of a
financial instrument has increased significantly since the initial recognition but no credit
impairment has occurred, the Company shall measure the loss provision according to the
expected credit loss of the financial instrument throughout its duration, and calculate the
interest income according to its book balance and effective interest rate; (3) In the third
stage, if credit impairment occurs after initial recognition, the Company measures the loss
provision according to the expected credit loss of the financial instrument over the entire
duration, and calculates the interest income according to its amortized cost (book balance
minus impairment provision) and effective interest rate.

Accounts receivable and notes receivable

For accounts receivable and notes receivable, regardless of whether they contain significant
financing components, the Company always measures the loss provision at an amount
equivalent to the expected credit loss during the entire duration, and the increase or
reversal of the resulting loss provision is included in the current profit or loss as an
impairment loss or gain.

(1) Accounts receivable and notes receivable for separate provision for bad debts

For accounts receivable and notes receivable that have objective evidence of
impairment and other accounts receivable and notes receivable that are suitable for
individual assessment, the impairment test shall be carried out separately to confirm
the expected credit loss and make a provision for individual impairment.
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Significant accounting policies and accounting estimates (Continued)
3.12. Determination and accounting treatment of expected credit losses (Continued)
3.12.2 Accounts receivable and notes receivable (Continued)
(2) Accounts receivable for bad debt provision on a combined basis
For accounts receivable and notes receivable that do not have objective evidence
of impairment, or when the individual provision cannot assess the expected credit
loss at a reasonable cost, the Company divides the company into several portfolios
based on the credit risk characteristics and calculates the expected credit loss on

the basis of the portfolio, and the basis for determining the portfolio is as follows:

The basis for determining the group

Note receivable group The credit degree of the accepting bank or the
acceptor is used as the credit risk characteristic
to divide the group

Aging group The credit risk characteristics of receivables are used
as the credit risk characteristics to divide the
group

Other group The relationship between receivables and

transaction counterparties is used as the credit
risk characteristics to divide the group

Deposit, security deposits The nature of the receivables is used as the credit
and reserves risk characteristic to divide the group

Grouping assessment subject to allowance for credit losses

Note group Others

Aging group Allowance for credit losses base on aging analysis
methods

Other group Others

Deposit, security deposits Others
and reserves
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3. Significant accounting policies and accounting estimates (Continued)

3.12.

Determination and accounting treatment of expected credit losses (Continued)

3.12.2 Accounts receivable and notes receivable (Continued)
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Accounts receivable for bad debt provision on a combined basis (Continued)

The Company has combined the receivables with similar credit risk characteristics
and, based on all reasonable and evidence-based information, including forward-
looking information, estimates the proportion of the provision for bad debts of the
receivables as follows:

Aging Allowance rate

(%)
0-6 months 0
7-12months 5
1-2 years 10
2-3 years 15
3-4 years 30
4-5 years 50
More than 5 years 100

In the portfolio, other methods are used to provide for bad debts:

When there is objective evidence that the Company will not be able to recover all
the payments under the original terms of the receivables, a separate impairment
test will be carried out based on the difference between the present value of its
future cash flows and its carrying amount, and a provision for bad debts will be
made.
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Significant accounting policies and accounting estimates (Continued)
3.12. Determination and accounting treatment of expected credit losses (Continued)

3.12.3 Receivables Financing

When notes receivable and accounts receivable meet the following conditions at the same
time: 1) the contractual cash flow is the payment of principal and interest based on the
outstanding principal amount; 2) The Company’s business model for managing notes
receivable and accounts receivable is aimed at both collecting contractual cash flow and
selling. The financial assets classified by the Company as measured at fair value through
other comprehensive income are listed in the financial statements as receivables financing,
and the relevant specific accounting treatment is shown in “3.11 Financial Instruments” in
this note;

When the information of expected credit loss cannot be assessed at a reasonable cost, the
Company divides notes receivable and accounts receivable into several portfolios according
to the credit risk characteristics, and calculates the expected credit loss on the basis of the
combination. If there is objective evidence that a note receivable and accounts receivable
have been credit impaired, the Company shall make a separate provision for bad debts for
the notes receivable and accounts receivable and recognize the expected credit loss, and
treat the notes receivable and accounts receivable classified as a combination according to
the above-mentioned impairment loss measurement method for accounts receivable.

3.12.4 Other receivables
For the measurement of impairment losses on other receivables, it shall be treated
in accordance with the above-mentioned impairment loss measurement method for
receivables.

3.12.5 Others
For other receivables such as prepayments, interest receivables, long-term receivables, etc.,

provision for bad debts is made based on the difference between the present value of their
future cash flows and their book value.
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3. Significant accounting policies and accounting estimates (Continued)

3.13. Inventories

3.13.1

3.13.2

3.133
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Categories of inventories

Inventory is classified as: raw materials, turnover materials, inventory goods, work-in-
progress, issued goods, consignment processing materials, etc.

Inventory is initially measured at cost, which includes the cost of procurement, processing
and other expenses incurred to bring the inventory to its current premises and condition.

Measurement of inventories upon delivery
Weighted average method is used to measure the actual costs of inventories upon delivery.
The basis for determining the net realizable value of different types of inventory

At the balance sheet date, inventories should be measured at the lower of cost and net
realizable value. When the cost of inventory is higher than its net realizable value, provision
should be made for inventory decline. Net realizable value is the estimated selling price
of inventory in the ordinary course of business, less the estimated costs to be incurred at
completion, estimated selling expenses, and related taxes.

In the normal course of production and operation, the net realizable value of the inventory
of goods directly used for sale, such as finished products, inventory commodities and
materials used for sale, shall be determined by the estimated selling price of the inventory
minus the estimated sales expenses and relevant taxes and fees; In the normal course of
production and operation, the net realizable value of the inventory of materials that need
to be processed shall be determined by the estimated selling price of the finished products
produced minus the estimated costs to be incurred at the time of completion, the estimated
sales expenses and relevant taxes and fees; The net realizable value of the inventory held
for the execution of the sales contract or service contract shall be calculated on the basis of
the contract price, and if the quantity of the inventory held exceeds the quantity ordered
under the sales contract, the net realizable value of the excess inventory shall be calculated
on the basis of the general sales price.

After the provision for inventory decline is made, if the influencing factors of the previous
write-down of the inventory value have disappeared, resulting in the net realizable value of
the inventory being higher than its carrying amount, it shall be reversed within the amount
of the original provision for inventory decline and the amount reversed shall be included in
the profit or loss for the current period.
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Significant accounting policies and accounting estimates (Continued)

3.13.

3.14

Inventories (Continued)
3.13.4 Inventory count system
The Company adopts the perpetual inventory system.
3.13.5 Amortization methods of low-value consumables and packaging materials

Low-cost consumables and packaging materials are amortized by the once-off amortization
method.

Contract assets and contract liabilities
3.14.1 Methods and standards for the recognition of contract assets

The Company presents contract assets or contract liabilities in the balance sheet based on
the relationship between the performance obligations and the customer’s payment. The
right of the Company to receive consideration for the transfer of goods or services to the
Client (and such right depends on factors other than the passage of time) is listed as a
contract asset. Contract assets and contract liabilities under the same contract are shown
in net. The Company’s right, unconditionally (subject only to the passage of time) to
receive consideration from the Client, is presented separately as a receivable.

3.14.2 Methods for determining the expected credit losses of contract assets and accounting
treatment

For details of the method of determining the expected credit loss and accounting
treatment of contract assets, please refer to “notes 3.11.6: Test methods and accounting
treatment methods for impairment of financial assets “and “notes 3.12: Determination
and accounting treatment of expected credit losses “in this note, and the combination
classification and expected credit loss provision method are the same as those of accounts
receivable.
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3. Significant accounting policies and accounting estimates (Continued)

3.15. Long-term equity investment
3.15.1 Criteria for judging joint control and significant impact

Joint control refers to the common control of an arrangement in accordance with the
relevant agreement, and the relevant activities of the arrangement must be unanimously
agreed by the participants who share the control before decision-making. If the Company
and other joint venture parties exercise joint control over the investee and have rights to
the net assets of the investee, the investee shall be a joint venture of the Company.

Significant influence refers to the power to participate in the financial and operational
decisions of the investee, but is not able to control or jointly control the formulation of
these policies with other parties. If the Company is able to exert significant influence on
the investee, the investee shall be an associate of the Company.

3.15.2 Determination of the initial investment cost
(1) Long-term equity investment formed by business combination

For the long-term equity investment in the subsidiary formed by the business
combination under the same control, the initial investment cost of the long-
term equity investment shall be based on the share of the carrying amount of the
owner's equity of the merged party in the consolidated financial statements of
the ultimate controller on the date of consolidation. The difference between the
initial investment cost of the long-term equity investment and the carrying amount
of the consideration paid shall be adjusted for the equity premium in the capital
reserve, and the retained earnings shall be adjusted when the equity premium in
the capital reserve is insufficient to offset the difference. If the investee under the
same control can be controlled due to additional investment or other reasons, the
difference between the initial investment cost of the long-term equity investment
recognized in accordance with the above principles and the sum of the carrying
amount of the long-term equity investment before the merger plus the book value
of the consideration further paid for the shares obtained on the merger date shall
be adjusted to the equity premium, and if the equity premium is insufficient to
offset the retained earnings.

For a long-term equity investment in a subsidiary formed by a business combination
not under the same control, the initial investment cost of the long-term equity
investment shall be determined according to the merger cost determined on the
date of purchase. If the investee is not under the same control due to additional
investment or other reasons, the initial investment cost shall be the sum of the
carrying amount of the equity investment originally held plus the new investment
cost.
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Significant accounting policies and accounting estimates (Continued)
3.15. Long-term equity investment (Continued)
3.15.2 Determination of the initial investment cost (Continued)

(2) Long-term equity investments obtained through means other than business
combinations

For long-term equity investments made in cash, the initial investment cost is based
on the purchase price actually paid. For long-term equity investment obtained
through the issuance of equity securities, the fair value of the equity securities issued
shall be used as the initial investment cost.

3.15.3 Follow-up measurement and profit and loss recognition method
(1) Accounting for long-term equity investment

Long-term equity investments in associates and joint ventures are accounted for
using the equity method. The initial investment cost is less than the difference
between the fair value share of the investee’s identifiable net assets at the time of
investment, and the initial investment cost of the long-term equity investment shall
not be adjusted, and the difference between the initial investment cost and the fair
value share of the investee’s identifiable net assets shall be included in the profit or
loss for the current period, and the cost of the long-term equity investment shall be
adjusted.

The Company shall separately recognize investment income and other
comprehensive income according to the share of the net profit or loss and other
comprehensive income realized by the investee, and adjust the book value of the
long-term equity investment, reduce the carrying amount of the long-term equity
investment accordingly according to the profit or cash dividend declared by the
investee, and other changes in the owner’s equity of the investee other than net
profit or loss, other comprehensive income and profit distribution (hereinafter
referred to as “other changes in owner’s equity”), adjust the book value of long-
term equity investments and include them in owners’ equity.

When recognizing the share of the investee’s net profit or loss, other
comprehensive income and other changes in owners’ equity, the net profit and
other comprehensive income of the investee shall be recognized on the basis of the
fair value of the investee’s identifiable net assets at the time of acquisition of the
investment, and adjusted in accordance with the company’s accounting policies and
accounting periods.

The unrealized gains and losses from internal transactions between the company
and its associates and joint ventures shall be calculated and offset in accordance
with the proportion to which it is entitled, and the investment income shall be
recognized on this basis, except for the assets invested or sold that constitute
business. If the unrealized internal transaction loss with the investee is an asset
impairment loss, it shall be recognized in full.
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For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

3. Significant accounting policies and accounting estimates (Continued)
3.15. Long-term equity investment (Continued)
3.15.3 Follow-up measurement and profit and loss recognition method (Continued)
(1) Accounting for long-term equity investment (Continued)

In addition to the obligation to bear additional losses, the net loss incurred by the
company in respect of the joint venture or associated enterprise shall be written
down to zero at the carrying amount of the long-term equity investment and other
long-term interests that substantially constitute the net investment in the joint
venture or associate. If the joint venture or associated enterprise realizes net profit
in the future, the company shall resume the recognition of the revenue sharing
amount after the revenue sharing amount makes up for the unrecognized loss
sharing amount.

(2) Disposal of long-term equity investment

The difference between the carrying amount of the disposal of long-term equity
investment and the actual acquisition price shall be included in the profit or loss for
the current period.

If part of the long-term equity investment accounted for by the equity method is
partially disposed of, and the remaining equity is still accounted for by the equity
method, the other comprehensive income recognized by the original equity method
shall be carried forward on the same basis as the investee’s direct disposal of the
relevant assets or liabilities in the corresponding proportion, and the changes in
other owners’ equity shall be carried forward to the profit or loss for the current
period on a proportional basis.

If the investee loses common control or significant influence due to the disposal of
the equity investment, the other comprehensive income recognized by the original
equity investment due to the adoption of the equity method of accounting shall
be accounted for on the same basis as the investee’s direct disposal of the relevant
assets or liabilities when the equity method of accounting is terminated, and all
changes in other owners’ equity shall be transferred to the current profit or loss
when the equity method of accounting is terminated.
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Significant accounting policies and accounting estimates (Continued)

3.16. Investment Properties

Investment real estate refers to real estate held for the purpose of earning rent or capital
appreciation, or both, including land use rights that have been leased, land use rights that are
held and ready to be transferred after appreciation, and buildings that have been leased out
(including buildings that are self-constructed or used for rent after the completion of development
activities, and buildings that are under construction or in the process of being developed for rent
in the future).

Subsequent expenses related to investment real estate are included in the cost of investment real
estate when the relevant economic benefits are likely to flow in and their costs can be reliably
measured; Otherwise, it will be recognized in profit or loss for the current period when incurred.

The Company adopts a cost model for the measurement of existing investment properties. The
same depreciation policy as the Company’s fixed assets is applied to the investment real estate
rental buildings measured according to the cost model, and the amortization policy for the lease
land use rights is implemented in accordance with the same amortization policy as the intangible
assets.

3.17. Fixed assets
3.17.1 Recognition and initial measurement of fixed assets
Fixed assets refer to tangible assets that are held for the production of goods, the provision
of services, leasing or business management, and have a useful life of more than one fiscal

year. Fixed assets are recognized when the following conditions are met at the same time:

(1) The economic benefits related to the fixed assets are likely to flow into the
enterprise;

(2) The cost of the fixed asset can be reliably measured.

Fixed assets are initially measured at cost (and taking into account the impact of the
projected disposal expense factor).

Subsequent expenses related to fixed assets are included in the cost of fixed assets when
the economic benefits related to them are likely to flow in and their costs can be reliably
measured; derecognition of the carrying amount of the part to be replaced; All other
subsequent expenses are recognized in profit or loss for the period when incurred.
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For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

3. Significant accounting policies and accounting estimates (Continued)

3.17. Fixed assets (Continued)

3.17.2 Depreciation method

3.17.3 Disposal of fixed assets
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The depreciation of fixed assets is classified and accrued using the average life method,
and the depreciation rate is determined according to the type of fixed assets, the expected
useful life and the estimated net residual value rate. For fixed assets for which impairment
provisions have been made, the depreciation amount shall be determined in future periods
based on the carrying amount after deducting the impairment provision and based on the
remaining useful life. If the service life of each component of the fixed assets is different or
provides economic benefits to the enterprise in different ways, different depreciation rates
or depreciation methods are selected and depreciation is accrued separately.

The depreciation methods, depreciation periods, residual value rates and annual
depreciation rates of various types of fixed assets are as follows:

Category

Buildings

Machinery &
equipment

Transportation
vehicles

Electronic equipment

Others
Operating Lease

Fixed Assets:
Buildings

Depreciation Residual Annual
methods Depreciation value rate depreciation rate
(vears)

Straight line 20-30 5% 3.17%-4.75%
method

Straight line 5-11 0-10% 8.18%-20.00%
method

Straight line 5-10 0-5% 9.50%-20.00%
method

Straight line 2-10 2%-10% 9.00%-49.00%
method

Straight line 2-5 0-10% 18.00%-50.00%
method

Straight line 20-30 5% 3.17%-4.75%
method

A fixed asset is derecognized when it is disposed of, or when it is not expected to generate
economic benefit from its use or disposal. The amount of disposal income from the sale,
transfer, scrapping or damage of fixed assets after deducting their book value and related
taxes is included in profit or loss for the current period.



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)

3.18.

3.19.

Construction in progress

Construction in progress is measured at the cost actually incurred. Actual costs include
construction costs, installation costs, borrowing costs eligible for capitalization, and other
expenses necessary to bring the work in progress to its intended useable condition. When the
construction in progress reaches the intended usable state, it is transferred to fixed assets and
depreciation begins to accrue from the following month.

Borrowing Costs
3.19.1 Recognition principle for capitalization of borrowing costs

The borrowing costs incurred by the Company that can be directly attributable to the
acquisition, construction or production of assets that meet the conditions for capitalization
shall be capitalized and included in the cost of relevant assets; Assets eligible for
capitalization refer to assets such as fixed assets, investment real estate, and inventories
that need to be purchased, constructed, or produced for a considerable period of time to
reach a predetermined usable or marketable state.

3.19.2 Capitalization period of borrowing costs

The capitalization period refers to the period from the time when the capitalization of

borrowing costs starts to the time when capitalization ceases, excluding the period during

which the capitalization of borrowing costs is suspended.

Borrowing costs are capitalized when the following conditions are met:

(1) Asset expenditure has been incurred, and asset expenditure includes expenditure
in the form of cash payment, transfer of non-cash assets or assumption of interest-
bearing debts for the acquisition, construction or production of assets eligible for
capitalization;

(2) borrowing costs have been incurred;

(3) The acquisition, construction or production activities necessary to bring the asset to
its intended usable or marketable state have begun.

When the acquisition, construction or production of assets eligible for capitalization
reaches the intended usable or saleable state, the capitalization of borrowing costs ceases.

W e PANDA Py



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

3. Significant accounting policies and accounting estimates (Continued)

3.19. Borrowing Costs (Continued)

3.19.3 Suspension of capitalization period

If there is an abnormal interruption in the acquisition, construction or production of an
asset eligible for capitalization, and the interruption period exceeds 3 consecutive months,
the capitalization of borrowing costs will be suspended: if the interruption is necessary for
the acquisition, construction or production of assets eligible for capitalization to reach the
intended usable state or saleable state, the borrowing cost will continue to be capitalized.
Borrowing costs incurred during the interruption period are recognized as profit or loss for
the current period and continue to be capitalized until the acquisition and construction of
assets or production activities resume.

3.20. Intangible assets

3.20.1 Valuation method of intangible assets
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) When the company acquires intangible assets, the initial measurement is carried out
at cost; The cost of the purchased intangible asset, including the purchase price,
related taxes and other expenses directly attributable to the use of the asset for its
intended purpose.

(2) Follow-up measurement
Analyze and judge the useful life of intangible assets when acquiring them.

For intangible assets with a limited useful life, they shall be amortized within the
period of economic benefits brought to the enterprise; if the period of economic
benefits brought to the enterprise by the intangible assets cannot be foreseen, they
shall be regarded as intangible assets with indefinite useful life and shall not be
amortized.



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)
3.20. Intangible assets (Continued)

3.20.2 Estimation of useful life of intangible assets with limited useful life:

Amortisation

Category Useful life methods
(vears)

Land use rights 16.75-50  Straight line method
Trademark rights 10  Straight line method
Software 5-10  Straight line method
Copyrights 10  Straight line method
Patent rights 10  Straight line method
Non-Patent techniques 5  Straight line method

3.20.3 Specific criteria for dividing the research stage and the development stage

The expenditure on R&D projects within the company is divided into research stage
expenditure and development stage expenditure.

Research stage: The stage of original planned investigation and research activities to
acquire and understand new scientific or technological knowledge, etc.

Development stage: The stage in which research results or other knowledge are applied

to a plan or design to produce new or substantially improved materials, devices, products,
etc., before commercial production or use.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)

3.20. Intangible assets (Continued)

3.20.4 Specific conditions for capitalization of expenditures in the development phase
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Expenses incurred during the research phase are included in profit or loss for the current
period when incurred. If the expenditure in the development stage meets the following
conditions at the same time, it shall be recognized as an intangible asset, and the
expenditure in the development stage that cannot meet the following conditions shall be
included in the profit or loss for the current period:

(1) it is technically feasible to complete the intangible asset so that it can be used or
sold;

(2) have the intention to complete the intangible asset and use or sell it;

(3) the manner in which the intangible asset generates economic benefits, including
the usefulness of the intangible asset if it can be proved that there is a market for
the products produced by the intangible asset or that there is a market for the
intangible asset itself, and that the intangible asset will be used internally;

(4) have sufficient technical, financial and other resources to complete the development
of the intangible asset and have the ability to use or sell the intangible asset;

(5) the expenditure attributable to the development stage of the intangible asset can

be reliably measured.

If it is not possible to distinguish between the expenditure in the research stage and the
expenditure in the development stage, all the R&D expenditure incurred shall be included
in the profit or loss for the current period.



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)
3.21. Impairment of long-term assets

Long-term assets such as long-term equity investments, investment real estate measured under
the cost model, fixed assets, projects under construction, right-of-use assets, and intangible
assets with a limited useful life are subject to impairment testing at the balance sheet date. If the
impairment test results show that the recoverable amount of an asset is lower than its carrying
amount, an impairment provision shall be made according to the difference and included in the
impairment loss. The recoverable amount is the higher of the fair value of the asset less disposal
costs and the present value of the asset’s expected future cash flows. If it is difficult to estimate
the recoverable amount of a single asset, the recoverable amount of the asset group shall be
determined by the asset group to which the asset belongs. An asset group is the smallest portfolio
of assets that can generate cash inflows independently.

For goodwill formed as a result of business combinations, intangible assets with indefinite useful
lives, and intangible assets that have not yet reached a usable state, regardless of whether there
is an indication of impairment, the impairment test shall be carried out at least at the end of each
year.

The Company conducts a goodwill impairment test, and allocates the carrying amount of goodwill
formed as a result of the business combination to the relevant asset group in a reasonable manner
from the date of purchase, and if it is difficult to allocate it to the relevant asset group, it is
allocated to the relevant asset group combination. The relevant asset group or combination of asset
groups is the one that can benefit from the synergies of the business combination.

When conducting an impairment test on a relevant asset group or a combination of asset
groups containing goodwill, if there are signs of impairment in the asset group or asset group
combination related to goodwill, the impairment test shall be carried out on the asset group or asset
group combination that does not contain goodwill, and the recoverable amount shall be calculated
and the corresponding impairment loss shall be recognized by comparing it with the relevant book
value. If the recoverable amount is lower than the book value, the amount of impairment loss will
first be offset against the book value of the goodwill allocated to the asset group or asset group
combination, and then the book value of other assets will be offset proportionally according to
the proportion of the book value of other assets other than goodwill in the asset group or asset
group combination.

Once the above-mentioned asset impairment loss is recognized, it will not be reversed in
subsequent accounting periods.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

3. Significant accounting policies and accounting estimates (Continued)

3.22. Long-term amortized expenses

Long-term amortized expenses are those expenses that have already been incurred but should be
borne by the current and subsequent periods for an amortized period of more than one year.

The long-term amortized expenses incurred by the Company are valued at actual cost and
amortized on an average basis according to the expected benefit period, and the amortized value
of the long-term amortized expense items that cannot benefit subsequent accounting periods shall
be fully included in the profit or loss for the current period when determined.

3.23. Contract Liabilities

The Company presents contract assets or contract liabilities in the balance sheet based on the
relationship between the performance obligations and the customer’s payment. The Company’s
obligation to transfer goods or services to the Customer for consideration received or receivable
from the Customer is shown as a contractual liability.

Contract assets and contract liabilities under the same contract are shown in net.
3.24. Employee Compensation
3.24.1 Accounting treatment of short-term remuneration

During the accounting period in which employees provide services to the Company, the
Company recognizes the actual short-term remuneration as a liability and includes it in the
profit or loss for the current period or the cost of related assets.

The social insurance premiums and housing provident fund paid by the Company for the
employees, as well as the trade union funds and employee education funds withdrawn
in accordance with the regulations, shall be calculated and determined according to the
prescribed basis and proportion of the employees’ remuneration during the accounting
period in which the employees provide services to the Company.

The employee benefit expenses incurred by the Company shall be included in the profit
or loss for the current period or the cost of related assets according to the actual amount
incurred when actually incurred, of which non-monetary benefits shall be measured at fair
value.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)
3.24. Employee Compensation (Continued)
3.24.2 Accounting treatment of post-employment benefits
(1) Set up a deposit and withdrawal plan

The Company shall pay basic endowment insurance and unemployment insurance
for employees in accordance with the relevant regulations of the local government,
and the amount payable shall be calculated according to the payment base and
proportion stipulated by the local government during the accounting period in
which the employees provide services to the Company, which shall be recognized
as liabilities and included in the profit or loss for the current period or the cost
of related assets. In addition, the company also participates in the enterprise
annuity plan/supplementary pension insurance fund approved by the relevant
state departments. The Company pays a certain percentage of the total salary
of employees to the annuity plan/local social insurance institution, and the
corresponding expenses are included in the profit or loss for the current period or
the cost of related assets.

(2) Set up a benefit plan

The Company attributes the benefit obligations arising from the defined benefit
plan to the period during which the employee provides services based on the
formula determined by the expected accrued benefit unit method, and includes it in
the profit or loss for the current period or the cost of related assets.

The deficit or surplus resulting from the present value of defined benefit plan
obligations minus the fair value of defined benefit plan assets is recognized as a
defined benefit plan net liability or net assets. If there is a surplus in the defined
benefit plan, the Company measures the net assets of the defined benefit plan by
the lower of the surplus of the defined benefit plan and the asset limit.

All defined benefit plan obligations, including those expected to be paid within
twelve months of the end of the annual reporting period in which employees
provide services, are discounted based on the market yield of Treasury bonds or
high-quality corporate bonds in active markets that match the term and currency of
the defined benefit plan obligations at the balance sheet date.

The cost of services arising from the defined benefit plan and the net interest on the
net liabilities or net assets of the defined benefit plan are included in the profit or
loss for the current period or the cost of related assets; Changes resulting from the
remeasurement of net liabilities or net assets of defined benefit plans are included
in other comprehensive income and are not reversed to profit or loss in subsequent
accounting periods, and all of the original included in other comprehensive income is
carried forward to undistributed profit within the scope of equity when the original
defined benefit plan is terminated.

At the time of settlement of the defined benefit plan, the settlement gain or loss is

recognized as the difference between the present value of the defined benefit plan
obligation and the settlement price determined on the settlement date.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

3. Significant accounting policies and accounting estimates (Continued)
3.24. Employee Compensation (Continued)
3.243 Termination benefits

When the Company provides termination benefits to employees, the employee
remuneration liabilities arising from the dismissal benefits shall be recognized as soon as
possible and included in the profit or loss for the current period as soon as possible: when
the Company cannot unilaterally withdraw the severance benefits provided due to the
termination of labor relationship plan or layoff proposal, When the Company recognizes
costs or expenses related to a reorganization involving the payment of termination
benefits.

3.25. Provisions

The Company recognizes obligations related to contingencies as Provisions if they meet the
following conditions at the same time:

(1) the obligation is a current obligation of the Company;

(2) the performance of such obligation is likely to result in an outflow of economic benefits
from the Company;

(3) the amount of the obligation can be reliably measured.

Provisions are initially measured on the basis of the best estimate of the expenditure required to
meet the relevant current obligations.

In determining the best estimates, factors such as risks, uncertainties and time value of money
associated with contingencies are taken into account. Where the time value of money is
significant, the best estimate is determined by discounting the relevant future cash outflows.

If there is a continuous range of expenditures within which the likelihood of the outcomes is the
same, the best estimate is determined by the midpoint of that range; In other cases, the best
estimate is treated separately in the following cases:

- Where a contingency involves a single item, it is determined according to the amount that is
most likely to occur.

- Where a contingency involves multiple items, it is to be determined according to the
various possible outcomes and the relevant probabilities.

If all or part of the expenses required to settle the Provisions are expected to be compensated by
a third party, the amount of compensation shall be recognized separately as an asset when it is
basically determined that it can be received, and the amount of compensation recognized shall
not exceed the carrying amount of the projected liabilities.

The Company reviews the carrying amount of the Provisions at the balance sheet date, and if

there is conclusive evidence that the carrying amount does not reflect the current best estimate,
the carrying amount shall be adjusted according to the current best estimate.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)

3.26.

Share-based payment

The Company’s share-based payments are transactions in which equity instruments are granted
or liabilities determined on the basis of equity instruments for the purpose of obtaining services
provided by employees or other parties. The Company’s share-based payments are divided into
equity-settled share-based payments and cash-settled share-based payments.

3.26.1 Equity-settled share-based payments and equity instruments

If the equity-settled share-based payment is exchanged for the services provided by the
employee, it shall be measured at the fair value of the equity instrument granted to the
employee. For share-based payment transactions with exercisable rights immediately
after grant, the relevant costs or expenses will be included in the fair value of the equity
instruments on the grant date, and the capital reserve will be increased accordingly. For
share-based payment transactions that are exercisable only after the completion of services
during the waiting period or the fulfillment of specified performance conditions, at each
balance sheet date during the waiting period, the Company will include the services
obtained in the current period into the relevant costs or expenses at the fair value at the
grant date based on the best estimate of the number of exercisable equity instruments,
and increase the capital reserve accordingly.

If the terms of equity-settled share-based payments are modified, the services obtained
will be recognized, at least as if the terms were not modified. In addition, any modification
that increases the fair value of the equity instrument granted, or that is beneficial to the
employee at the date of the amendment, recognizes an increase in services obtained.

During the waiting period, if the granted equity instruments are cancelled, the Company
will treat the cancelled granted equity instruments as an accelerated exercise, and the
amount that should be recognized during the remaining waiting period will be immediately
included in the profit or loss for the current period, and the capital reserve will be
recognized at the same time. However, if a new Equity Instrument is granted and it is
determined on the New Equity Instrument Grant Date that the new Equity Instrument
granted is used in place of the cancelled Equity Instrument, the Granted Replacement
Equity Instrument will be treated in the same manner as if the original Equity Instrument
Terms and Conditions were amended.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

3. Significant accounting policies and accounting estimates (Continued)

3.26. Share-based payment (Continued)

3.26.2 Cash-settled share-based payments and equity instruments

Rz PANDA M § 3%

Cash-settled share-based payments are measured at the fair value of liabilities assumed
by the Company on the basis of shares or other equity instruments. In the case of share-
based payment transactions with exercisable rights immediately after grant, the Company
will include the relevant costs or expenses at the fair value of the liabilities assumed on the
grant date, and increase the liabilities accordingly. For share-based payment transactions
that are exercisable after the completion of services during the waiting period or the
fulfillment of specified performance conditions, the Company will include the services
obtained in the current period into the relevant costs or expenses based on the fair value
of the liabilities assumed by the Company on the basis of the best estimate of the vesting
situation at each balance sheet date during the waiting period, and accordingly include
them in the liabilities. The fair value of the liability is remeasured at each balance sheet
date and at the settlement date before the settlement of the relevant liability, and its
change is recognized in profit or loss for the current period.

If the Company amends the terms and conditions of the cash-settled share-based payment
agreement to such that it is paid by equity-settled shares, the Company will measure the
equity-settled share-based payment at the fair value of the granted equity instrument
on the date of the amendment (whether during or after the end of the waiting period),
and the services obtained will be included in the capital reserve, and the cash-settled
share-based payment will be derecognized as a liability recognized on the date of the
amendment, and the difference between the two will be recognized in profit or loss for
the current period. If the waiting period is extended or shortened due to amendments, the
Company will account for the revised waiting period.



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)

3.27. Preferred shares, perpetual bonds and other financial instruments

The Company classifies the financial instrument or its components as financial assets, financial
liabilities or equity instruments at the time of initial recognition based on the contractual terms of
the issued preferred shares/perpetual bonds and the economic substance reflected therein rather
than in legal form only.

If the perpetual bonds/preferred shares and other financial instruments issued by the Company
meet one of the following conditions, the financial instruments as a whole or their components
will be classified as financial liabilities at the time of initial recognition:

(1) There is a contractual obligation that the Company cannot unconditionally avoid
performing by the delivery of cash or other financial assets;

(2) Includes a contractual obligation to deliver a variable number of its own equity instruments
for settlement;

(3) Includes derivatives settled with their own equity (such as equity conversion, etc.), and the
derivatives are not settled by exchanging a fixed amount of their own equity instruments
for a fixed amount of cash or other financial assets;

(4) There are contractual clauses that indirectly create contractual obligations;

(5) The perpetual bonds are in the same repayment order as the ordinary bonds and other
debts issued by the issuer at the time of liquidation by the issuer. For financial instruments
such as perpetual bonds/preferred shares that do not meet any of the above conditions, the
financial instrument as a whole or its components will be classified as equity instruments at
the time of initial recognition.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

3. Significant accounting policies and accounting estimates (Continued)

3.28. Revenues

3.28.1 Accounting policies used for revenue recognition and measurement
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The Company has fulfilled its performance obligations under the contract, i.e., recognises
revenue when the customer acquires control of the relevant goods or services. Gaining
control of the relevant goods or services means being able to dominate the use of the
goods or services and derive almost all of the economic benefits from them.

If the contract contains two or more performance obligations, the Company shall
allocate the transaction price to each individual performance obligation according to the
relative proportion of the individual selling price of the goods or services promised by
each individual performance obligation on the commencement date of the contract. The
Company measures revenue based on the transaction price allocated to each individual
performance obligation.

The Transaction Price means the amount of consideration that the Company expects to be
entitled to receive as a result of the transfer of goods or services to the Client, excluding
payments received on behalf of third parties and amounts expected to be returned to the
Client. The Company determines the transaction price in accordance with the terms of
the contract and its past practices, and takes into account the impact of factors such as
variable consideration, significant financing elements existing in the contract, non-cash
consideration, and consideration payable to customers when determining the transaction
price. The Company determines the transaction price, including variable consideration, by
an amount not exceeding the amount of the accrued recognized revenue that is likely not
to be materially reversed at the time the relevant uncertainty is eliminated. If there is a
material financing component in the contract, the Company shall determine the transaction
price based on the amount payable in cash assuming that the customer acquires control of
the goods or services, and amortize the difference between the transaction price and the
contract consideration using the effective interest rate method during the contract period.

If one of the following conditions is met, the performance obligation shall be performed
within a certain period of time, otherwise, the performance obligation shall be performed
at a certain point in time:

- The customer obtains and consumes the economic benefits brought by the
company’s performance at the same time as the company’s performance.

- The customer is able to control the products under construction in the company’s
fulfillment process.

- The goods produced by the Company in the course of performing the contract
have irreplaceable uses, and the Company has the right to receive payment for the
part of the performance that has been completed so far during the entire contract
period.



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)
3.28. Revenues (Continued)

3.28.1 Accounting policies used for revenue recognition and measurement (Continued)

For the performance obligations performed within a certain period of time, the Company
shall recognize revenue in accordance with the performance progress during that period,
unless the performance progress cannot be reasonably determined. Taking into account
the nature of the goods or services, the Company adopts the output method or the input
method to determine the performance progress. When the performance progress cannot
be reasonably determined, if the costs incurred are expected to be compensated, the
Company shall recognize the revenue according to the amount of the costs incurred until
the performance progress can be reasonably determined.

For performance obligations performed at a certain point in time, the Company recognizes
revenue at the point when the customer acquires control of the relevant goods or services.
In determining whether a customer has acquired control of goods or services, the Company
considers the following indications:

The Company has the right to receive payment for the goods or services, i.e. the
Customer has a current payment obligation for the goods or services.

- The Company has transferred the legal ownership of the Goods to the Customer, i.e.
the Customer has legal ownership of the Goods.

- The Company has physically transferred the Commodity to the Customer, i.e. the
Customer has taken physical possession of the Goods.

- The Company has transferred the main risks and rewards of the ownership of the
goods to the Customer, that is, the Customer has obtained the main risks and

rewards of the ownership of the goods.

- The customer has accepted the goods or services, etc.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

3. Significant accounting policies and accounting estimates (Continued)

3.28. Revenues (Continued)

3.28.2 Principles of income measurement
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The Company measures revenue at the transaction price allocated to each individual
performance obligation. The transaction price is the amount of consideration that the
Company expects to be entitled to receive as a result of the transfer of goods or services
to the Customer, excluding payments received on behalf of third parties and amounts
expected to be refunded to the Customer.

Where there is variable consideration in the contract, the Company determines the best
estimate of the variable consideration based on the expected value or the amount most
likely to occur, provided that the transaction price, including the variable consideration,
does not exceed the amount by which the accumulated recognized revenue is likely not to
be materially reversed at the time the relevant uncertainty is eliminated.

If there is a significant financing component in the contract, the Company determines
the transaction price based on the amount payable in cash assuming that the customer
acquires control of the goods or services. The difference between the transaction price
and the contract consideration is amortized over the life of the contract using the effective
interest method. On the commencement date of the contract, if the Company expects
that the interval between the customer’s acquisition of control of the goods or services
and the customer’s payment of the price shall not exceed one year, the material financing
component in the contract shall not be considered.

If the contract contains two or more performance obligations, the Company shall, on the
commencement date of the contract, allocate the transaction price to each individual
performance obligation according to the relative proportion of the individual selling price
of the goods promised by each individual performance obligation.



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)
3.28. Revenues (Continued)
3.28.3 The specific method of revenue recognition
) Revenue recognized at the point of time

The company’s sales of safe city products, intelligent manufacturing core
components, green service-oriented electronic manufacturing products, smart
factories and system engineering installation, etc., belong to the performance
obligation to be fulfilled at a certain point in time. The following conditions must
be met for the recognition of revenue from domestic products: the company has
delivered the products to the customer in accordance with the contract and the
control of the goods has been transferred, the payment has been recovered or
the receipt certificate has been obtained and the relevant economic benefits are
likely to flow in, the main risks and rewards in the ownership of the goods have
been transferred, and the legal ownership of the goods has been transferred.
The following conditions must be met for the recognition of revenue from export
products: the company has declared the products in accordance with the contract,
obtained the bill of lading, has recovered the payment or obtained the receipt
voucher and the relevant economic benefits are likely to flow in, the main risks
and rewards in the ownership of the goods have been transferred, and the legal
ownership of the goods has been transferred.

(2) Revenue recognized according to the performance progress

The Company provides services such as intelligent transportation integration, and
since the customer can control the goods or services under construction during
the performance process while the Company performs the contract, the Company
regards it as a performance obligation to be performed within a certain period of
time, and recognizes revenue according to the performance progress, unless the
performance progress cannot be reasonably determined. The company determines
the performance progress of the services provided in accordance with the output
method. If the performance progress cannot be reasonably determined, if the costs
incurred by the company are expected to be compensated, the revenue shall be
recognized according to the amount of the costs incurred until the performance
progress can be reasonably determined.

(3) Rental services
If the company provides leasing services, it shall be recognized as rental income
in accordance with the straight-line method within the lease period agreed in the
lease contract or agreement (the rent-free period shall be considered if there is a
rent-free period). For details, see 3.32 Disclosure of Lease Accounting Policies.

(4) Others

Others are applicable to property management, park services, etc., and the revenue
is recognized according to the straight-line method as agreed in the contract.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

3. Significant accounting policies and accounting estimates (Continued)

3.29. Contract Costs
Contract costs include contract performance costs and contract acquisition costs.

If the costs incurred by the Company for the performance of the contract do not fall within the
scope of the relevant standards such as inventory, fixed assets or intangible assets, they shall be
recognized as an asset as contract performance costs when the following conditions are met:

- the cost is directly related to a current or anticipated contract;

- This cost increases the Company’s resources to meet its performance obligations in the
future;

- The cost is expected to be recovered.

If the incremental cost incurred by the Company in obtaining the contract is expected to be
recovered, it shall be recognized as an asset as the cost of obtaining the contract. Assets related
to contract costs are amortized on the same basis as revenue recognition for goods or services
to which the asset relates; However, if the amortization period of the cost of contract acquisition
does not exceed one year, the Company will include it in the profit or loss for the current period
when it occurs.

If the carrying amount of an asset related to the contract cost is higher than the difference
between the following items, the Company shall make an impairment provision for the excess and
recognize it as an asset impairment loss:

) The residual consideration that is expected to be obtained as a result of the transfer of the
goods or services to which the asset relates;

(2) An estimate of the costs to be incurred for the transfer of the relevant goods or services.

If the impairment factors of the previous period change later, so that the aforesaid difference is
higher than the carrying amount of the asset, the Company shall reverse the impairment provision
that has been made and include it in the profit or loss for the current period, but the carrying
amount of the reversed asset shall not exceed the carrying amount of the asset on the reversal
date assuming that no provision for impairment is made.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)

3.30. Government grants
3.30.1 Category

Government grants are monetary assets or non-monetary assets obtained by the Company
from the government free of charge, which are divided into asset-related government
grants and income-related government grants.

Asset-related government grants refer to government subsidies obtained by the Company
for the acquisition, construction or other formation of long-term assets. Income-related
government grants refer to government grants other than asset-related government grants.

3.30.2 The recognition timing for government grants

Government grants are recognized when the Company is able to meet the conditions
attached to them and is able to receive them.

3.30.3 Accounting treatment

Asset-related government grants are offset against the carrying amount of the underlying
assets or recognized as deferred income. If it is recognized as deferred income, it shall
be included in the profit or loss for the current period in installments in accordance with
a reasonable and systematic method during the useful life of the relevant assets (if it is
related to the daily activities of the Company, it shall be included in other income; if it
is not related to the company’s daily activities, it shall be included in the non-operating
income);

If the government grants related to the income is used to compensate the relevant costs,
expenses or losses of the Company in subsequent periods, it shall be recognized as
deferred income, and shall be included in the profit or loss for the current period during
the period when the relevant costs, expenses or losses are recognized (if it is related to
the daily activities of the Company, it shall be included in other income; if it is not related
to the company’s daily activities, it shall be included in non-operating income) or offset
the relevant costs or losses; If it is used to compensate for the relevant costs, expenses or
losses incurred by the Company, it shall be directly included in the profit or loss for the
current period (if it is related to the daily activities of the Company, it shall be included in
other income; if it is not related to the company’s daily activities, it shall be included in
non-operating income) or offset the relevant costs or losses.

The preferential policy loan interest discount obtained by the Company is divided into the
following two situations and is accounted for separately:

If the finance department allocates the subsidized funds to the lending bank, and the
lending bank provides loans to the Company at a preferential policy interest rate, the
Company shall take the actual amount of the loan received as the recorded value of the
loan, and calculate the relevant borrowing costs according to the principal of the loan and
the preferential interest rate of the policy.

If the finance department directly allocates the interest discount funds to the company, the
company will offset the relevant borrowing costs with the corresponding interest discount.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

3. Significant accounting policies and accounting estimates (Continued)
3.31. Deferred tax assets and deferred tax liabilities

Income tax includes current income tax and deferred income tax. Except for income tax arising
from business combinations and transactions or events directly credited to owners’ equity (including
other comprehensive income), the Company includes current income tax and deferred income tax
in profit or loss for the current period.

Deferred tax assets and deferred tax liabilities are recognized based on the difference between the
tax basis of the assets and liabilities and their carrying amounts (temporary differences).

For deductible temporary differences, deferred tax assets are recognized to the extent of the
taxable income that is likely to be obtained in future periods to offset the deductible temporary
differences. For deductible losses and tax credits that can be carried forward to subsequent years,
the corresponding deferred tax assets are recognized to the extent that the future taxable income
that is likely to be used to offset the deductible losses and tax credits will be obtained.

For taxable temporary differences, deferred tax liabilities are recognized, except in exceptional
circumstances. Special circumstances in which deferred tax assets or deferred tax liabilities are not
recognized include:

- Initial recognition of goodwill;

- Transactions or events that are neither a business combination nor affect accounting
profits and taxable income (or deductible losses) at the time of their occurrence.

Deferred tax liabilities are recognized for taxable temporary differences related to investments
in subsidiaries, associates and joint ventures, unless the Company has control over the timing
of the reversal of such temporary differences and it is likely that the temporary differences will
not be reversed in the foreseeable future. Deferred tax assets are recognized for deductible
temporary differences related to investments in subsidiaries, associates and joint ventures when
the temporary differences are likely to be reversed in the foreseeable future and taxable income to
offset the deductible temporary differences is likely to be obtained in the future.

At the balance sheet date, deferred tax assets and deferred tax liabilities are measured at the
applicable tax rate during the period in which the relevant assets are expected to be recovered or
the relevant liabilities are liquidated, in accordance with the provisions of the tax law.

At the balance sheet date, the Company reviews the carrying amount of deferred tax assets.
The carrying amount of the deferred tax asset is written down if there is a high probability
that sufficient taxable income will not be available in future periods to offset the benefit of the
deferred tax asset. The write-down amount is reversed when it is likely that sufficient taxable
income will be obtained.

When there is a legal right to settle on a net basis, and the intention is to settle on a net basis or

to acquire assets and settle liabilities at the same time, the current income tax assets and current
income tax liabilities are presented as net offset.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)
3.31. Deferred tax assets and deferred tax liabilities (Continued)

At the balance sheet date, deferred tax assets and deferred tax liabilities are presented on a net
basis after offsetting if the following conditions are met:

The taxpayer has the legal right to settle the current income tax assets and current income tax
liabilities on a net basis;

Deferred tax assets and deferred tax liabilities are related to the income tax levied by the same tax
administration department on the same taxpayer or to different tax entities, but in each future
period when the deferred tax assets and liabilities are reversed, the taxpayers involved intend
to settle the current income tax assets and liabilities on a net basis or acquire assets and settle
liabilities at the same time.

3.32. Lease liabilities

Lease refers to a contract in which the lessor transfers the right to use an asset to the lessee
for a certain period of time for consideration. On the commencement date of the contract, the
Company assesses whether the contract is a lease or includes a lease. A contract is a lease or
contains a lease if one of the parties to a contract relinquishes the right to control the use of one
or more identified assets for a certain period of time in exchange for consideration.

If the contract contains multiple separate leases at the same time, the Company will split the
contract and account for each separate lease. If the contract contains both leased and non-leased
parts, the lessee and the lessor will split the leased and non-leased parts.

For rent concessions such as rent reductions and deferred payments reached in respect of existing
lease contracts directly caused by the novel coronavirus pneumonia epidemic, and the following
conditions are met, the Company adopts a simplified approach for all lease options and does not
assess whether there is a lease change or re-evaluate the lease classification:

- The lease consideration after the concession is reduced or basically unchanged compared
with that before the concession, of which the lease consideration is not discounted or

discounted at the discount rate before the concession;

- After taking into account both qualitative and quantitative factors, it was determined that
there were no significant changes to the other terms and conditions of the lease.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

3. Significant accounting policies and accounting estimates (Continued)

3.32. Lease liabilities (Continued)

3.32.1
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The Company acts as the lessee

(M

Right-of-use assets

At the commencement date of the lease term, the Company recognizes right-of-use
assets for leases other than short-term leases and leases of low-value assets. Right-
of-use assets are initially measured at cost. This cost includes:

- The amount of the initial measurement of the lease liability;

- If there is a lease incentive for the lease payment paid on or before the start
date of the lease period, the relevant amount of the lease incentive already
enjoyed shall be deducted;

- Initial direct costs incurred by the Company;

- Costs expected to be incurred by the Company to dismantle and remove the
Leased Assets, restore the premises on which the Leased Assets are located,
or restore the Leased Assets to the conditions agreed in the lease terms,
excluding costs incurred for the production of inventory.

Subsequently, the Company adopted the straight-line method to depreciate
the right-of-use assets. If the ownership of the leased assets can be reasonably
determined at the expiration of the lease term, the Company shall accrue
depreciation during the remaining useful life of the leased assets; Otherwise,
depreciation is accrued on the leased asset over the period between the lease term
and the remaining useful life of the leased asset.

The Company determines whether the right-of-use assets have been impaired in
accordance with the principles described in “3.21 Impairment of Long-term Assets”
in this note, and accounts for the identified impairment losses.



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)
3.32. Lease liabilities (Continued)
3.32.1 The Company acts as the lessee (Continued)
(2) Lease liabilities

At the commencement date of the lease term, the Company recognizes lease
liabilities for leases other than short-term leases and leases of low-value assets.
Lease liabilities are initially measured at the present value of unpaid lease payments.
Lease payments include:

- Fixed payment amount (including substantial fixed payment amount), if
there is a lease incentive, deduct the relevant amount of the lease incentive;

- Variable lease payments that depend on an index or ratio;

- The amount expected to be paid based on the residual value of the
guarantee provided by the company;

- The exercise price of the purchase option, provided that the Company
reasonably determines that the option will be exercised;

- Payments to be made for exercising the termination option, provided that
the term of the lease reflects that the Company will exercise the termination
option.

The Company uses the interest rate embedded in the lease as the discount rate, but
if the interest rate embedded in the lease cannot be reasonably determined, the
Company's incremental borrowing rate is used as the discount rate.

The Company calculates the interest expense of the lease liabilities for each period
of the lease term at a fixed periodic interest rate, and includes them in the profit or
loss for the current period or the cost of related assets.

Variable lease payments that are not included in the measurement of lease liabilities
are recognized in profit or loss for the current period or the cost of related assets
when actually incurred.

After the commencement date of the lease term, if the following circumstances
occur, the Company shall remeasure the lease liabilities and adjust the
corresponding right-of-use assets, and if the carrying amount of the right-of-use
assets has been reduced to zero, but the lease liabilities still need to be further
reduced, the difference shall be included in the profit or loss for the current period:
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

3. Significant accounting policies and accounting estimates (Continued)
3.32. Lease liabilities (Continued)
3.32.1 The Company acts as the lessee (Continued)
(2) Lease liabilities (Continued)

If there is a change in the valuation results of the purchase option, renewal option
or termination option, or the actual exercise of the aforesaid option is inconsistent
with the original valuation result, the Company will remeasure the lease liability
based on the present value calculated by the changed lease payment amount and
the revised discount rate;

When there is a change in the amount of the real fixed payment, the amount
expected to be payable for the residual value of the guarantee, or the index or
ratio used to determine the amount of lease payment, the Company will remeasure
the lease liability based on the present value calculated by the changed amount of
the lease payment and the original discount rate. However, where the change in
lease payments is due to a change in the floating interest rate, the present value is
calculated using the revised discount rate.

(3) Short-term leases and leases of low-value assets

The Company elects not to recognize right-of-use assets and lease liabilities for
short-term leases and leases of low-value assets, and to include the relevant lease
payments in profit or loss or the cost of related assets on a straight-line basis for
each period of the lease term. A short-term lease is a lease with a lease period of
not more than 12 months on the start date of the lease term and does not include
an option to purchase. A lease of a low-value asset refers to a lease with a lower
value when a single leased asset is a brand new asset. If the company subleases
or expects to sublease the leased assets, the original lease is not a low-value asset
lease.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)
3.32. Lease liabilities (Continued)
3.32.1 The Company acts as the lessee (Continued)
(4) Lease Change

If there is a change in the lease and the following conditions are met at the same
time, the company will account for the lease change as a separate lease:

- The lease variation expands the scope of the lease by adding the right to use
one or more leased assets;

- The increased consideration is commensurate with the amount of the
individual price for the expanded portion of the lease as adjusted for the
circumstances of the contract.

If the lease change is not accounted for as a separate lease, on the effective date
of the lease change, the company will reallocate the consideration of the modified
contract, redetermine the lease term, and remeasure the lease liability according to
the present value calculated by the lease payment amount after the change and the
revised discount rate.

If the lease scope is shortened or the lease term is shortened as a result of the
lease change, the Company shall reduce the carrying amount of the right-of-use
assets accordingly, and include the relevant gains or losses related to the partial or
complete termination of the lease into profit or loss for the current period. If other
lease changes lead to the remeasurement of lease liabilities, the Company shall
adjust the carrying amount of the right-of-use assets accordingly.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

3. Significant accounting policies and accounting estimates (Continued)
3.32. Lease liabilities (Continued)

3.32.2 The Company acts as the lessor

On the lease commencement date, the Company divides the lease into a finance lease and
an operating lease. A financial lease refers to a lease that substantially transfers almost all
of the risks and rewards associated with the ownership of the leased assets, regardless of
whether the ownership is ultimately transferred. Operating lease refers to leases other than
financial leases. When the Company acts as a sublease, it classifies the sublease based on
the right-of-use assets generated from the original lease.

(1) Accounting treatment of operating leases

Lease receipts from operating leases are recognized as rental income on a straight-
line basis for each period of the lease term. The Company capitalizes the initial
direct expenses incurred in connection with the operating lease and appropriates
them to profit or loss for the current period on the same basis as rental income
recognition during the lease term. Variable lease payments that are not included
in lease receipts are recognized in profit or loss for the current period when they
are actually incurred. If there is a change in the operating lease, the company shall
account for it as a new lease from the effective date of the change, and the amount
of lease receipts received in advance or receivable related to the lease before the
change shall be regarded as the amount received from the new lease.

(2) Accounting treatment of financial leases

On the lease commencement date, the Company recognized the financial lease
receivables for the financial lease and terminated the recognition of the financial
lease assets. When the Company initially measures the financial lease receivables,
the net lease investment is recorded as the value of the financial lease receivables.
The net lease investment is the sum of the unsecured residual value and the
present value of lease receipts not yet received at the start date of the lease term
discounted at the interest rate embedded in the lease.

The Company calculates and recognizes interest income for each period of the
lease term at a fixed periodic interest rate. The derecognition and impairment of
financial lease receivables shall be accounted for in accordance with “3.11 Financial
Instruments” of this note.

Variable lease payments that are not included in the net measurement of lease

investments are recognized in profit or loss for the period when they are actually
incurred.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)

3.32. Lease liabilities (Continued)

3.32.2 The Company acts as the lessor (Continued)

(2)

Accounting treatment of financial leases (Continued)

If there is a change in the financial lease and the following conditions are met
at the same time, the Company will treat the change as a separate lease for
accounting treatment:

- The change expands the scope of the lease by adding the right to use one
or more leased assets;

- The increased consideration is commensurate with the amount of the
individual price for the expanded portion of the lease as adjusted for the
circumstances of the contract.

If the change of the financial lease is not accounted for as a separate lease, the
Company shall treat the changed lease in the following circumstances:

- If the change takes effect on the lease commencement date, the lease will
be classified as an operating lease, and the Company will account for it as
a new lease from the effective date of the lease change, and the net lease
investment before the effective date of the lease change will be used as the
carrying amount of the leased assets;

- If the change takes effect on the lease commencement date, the lease will
be classified as a financial lease, and the Company will account for it in
accordance with the policy of amending or renegotiating contracts in Note
3.11 Financial Instruments.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

3. Significant accounting policies and accounting estimates (Continued)
3.32. Lease liabilities (Continued)

3.32.3 Sale-leaseback transactions

The Company shall evaluate and determine whether the transfer of assets in the sale-
leaseback transaction is a sale in accordance with the principles described in “3.28
Revenues” of this note.

(1) As a lessee

If the transfer of assets in the sale-leaseback transaction is a sale, the company,
as the lessee, measures the right-of-use assets formed by the sale and leaseback
according to the part of the book value of the original assets related to the right of
use obtained from the leaseback, and only recognizes the relevant gains or losses
for the rights transferred to the lessor; If the transfer of assets in the sale-leaseback
transaction is not a sale, the company, as the lessee, continues to recognize the
transferred assets and at the same time recognizes a financial liability equal to
the transfer income. For details of the accounting treatment of financial liabilities,
please refer to “3.11 Financial Instruments” of this note.

(2) As a lessor

If the transfer of assets in the sale-leaseback transaction is a sale, the Company
shall account for the purchase of the assets as the lessor, and shall account for the
lease of the assets in accordance with the policy of “3.32.2 The Company as the
lessor” mentioned above; If the transfer of assets in a sale-leaseback transaction
is not a sale, the company, as the lessor, does not recognize the transferred
asset, but recognizes a financial asset equal to the transfer income. For details
of the accounting treatment of financial assets, please refer to “3.11 Financial
Instruments” of this note.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)

3.33. Discontinued operations

Discontinued operation is a separately distinguishable component that satisfies one of the
following conditions and has been disposed of by the Company or classified by the Company as
held for sale:

(1) the component represents a separate principal business or a separate principal operating
territory;

(2) the component is part of an associated plan for the proposed disposition of a separate
principal business or a separate principal operating territory;

(3) The component is a subsidiary acquired exclusively for resale.

Profit or loss from continuing operations and profit or loss from discontinued operations are
presented separately in the income statement. Operating gains and losses, such as impairment
losses and reversal amounts from discontinued operations, as well as gains or losses on disposal,
are presented as gains or losses from discontinued operations. For the discontinued operations
reported in the current period, the Company re-stated the information originally presented as
profit or loss from continuing operations as profit or loss from continuing operations in the current
financial statements as profit or loss from discontinued operations in comparable accounting
periods.

3.34. Safety production costs

In accordance with the relevant provisions of the Notice of the Ministry of{Finance on Printing and
Distributing the Administrative Measures for the Extraction and Use of Enterprise Safety Production
Expenses)(Cai Zi (2022) No. 136) the Company withdraws safety production expenses according
to the percentage of income stipulated by the industry. When the safety production expenses are
withdrawn, they are included in the cost of the relevant products or the current profit or loss, and
at the same time included in the “special reserve” account.

When the extracted safety production fee is used within the prescribed range, if it is an expense
expenditure, the special reserve shall be directly deducted; If a fixed asset is formed, the
expenditure incurred shall be collected through the “construction in progress” account, and
recognized as a fixed asset when the safety project is completed and reaches the intended state
of use; At the same time, the Segment Report special reserve is offset according to the cost of
forming fixed assets, and the accumulated depreciation of the same amount is recognized. The
fixed asset is not depreciated in subsequent periods.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

3. Significant accounting policies and accounting estimates (Continued)

3.35. Segment Report

The Company determines the operating segment based on the internal organizational structure,
management requirements, and internal reporting system, and determines the reporting segment
and discloses the segment information based on the operating segment. The operating segment
refers to the component of the Company that satisfies the following conditions at the same
time: (1) the component is able to generate income and incur expenses in daily activities; (2) the
Company’s management is able to regularly evaluate the operating results of the component in
order to decide on the allocation of resources to it and evaluate its performance; (3) The Company
is able to obtain accounting information related to the financial position, results of operations,
and cash flows of such components. If two or more operating divisions have similar economic
characteristics and meet certain conditions, they can be merged into one operating division.

3.36. Major Accounting Estimates and Judgments

Estimates and judgments are assessed on an ongoing basis based on past experience and other
factors, including reasonable predictions of future events in the circumstances. Estimates are
evaluated on an ongoing basis and based on historical experience and other factors, including
expectations of future events, that are deemed reasonable in the circumstances. Estimates and
assumptions of significant adjustment risk to the carrying amounts of assets and liabilities in the
coming year are as follows:

3.36.1 Estimated useful life and net residual value of fixed assets

The management of the Company confirms the estimated useful life, net residual value
and related depreciation expense of buildings, machinery and equipment of similar nature
or function based on their historical experience in the actual useful life of buildings,
machinery and equipment. Management adjusts depreciation expense when the projected
useful life differs from the previous estimate, or when an asset is retired or sold that
is technically obsolete or non-strategic. The actual economic life may differ from the
projected useful life, and the actual net residual value may differ from the projected net
residual value. Periodic review of the depreciable life, projected net residual value may
cause it to change, as well as affect changes in depreciation expense in future periods.

3.36.2 Net realizable value of inventories

Net realizable inventory is equal to the estimated selling price in ordinary operating
activities less estimated costs to be incurred at completion, estimated selling expenses and
related taxes. This estimate is based on current market conditions and historical experience
in producing and selling products of the same nature, and is subject to significant changes
due to technological innovations and the behavior of competitors in response to severe
industry cycles. Management will re-evaluate the estimate at the balance sheet date.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Significant accounting policies and accounting estimates (Continued)
3.36. Major Accounting Estimates and Judgments (Continued)
3.36.3 Current and deferred income tax

The Company is required to pay income tax in different jurisdictions, and significant
judgments need to be made on the accrual of income tax in each jurisdiction. In the
ordinary course of business, the final determination of the tax amount involved in certain
transactions and calculations is uncertain, and given the long-term and complex nature
of the existing provisions, there may be differences between the actual results and the
assumptions, and the relevant assumptions may change in the future, which will affect
the determination of current income tax and deferred income tax. Deferred tax assets
related to temporary differences or income tax losses are recognized when management
believes that there is a high probability that there will be sufficient taxable income to
offset temporary differences or income tax losses in the future. When the expected results
are different from the previous ones, the difference will affect the recognition of deferred
tax assets and current income tax expense, which is included in the current period of the
estimate change.

3.36.4 Impairment of financial assets

Impairment allowance for financial assets is calculated based on assumptions about the
risk of default and the expected loss ratio. In making assumptions and selecting inputs for
calculation, the Group makes judgments based on the Group’s past ageing, existing market
conditions and forward-looking estimates at the end of each reporting period. Notes 3.11
and 3.12 disclose information relating to all key assumptions.

3.36.5 Impairment of non-financial assets

The Company’s management is required to make judgments on asset impairment at
the balance sheet date, especially when valuing long-term assets, including fixed assets,
construction in progress, intangible assets, etc. The recoverable amount is the higher of
the fair value of the asset less disposal costs and the present value of the asset’s expected
future cash flows. The recoverable amount of the revaluation can be adjusted for each
impairment test. Note 3.21 discloses relevant information.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

3. Significant accounting policies and accounting estimates (Continued)

3.37. Changes of significant accounting policies and accounting estimates

3.37.1

3.37.2

RN PANDA M08

Changes of significant accounting policies

In December 2024, the Ministry of Finance issued the “Notice on Issuing the Interpretation
No. 18 of Enterprise Accounting Standards,” which clarified that for quality assurance
deposits that do not constitute a separate performance obligation, the accounting
treatment should be in accordance with the provisions of the “Enterprise Accounting
Standard No. 13 — Contingencies”. When confirming the provision for estimated liabilities,
the relevant amount should be included in the cost of operations and the estimated
liabilities should be presented according to their liquidity as estimated liabilities, other
current liabilities, or non-current liabilities due within one year.

Changes in significant accounting estimates

There were no significant changes in accounting estimates in the reporting period.



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Tax

4.1

Main taxes categories and tax rates

Tax category Tax base

Value added tax

Tax rate

The output tax is calculated on the 13% for domestic sales of general

Urban maintenance
and construction
tax

basis of the income from the sale
of goods and taxable services
calculated in accordance with
the provisions of the tax law, and
the difference is the VAT payable
after deducting the input tax
allowed to be deducted in the
current period

Based on the actual VAT payable

goods and water and electricity
charges, 9% for domestic
engineering services and leasing
services, 6% for domestic
technical service fees and property
service fees, 5% for simple tax
calculation for leasing services,
3% for some other services, and
1% for small-scale taxpayers

7%

Enterprise income  Based on the taxable income
tax
Educational surtax

Local educational

Based on the actual VAT payable 3%

25% ~ 20% ~ 16.50% * 15%

surtax

There are taxpayers who implement different corporate

follows:

Name of taxpayer

Based on the actual VAT payable 2%

Nanjing Panda Electronics Manufacturing Co., Ltd

Nanjing Panda Communication Technology Co., Ltd

j
j
Nanj
j

ing Huage Electric and Plastic Industry Co., Ltd

Nanjing Panda Information Industry Co., Ltd

Nanjing Panda Electromechanical Instrument Technology Co., Ltd

Shenzhen Jinghua Information Technology Co., Ltd
Nanjing Panda Electronic Equipment Co., Ltd
Shenzhen Jingyu Electronics Co., Ltd

Chengdu Panda Electronic Technology Co., Ltd
Shenzhen Jinghua Property Management Co., Ltd
Shenzhen Jinghua Digital Technology Co., Ltd
Shenzhen Jinghua Health Technology Co., Ltd
Shenzhen Jingjia Property Management Co., Ltd
HongKong JWD Trading Company Limited.

income tax rates, and the disclosure is as

Income tax rate
(%)

15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
20.00
20.00
20.00
20.00
16.50
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

4. Tax (Continued)

4.2 Significant tax incentives and approval documents

(M
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Nanjing Panda Electronics Manufacturing Co., Ltd, a second-tier subsidiary of the
Company, was re-identified as a high-tech enterprise on November 6, 2023 and obtained
the “High-tech Enterprise Certificate” (certificate number is GR202332007734) issued by
the Department of Science and Technology of Jiangsu Province, which is valid for 3 years.
During this period, NANJING PANDA ELECTRONICS COMPANY LTD. paid income tax at
15% of the taxable income.

Nanjing Panda Communications Technology Co., Ltd, a second-tier subsidiary of the
Company, passed the high-tech enterprise review on December 3, 2023 and obtained
the "High-tech Enterprise Certificate” (certificate number is GR202332012721) issued by
the Department of Science and Technology of Jiangsu Province, which is valid for 3 years.
During this period, nanjing panda communications technology Co., Ltd. paid corporate
income tax at 15% of the taxable income.

On December 13, 2023, Nanjing Huage Electric Automobile & Plastic Industry Co., Ltd.,
a third-level subsidiary of the Company, was re-identified as a high-tech enterprise and
obtained the “High-tech Enterprise Certificate” (certificate number is GR202032006058)
issued by the Department of Science and Technology of Jiangsu Province, which is valid for
3 years. During this period, Nanjing Huage Electric Automobile & Plastic Industry Co., Ltd.
paid income tax at 15% of the taxable income.

Nanjing Panda Information Industry Co., Ltd., a secondary subsidiary of the Company, was
re-identified as the high-tech enterprise on December 16, 2024 and obtained the “High-
tech Enterprise Certificate” (certificate number is GR202432012701) jointly issued by the
Department of Science and Technology of Jiangsu Province, which is valid for 3 years.
During this period, Nanjing Panda Information Industry Co., Ltd. paid corporate income tax
at 15% of the taxable income.



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Tax (Continued)
4.2 Significant tax incentives and approval documents (Continued)

(5) Nanjing Panda Mechatronics Instrument Technology Co., Ltd, a third-level subsidiary of the
Company, passed the high-tech enterprise review on December 16, 2024 and obtained
the “High-tech Enterprise Certificate” (certificate number is GR202432008891) jointly
issued by the Department of Science and Technology of Jiangsu Province, which is valid for
3 years. During this period, Nanjing Panda Mechatronics Instrument Technology Co., Ltd.
paid corporate income tax at 15% of the taxable income.

(6) Shenzhen Jinghua Information Technology Co., Ltd., a third-level subsidiary of the
Company, passed the high-tech enterprise review on December 26, 2024 and obtained the
"High-tech Enterprise Certificate” (certificate number is GR202444200146) jointly issued
by the Shenzhen Science and Technology Innovation Commission and others, which is valid
for 3 years. During this period, Shenzhen Jinghua Information Technology Co., Ltd. pays
corporate income tax at 15% of the taxable income.

(7) Nanjing Panda Electronic Equipment Co., Ltd., a secondary subsidiary of the Company,
passed the high-tech enterprise review on December 16, 2024 and obtained the “High-
tech Enterprise Certificate” (certificate number is GR202432011280) jointly issued by the
Ministry of Science and Technology of Jiangsu Province, which is valid for 3 years. During
this period, Nanjing Panda Electronic Equipment Co., Ltd. paid corporate income tax at
15% of the taxable income.

(8) Shenzhen Jingyu Electronics Co., Ltd., a third-level subsidiary of the Company, was
recognized as a high-tech enterprise on December 26, 2024 and obtained the “High-
tech Enterprise Certificate” (certificate number is GR202444205294) jointly issued by the
Shenzhen Science and Technology Innovation Commission and others, which is valid for 3
years. During this period, Shenzhen Jingyu Electronics Co., Ltd. paid corporate income tax
at 15% of the taxable income.

9) According to the announcement of the Ministry of Finance, the State Administration of
Taxation and the National Development and Reform Commission on the continuation of
the enterprise income tax policy for the development of the western region (Announcement
No. 23 [2020] of the State Administration of Taxation of the Ministry of Finance and the
National Development and Reform Commission), from January 1, 2021 to December 31,
2030, the enterprise income tax will be levied at a reduced rate of 15% for enterprises in
encouraged industries located in the western region. Chengdu Panda Electronic Technology
Co., Ltd., a secondary subsidiary of the Company, complies with the provisions of the State
Administration of Taxation’s answer to the relevant enterprise income tax questions on the
implementation of the “Catalogue of Encouraged Industries in the Western Region”, for
enterprises located in the western region, with encouraged industrial projects stipulated
by the state as their main business, and their main business income in the current year
exceeds 60% of the total income of the enterprise, the enterprise shall apply on its own,
without the need for review and confirmation by the tax authorities, and the relevant
information shall be retained by the company for future reference, and Chengdu Panda
Electronic Technology Co., Ltd. can reduce the rate by 15% The tax rate is subject to
corporate income tax.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

4. Tax (Continued)

4.2 Significant tax incentives and approval documents (Continued)

(10)

Il  PANDA W F: 0%

The Company’s third-level subsidiaries, Shenzhen Jinghua Property Management Co., Ltd.,
Shenzhen Jinghua Property Management Co., Ltd., Shenzhen Jinghua Digital Technology
Co., Ltd., Shenzhen Jinghua Health Technology Co., Ltd., Shenzhen Jingyu Electronics
Co., Ltd., are recognized as small and low-profit enterprises in this period, and according
to Article 3 of the Announcement of the Ministry of Finance and the State Administration
of Taxation on Further Supporting the Development of Small and Micro Enterprises and
Individually-owned Industrial and Commercial Households (No. 12 of 2023), the mortgage
will be reduced by 25% for small and low-profit enterprises The enterprise income tax
policy of calculating the taxable income and paying the enterprise income tax at the rate of
20% will be extended until December 31, 2027.

The profit tax rate of HongKong JWD Trading Company Limited., a fourth-tier subsidiary
registered in Hong Kong, is 16.5%.

According to the provisions of the Announcement of the Ministry of Finance and the State
Administration of Taxation on Further Improving the Policy of Pre-tax Deduction of R&D
Expenses (Announcement No. 13 of 2021 of the State Administration of Taxation of the
Ministry of Finance), if the R&D expenses actually incurred by manufacturing enterprises
in R&D activities are not included in the current profit or loss as intangible assets, on the
basis of deduction according to the regulations, from January 1, 2021, 100% of the actual
amount will be followed It is deducted before tax, and if it is formed into an intangible asset,
it will be amortized before tax at 200% of the cost of the intangible asset from January 1,
2021.

The Company’s second-tier subsidiaries, Nanjing Panda Electronic Equipment Co., Ltd.,
Nanjing Panda Information Industry Co., Ltd., Nanjing Panda Electronics Manufacturing
Co., Ltd., Nanjing Panda Communication Technology Co., Ltd. and Chengdu Panda
Electronic Technology Co., Ltd., and the Company’s third-tier subsidiaries, Nanjing Panda
Mechatronics Instrument Technology Co., Ltd, Nanjing Huage Electric and Plastic Industry
Co., Ltd Shenzhen Jinghua Information Technology Co., Ltd. and Shenzhen Jingyu
Electronics Co., Ltd., enjoy the tax incentive of deducting 100% of the actual amount of
R&D expenses before tax.



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Tax (Continued)
4.2 Significant tax incentives and approval documents (Continued)

(13)  Shenzhen Jingjia Property Management Co., Ltd., Shenzhen Jinghua Property Management
Co., Ltd., Shenzhen Jinghua Electronics Co., Ltd. Parking Lot, Shenzhen Jinghua Digital
Technology Co., Ltd., Shenzhen Jinghua Health Technology Co., Ltd. and Shenzhen Jingyu
Electronics Co., Ltd., the third-level subsidiaries of the Company, in accordance with
the Announcement of the Ministry of Finance and the State Administration of Taxation
on Further Supporting the Development of Small and Micro Enterprises and Individual
Industrial and Commercial Households on Tax Policies (No. 12 [2023]) Article 2: From
January 1, 2023 to December 31, 2027, small-scale VAT taxpayers and small low-profit
enterprises will be charged half of the urban maintenance and construction tax, stamp duty
(excluding stamp duty on securities transactions), education surcharge, and local education
surcharge.

(14)  Nanjing Panda Communication Technology Co., Ltd., a second-level subsidiary of the
Company, in accordance with the provisions of the Notice on the VAT Policy for Software
Products (CS [2011] No. 100), general VAT taxpayers who sell software products developed
and produced by themselves, localize and transform imported software products for
external sales, levy VAT at a rate of 13%, and implement a refund policy for the part of
their actual VAT burden exceeding 3%.

(15)  Shenzhen Jingjia Property Management Co., Ltd., a third-level subsidiary of the Company,
in accordance with the Announcement of the Ministry of Finance and the State
Administration of Taxation on the VAT Reduction and Exemption Policy for Small-scale VAT
Taxpayers (CS [2023] No. 19), enjoys the taxable sales income of Shenzhen Municipality
applicable to small-scale VAT taxpayers at a rate of 3%, and the VAT is levied at a reduced
rate of 1% until December 31, 2027.

(16)  Nanjing Panda Electronic Equipment Co., Ltd., Nanjing Panda Information Industry Co.,
Ltd., Nanjing Panda Electronics Company Ltd., Nanjing Panda Communication Technology
Co., Ltd., and the Company’s third-level subsidiaries, Nanjing Panda Mechatronics
Instrument Technology Co., Ltd., Nanjing Huage Electric Automobile and Plastic Industry
Co., Ltd., Shenzhen Jinghua Information Technology Co., Ltd. and Shenzhen Jingyu
Electronics Co., Ltd., in accordance with the Announcement of the Ministry of Finance
and the State Administration of Taxation on the Value-added Tax Deduction Policy for
Advanced Manufacturing Enterprises (Ministry of Finance Announcement No. 43 [2023]
of the State Administration of Taxation) stipulates that from January 1, 2023 to December
31, 2027, advanced manufacturing enterprises are allowed to deduct the VAT payable
according to the deductible input tax of the current period plus 5%.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements

5.1. Cash and cash equivalents

Item

Cash on hand
Cash at bank
Other monetary funds

Total

Including: Total overseas deposits
Financial company deposits

5.2.  Financial assets held for trading

Item

1.Financial assets at fair value through profit or loss
Including: Debt instrument investment
Equity instrument investment
Others-wealth management products
Derivative financial assets

Total

A PANDA M §3%

31 December
2024

27,411.04
666,484,334.11
91,131,386.29

31 December
2023

41,224.84
802,122,929.75
74,979,785.81

757,643,131.44

877,143,940.40

7,708,622.00
526,131,362.15

4,752,348.49
356,051,390.28

31 December
2024

491,594,758.95

491,594,758.95

31 December
2023

485,158,212.68

485,086,146.95
72,065.73

491,594,758.95

485,158,212.68




Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.3. Notes receivable

5.3.1 Classification of notes receivable

31 December 31 December
Item 2024 2023
Bank acceptance bills 55,739,415.20 88,913,262.42
Trade acceptance bills 42,273,403.34 42,659,597.72
Finance company acceptance bills 464,394.95 74,454.00
Subtotal 98,477,213.49 131,647,314.14
Less: bad debt provision
Total 98,477,213.49 131,647,314.14

53.2 The Company has no pledged notes receivable at the end of the period.

53.3 Outstanding endorsed or discounted bills that have not matured at the end of the

year
Amount Amount not
derecognized as at derecognized as at
Item 31 December 2024 31 December 2024
Bank acceptance bills 51,474,279.82
Trade acceptance bills 27,485,466.60
Total 78,959,746.42
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.3. Notes receivable (Continued)

5.3.4 Notes receivable by provisioning method

AV PANDA M08

Item

Collective assessment
Including: notes
receivable

group

Total

[tem

Collective assessment
Including: notes
receivable

group

Total

31 December 2024

Book value Allowance for credit losses
Amount Percentage Allowance rate Carrying amount
(%) (%)
98,477,213.49 100.00 98,477,213.49
98,477,213.49 100.00 98,477,213.49
98,477,213.49 100.00 98,477,213.49
31 December 2023
Book value Allowance for credit losses
Amount Percentage Allowance rate  Carrying amount
(%) (%)
131,647,314.14 100.00 131,647,314.14
131,647,314.14 100.00 131,647,314.14
131,647,314.14 100.00

131,647,314.14

Notes receivable for bad debt provision based on credit risk characteristics

Notes receivable group:

Aging

0-6 months

Total

31 December 2024

31 December 2023

Book  Allowance for Expected Credit

value  credit losses

98,477,213.49

98,477,213.49

Loss Rate

(%)

Allowance for  Expected Credit
credit losses Loss Rate

(%)



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.4.

Accounts receivable

54.1

Accounts receivable by aging

31 December

31 December

Aging 2024 2023
Within 1 year 1,058,676,684.09 898,726,719.36
Including: 0-6 months 834,046,420.47 752,931,027.42

7-12 months 224,630,263.62 145,795,691.94
1-2 years 224,822,427.20 163,727,528.96
2-3years 90,518,974.51 90,351,481.81
3-4years 54,186,725.99 49,445,567.73
4-5years 41,979,545.13 29,122,261.07

Over 5 years

46,396,005.16

19,751,573.64

Subtotal 1,516,580,362.08 1,251,125,132.57

Less: Allowance for credit losses 109,571,119.62 81,144,521.78

Total 1,407,009,242.46 1,169,980,610.79

Note:  The aging is counted starting from the date when accounts receivable is recognized.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)
5.4.  Accounts receivable (Continued)

5.4.2  Accounts receivable by provisioning method

31 December 2024 31 December 2023
Item Book value Allowance for credit losses Book value Allowance for credit losses
Carrying Carmying
Amount Percentage Amount  ECL Rate amount Amount  Percentage Amount  ECLRate amount
(%) (%) (%) (%)
Individual assessment 45,965,959.08 303 34,669,384.08 7542 11,206,575.00  46,148,319.89 369 3485174489 7552 11,296,575.00
Collective assessment 1470,614,403.00  96.97 74,901,735.54 5.09 1,395712,667.46 1204976812.68 9631  46,292,776.89 3.84 1,158,684,035.79
Including:
aqing group 1151378,825.75 7592 70,943,007.98 6.16  1,080,435,817.77  750,440,954.95 59.98  46,126,559.46 6.15  704,314,395.49
Other groups 31923557725 21.05  3,958,727.56 120 31527684969 45453585773 3633 166,217.43 004 454,369,640.30
Total 1,516,580,362.08  100.00 109,571,119.62 120 1,407,009202.46 125112513257 100.00 ~ 81,144,52178 6.49 1,169,980,610.79
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)
5.4.  Accounts receivable (Continued)
5.4.2  Accounts receivable by provisioning method (Continued)

(1) Accounts receivable that are individually assessed for provisions at the reporting

date
Allowance for
Company name Book value credit losses ECLrate  Reasons
(%)
Jiangsu Jinmao Robot Technology 22,593,150.00  11,296,575.00 50.00  Expected to
Co., Ltd. be partially
unrecoverable
Xuzhou Suning Real Estate Co., 6,611,197.07 6,611,197.07 100.00  Expected to be
Ltd. unrecoverable
Jiangsu Zhongshi Environmental 6,500,000.00 6,500,000.00 100.00  Expected to be
Technology Co., Ltd. unrecoverable
Nanchang Shuntang Green Electric 2,553,482.35 2,553,482.35 100.00  Expected to be
Technology Co., Ltd. unrecoverable
Wenzhou Zhongdian Xingxin 2,040,000.00 2,040,000.00 100.00  Expected to be
Intelligent Technology Co., Ltd. unrecoverable
Information Technology 2,023,000.00 2,023,000.00 100.00  Expected to be
Department of a Military Region unrecoverable
Zhejiang Bajun Plastic Industry Co., 1,600,000.00 1,600,000.00 100.00  Expected to be
Ltd. unrecoverable
Others 2,045,129.66 2,045,129.66 100.00  Expected to be
unrecoverable
Total 45,965,959.08  34,669,384.08 75.42
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)
5.4. Accounts receivable (Continued)
5.4.2  Accounts receivable by provisioning method (Continued)

(2) Accounts receivable that are assessed on grouping basis for provisions at the
reporting date:

@ Collective assessment: Aging group
31 December 2024 31 December 2023
Allowance for Allowance for
Aging Book value ECL Rate (%) credit losses Book value ECL Rate (%) credit losses
Within 1 year 851,408,942.18 7,110,878.56  528,544,948.54 3,532,674.69
Including: 0-6 months 709,191,371.03 457,891,454.74
7-12 months 142,217,571.15 5.00 7,110,878.56 70,653,493.80 5.00 3,532,674.69
1-2 years 163,641,078.03 10.00 16,364,107.79  94,005,038.07 10.00 9,400,503.81
2-3years 49,005,295.10 15.00 7,350,794.26 70,651,033.45 15.00 10,597,655.02
3-dyears 39,276,073.88 30.00 11,782,822.16 46,416,084.89 30.00 13,924,825.47
4-5years 39,426,062.71 50.00 19,713,031.36 4,305,899.07 50.00 2,152,949.54
Over 5 years 8,621,373.85 100.00 8,621,373.85 6,517,950.93 100.00 6,517,950.93
Total 1,151,378,825.75 6.16 70,943,007.98  750,440,954.95 6.15 46,126,559.46
@ Collective assessment: Other groups
31 December 2024 31 December 2023
Allowance for Allowance for
Group Name Book value ECL Rate (%) credit losses Book value ECL Rate(%) credit losses
Related party 319,235,577.25 1.24 3,958,727.56  454,535,857.73 0.04 166,217.43
Total 319,235,577.25 1.24 3,958,727.56  454,535,857.73 0.04 166,217.43
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)
5.4. Accounts receivable (Continued)

54.3 Movements of Allowance for credit losses on accounts receivable

Changes during the year
Balance at Balance at
1 January Recovery or 31 December
[tem 2024 Provision Reversal Write-off Others/” 2024
Individual assessment 34,851,744.89 4358896 240,809.22 14,859.45  34,669,384.08
Collective assessment 46,292,776.89  28,608,958.65 74,901,735.54
Total 81,144521.78  28,652,547.61 240,809.22 14,859.45  109,571,119.62
Note: [1]0thers involve the reversal of accounts receivable in year 2024 that had been written off in

prior period.
5.4.4  The Company has no accounts receivable written-off during the year.

5.4.5 Accounts receivable and contract assets due from the top five debtors of the
Company are as follows:

Balance of
Balance of Percentage of allowance
accounts Balance of total accounts for credit

receivable as contract assetsas  Total balance as receivable  losses as at
at31December  at31December  at31December  and contract 31 December

Company name 2024 2024 2024 assets 2024
(%)

Nanjing Metro Group Co., Ltd. 295,452,731.25 295,452,731.25 1765 7,276432.98
Nanjing Panda Handa Technology Co.,

Ltd. 183,546,723.10 183,546,723.10 1097 1,079,78129
Ma'anshan Chujiang Intercity Rail

Transit Co., Ltd. 50,895,888.86 50,895,838.86 3.04
Huai'an Financial Center Investment

and Construction Co,, Ltd. 40,141,919.11 40,141,919.11 240 401419191
Chengdu zhiyuanhui Information

Technology Co., Ltd. 39,700,002.93 39,700,002.93 237 18767136
Total 569,595,346.14  40,141,919.11 609,737,265.25 3643 12,558,077.54
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.4.  Accounts receivable (Continued)

5456

Overdue accounts receivable at 31 December 2024

Item

Current (not past due or impaired)
1-3 months past due
More than 3 months past due

Total

5.5. Contract Assets

551

552
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Contract assets by categories

Carrying amount

1,308,445,718.31
32,709,440.24
175,425,203.53

1,516,580,362.08

31 December 2024 31 December 2023
Item Book value  Impairment loss ~ Carrying amount Book value  Impairment loss ~ Carrying amount
Smart Transportation and Safe city 157,113,05222  12,501,546.70  144,611,505.52  229,623,650.79 229,623,650.79
Industrial Internet and intelligent
manufacturing 2,790,000.00 2,790,000.00
Total 157,113,052.22  12,501,546.70  144,611,505.52  232,413,650.79 232,413,650.79

Item Amount of change Reason

Smart Transportation
and Safe city

Industrial Internet
and intelligent
manufacturing

-85,012,145.27

-2,790,000.00

Significant changes in the contract assets and reasons during the reporting period

Reduced amount due to changes in
settlement progress

Reduced amount due to changes in
settlement progress



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.5.

Contract Assets (Continued)

Contract assets by provision method for impairment loss

Item

Individual assessment

Collective assessment

Including: Aging group
Other groups

Total

[tem

Individual assessment

Collective assessment

Including: Aging group
Other groups

Total

31 December 2024
Book value Impairment loss Carrying
Amount Percentage Amount  Provision rate amount
(%) (%)
157,113,052.22 100.00  12,501,546.70 7.96  144,611,505.52
157,113,052.22 100.00  12,501,546.70 7.96  144,611,505.52
157,113,052.22 100.00  12,501,546.70 7.96  144,611,505.52

31 December 2023

Book value Impairment loss Carrying
Amount Percentage Amount Provision rate amount

(%) (%)
232,413,650.79 100.00 232,413,650.79
224,923,025.51 9.78 224,923,025.51
7,490,625.28 3.22 7,490,625.28
232,413,650.79 100.00 232,413,650.79
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.5. Contract Assets (Continued)

553

Aging

Within 1 year
Including: 0-6 months

7-12 months
1-2 years

Total

Aging

Related party

Total

554

Item

Smart Transportation and
Safe city

Total

) PANDA M §3%

Contract assets by provision method for impairment loss (Continued)

(1) Contract assets for bad debt provision based on credit risk characteristics

@ Collective assessment: Aging group
31 December 2024 31 December 2023
Book value Impairment loss  Provision rate (%) Book value Impairment loss ~ Provision rate (%)
32,097,585.27 224,923,025.51
32,097,585.27 224,923,025.51
5.00
125,015,466.95 12,501,546.70 10.00
157,113,052.22 12,501,546.70 7.96 224,923,025.51
@ Collective assessment: Other groups
31 December 2024 31 December 2023
Book value  Impairment loss Provision rate (%) Bookvalue  Impairment loss  Provision rate (%)
7,490,625.28
7,490,625.28

Movements of Allowance for credit losses on contract assets

Balance at Changes during the year
1 January Recovery or 31 December
2024 Provision Reversal Write-off Others 2024 Reason
Expected
12,501,546.70 12,501,546.70 credit loss

12,501,546.70 12,501,546.70



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.6. Receivables for financing

5.6.1  Accounts receivable financing by categories

31 December 31 December
Item 2024 2023
Notes receivable 30,350,019.89 25,415,043.86
Accounts receivable
Total 30,350,019.89 25,415,043.86

5.6.2 The Company has no pledged accounts receivable financing at the end of the period.

5.6.3 Outstanding endorsed or discounted bills that have not matured at the end of the

year
Amount Amount not
derecognized as at derecognized as at
Item 31 December 2024 31 December 2024
Bank acceptance bills 72,392,585.91
Total 72,392,585.91

5.6.4 Movements of receivables financing and changes in fair value

Accumulated

loss provisions

recognized

Balance at Balance at in other

31 December 31 December  comprehensive

Item 2023 Increase Derecognize Other changes 2024 income
Notes receivable 25415,043.86  247,208,082.14 242,273,106.11 30,350,019.89

Accounts
receivable

Total 25,415,043.86  247,08,082.14 242,273,106.11 30,350,019.89
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.7. Prepayments

5.7.1

5.7.2

Pl PANDA W §5E

Prepayments by aging

31 December 2024

31 December 2023

] Amount Percentage Amount Percentage
(%) (%)
Within 1 year 18,842,953.56 68.75 34,344,863.36 96.82
1-2 years 7,725,566.90 28.18 372,248.49 1.05
2-3 years 104,674.36 0.38 172,382.62 0.49
Over 3 years 7317,586.92 2.69 581,054.28 1.64
Total 27,410,781.74 100.00 35,470,548.75 100.00
The top five prepayments by debtor at the end of the year

31 December Percentage in
Company name 2024 total prepayments
(%)

Shenzhen Dingmi Audio Visual Technology
Co., Ltd. 2,671,254.98 9.75
EmdoorVR Technology Co., Ltd. 2,493,773.13 9.10
Wuxi Haidis Intelligent Technology Co., Ltd. 1,869,000.00 6.82

Suzhou Xuanhui Intelligent Equipment Co.,
Ltd. 1,519,000.00 5.54
Nanjing Keyong Technology Co., Ltd. 1,445,554.94 5.27
9,998,583.05 36.48




Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.8.  Other receivables

Item

Interest receivable
Dividends receivable
Other receivables

Total

Other receivables

(1) Other receivables by nature

Item

Surety and deposits
Others
Less: Allowance for credit losses

Total

31 December
2024

36,680,080.03

31 December
2023

31,490,701.86

36,680,080.03

31,490,701.86

31 December
2024

39,521,546.92
11,518,204.84
14,359,671.73

31 December
2023

43,459,002.68
3,492,693.08
15,460,993.90

36,680,080.03

31,490,701.86
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.8.  Other receivables (Continued)

Other receivables (Continued)

(2)

¥y PANDA WE e

Other receivables by aging

Aging

Within 1 year

Including: 0-6 months
7-12 months

1-2 years

2-3years

3-4years

4-5years

Over 5 years

Subtotal

Less: Allowance for credit losses

Total

31 December
2024

25,175,700.73
21,304,909.32
3,870,791.41
2,496,000.60
535,002.54
2,428,584.46
6,293,293.63
14,111,169.80

31 December
2023

18,115,416.61
15,503,186.67
2,612,229.94
2,213,608.52
3,548,503.63
7,923,330.88
1,861,310.92
13,289,525.20

51,039,751.76

46,951,695.76

14,359,671.73

15,460,993.90

36,680,080.03

31,490,701.86




Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)
5.8.  Other receivables (Continued)
Other receivables (Continued)

(3) The provision of allowance for credit losses

Stage one Stage two Stage three
The allowance for credit Lifetime ECL Lifetime ECL
losses 12-month ECL  (credit-unimpaired) (credit-impaired) Total
Balance as at 31/12/2023 4,881,570.82 10,579,423.08 15,460,993.90
Balance as at 31/12/2023
during the year 4,881,570.82 10,579,423.08 15,460,993.90

- Transfer to stage two

- Transfer to stage three

- Reversal to stage two

- Reversal to stage one

Provision during the year

Reversal during the year 1,101,322.17 1,101,322.17
Written-off during the year

Other changes

Balance as at 31/12/2024 3,780,248.65 10,579,423.08 14,359,671.73
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)
5.8.  Other receivables (Continued)

Other receivables (Continued)

(4) Movements of Allowance for credit losses
Movements during the year
31 December Recovery or 31 December
[tem 2023 Provision Reversal Write-off Others 2024
Individual assessment 10,579,423.08 10,579,423.08
Collective assessment 4,881,570.82 1,101,322.17 3,780,248.65
Total 15,460,993.90 1,101,322.17 14,359,671.73

(5) The Company has no other receivables written-off.
(6) Other receivables due from the top five debtors are as follows:
Balance of

allowance for
credit losses

Balance as at Percentage as at 31
31 December in total other December
Company name Nature 2024  Aging receivables 2024
(%)
MCT Worldwide LLC Deposit 6,937,000.00  Over 5 years 1359 6,937,000.00
Shenzhen Municipal Tax Authority ~ Export rebate 3,450,361.91  0-6 months 6.76
Nantong Rail Transit Group Co., Guarantee
Ltd. deposit 3,400,000.00  4-5 years 6.66 185,000.00
Guarantee
Nanjing Metro Operation Co., Ltd. deposit 2,767,806.51  0-4 years 542 40,213.12
Chuzhou Higher Education
and Science Innovation City
Construction Investment and Guarantee
Development Group Co., Ltd. deposit 1,616,252.32  0-6 months 3.17

Total - 18,171,420.74 - 35.60  7,162,213.12
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)
5.9. Inventories

5.9.1 Inventories by categories

31 December 2024 1 January 2024

Provision for Provision for

impairment of impairment of

inventories/ inventories/

Provision for Provision for

impairment of impairment of

costs to fulfil a costs to fulfil a
contract with a Carrying contract with a

[tem Book value customer amount Book value customer  Carrying amount

Raw materials ~ 162,138,845.53 20,280,020.65  141,858,824.88  163,236,182.29 15,609,039.34  147,627,142.95

Work in

progress 85,578,598.60 17,858,135.62 67,720,462.98  106,186,487.10 4,359,915.13 101,826,571.97
Finished goods ~ 104,398,460.63 35,179,469.36 69,218,991.27  139,385,305.40 28.796,871.73  110,588,433.67
Goods

Dispatched 49,982,508.71 1,164,340.11 48,818,168.60 33,040,820.28 221112341 30,829,696.87
Revolving

materials 1,320,389.18 16,252.82 1,304,136.36 2,319,127.51 58,882.74 2,260,244.77
Costs to fulfil

contracts 165,248,826.62 6,362,170.98  158,886,655.64  179,105,559.76 1456,786.19  177,648,773.57

Total 568,667,629.27 80,860,389.54  487,807,239.73  623,273,482.34 52,492,618.54  570,780,863.80
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)
5.9. Inventories (Continued)

5.9.2  Provision for impairment of inventories and impairment of costs to fulfil contracts

Additions during the year Decrease during the year
Balance Balance
at the beginning Reversal or at the end
Item of the year Provision Others  write-down Others of the year
Raw materials ~ 15,609,039.34  8,083,917.19 3,412,935.88 20,280,020.65
Revolving
materials 58,882.74 42,629.92 16,252.82
Work in
progress 4,359,915.13  13,498,220.49 17,858,135.62
Finished goods ~ 28,796,871.73  7,308,363.60 925,765.97 35,179,469.36
Costs to fulfil
contracts 1,456,786.19  4,905,384.79 6,362,170.98
Goods
Dispatched 2,211,123.41 85,372.45 1,132,155.75 1,164,340.11
Total 52,492,618.54  33,881,258.52 5,513,487.52 80,860,389.54

Note:  According to the inventory sold in the current period, the reversal of write-down of inventories made
in prior years due to the resale of these inventories was RMB5,473,056.08.

5.10. Non-current assets due within one year

31 December 1 January
Item 2024 2024
Warranty due within one year 730,582.81 26,864,239.67
Total 730,582.81 26,864,239.67
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.11. Other current assets

Item

VAT on tax credits, input tax to be deducted * input
tax to be certified
Prepaid income tax
Large-denomination certificates of deposit to be
transferred within one year

Total

5.12. Long-term equity investments

Investee

. Associates
Nanjing LG-PANDA
Appliance Co,, Ltd.
Nanjing Ericsson Panda
Communication Co,,
Ltd.
Beijing SE Potevio Mobile
Communications Co,,
Ltd.
Shenzhen Jinghua
Network Marketing
(o, Ltd.
Shenzhen Chebao
Information Technology
(o, Ltd
Subtotal

Total

31 December 1 January
2024 2024
1,207,530.66 3,599,062.09
991,463.41 897,761.67

245,887,584.05 313,589,799.28

248,086,578.12 318,086,623.04

Movements during the reporting period

Investment
income/loss Cash
recognized dividend Provision for
Reducion ~ under the Changes or profit Balanceasat  impairment as
Balanceasat 1 Addition of of equity  Adjustment  ofother  distribution  Provision for 31 December  at 31 December
January 2024 investment  investment method of 0CI equity  announced  impairment Others 2004 2004
403,797,256.70 83,122,640.63 60,000,000.00 426,919,897.33
230,134,881.37
£4,000,000.00 64,00000000  13,192317.99
1,760,960.54 -122,677.00 11044863 1,748,732.17
295,955.78 13,1725 12,172.64 32130094
469,854,173.02 83,013,136.15 60,000,000.00 12262127 49298993044 243,327,199.36
469,854,173.02 83,013,136.15 60,000,000.00 12262127 492989,93044  243327,199.36
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.13. Investment property

Investment property measured by cost

Item

Rl PANDA B:$05

Cost
1. Balance at
1 January 2024
2. Additions
3. Reductions
(1) Transfer to fixed
assets
4. Balance at 31
December 2024

Accumulated
depreciation or
amortization

1. Balance at

1 January 2024

2. Additions
Accrual or

amortization

3. Reductions
(1) Transfer to

fixed assets

4. Balance at 31

December 2024

Provision for
impairment
1. Balance at
1 January 2024
2. Balance at 31
December 2024

. Carrying amount

1. Balance at 31
December 2024
2. Balance at
1 January 2024

Buildings

283,595,329.45
2,235,896.42
2,235,896.42

281,359,433.03

Land use rights

Construction in
progress

Total

283,595,329.45

2,235,896.42

2,235,896.42

281,359,433.03

94,213,699.49
5,089,172.21

5,089,172.21
931,974.25

931,974.25

98,370,897.45

94,213,699.49
5,089,172.21

5,089,172.21
931,974.25

931,974.25

98,370,897.45

182,988,535.58

189,381,629.96

182,988,535.58

189,381,629.96




Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.14. Fixed assets

31 December 1 January
Category 2024 2024
Fixed assets 764,407,938.72 809,750,020.73
Disposal of fixed assets 308,954.94 8,783.84
Total 764,716,893.66 809,758,804.57
5.14.1 Movement of fixed assets
Machinery & Electronic  Transportation
[tem Buildings equipment equipment vehicles Others Total
[ Cost
1. Balance at 1 January 2024 94458902392 558133489.00  89,360,172.07 1960993932 70,698590.06 1,682,391,214.57
2. Additions 1,35,896.42 14,249,114.09 358752490 254,946.90 1150265303 31283013534
(1) Purchases 13,905,220.29 3578,675.34 254,946.90 6,522,168.78 24,261,013
(2) Transfers from construction in

process 343,893.80 8,849.50 4,923 273.65 5216,017.01

(3) Transfers fom investrent property for
sefuse 2,35,896.42 2,035,896.42
(4) Others 57,210.60 57,210.60
3. Reductions 891,805.42 3479,114.17 3,049,728.67 844,792.54 5,867,603.92 14,133,044.72
(1) Disposals or scrap 891,805.42 342747879 3,049,728.67 844,792.54 5,867,603.92  14,081409.34
(2) Others 51,635.38 51,635.38

4. Balance at 31 December 2024 94593311492 56890348892 8989796850 1902009368  76,333,639.17 1,700,088,305.19
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.14.

5.14.1

vl PANDA W $le

Fixed assets (Continued)

Movement of fixed assets (Continued)

ltem

Accumulated depreciation
1. Balance at 1 January 2024
2. Additions
(1) Provision
(2) Transfers from investment
property for self-use
3. Reductions
(1) Disposals or scrap
4. Balance at 31 December 2024

Provision for impairment
1. Balance at 1 January 2024
2. Additions
3. Reductions
(1) Disposals or scrap
4. Balance at 31 December 2024

. Carrying amount

1. At 31 December 2024
2. At1 January 2024

Machinery & Electronic  Transportation
Buildings equipment equipment vehicles Others Total
78607113 38187498816 7311520944 1697549380 5664487692 87039663947
33,808,285.95  31,850,498.04 4.921,882.28 63943403 5082,9%.18  76,363,056.48
3293631170 31,850,498.04 4.921,882.28 639,434.03 5082,9%.18 7543108223
931974.25 931974.25
802,002.79 3,063,481.81 2922,893.86 801,598.22 568647680 1327645350
802,002.79 3,063,481.81 2922,893.86 801,598.22 568647680 1327645350
37485235429 41066200439 7511419786 1681332963 56,0413%.28 93348324245
1,831,130.64 21489532 198,528.41 220455437
22,676.09 24,754.26 4743035
22,676.09 24,754.26 4743035
1.831,130.64 192,219.3 173,174.15 2,197,124.02
571,080760.63  156,410,353.89  14,591,551.41 203298990 2029228289 764,407 938.72
60280295279 17442737020 16,030,06751 243591709 1405371314 809,750,020.73




Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.14. Fixed assets (Continued)

5.14.2 There are no temporarily idle fixed assets as at 31 December 2024.

5.14.3 The fixed assets leased out by operating lease as at 31 December 2024

Category

Buildings
Transportation vehicles

Total

5.14.4 Fixed assets pending certificates of ownership

Item

Buildings (Shenzhen
Longgang Jinghua
Electric Co., Ltd.)

Xingang 3# workshop

Total

Carrying amount

5,746,358.70

4,599,418.44

10,345,777.14

Carrying amount

6,253,384.11
94,501.13

6,347,885.24

Reasons for not obtaining the
property certificate

Cooperative Housing — The land is a
collective land provided by Shenzhen
Longgang Liangantian Economic
Development Co., Ltd

Being processed
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.14. Fixed assets (Continued)
5.14.5 Other explanations

Expiration date in China:

Located in China

Mid-term (10-50 years)
Short-term (within 10 years)

5.14.6 Disposal of fixed assets

Item

Electronic equipment
Machinery & equipment
Others

Total

ity PANDA W $lE

31 December
2024

571,080,760.63
193,327,178.09

31 December
2023

602,802,952.79
206,947,067.94

31 December

31 December

2024 2023
86,816.49 8,373.84
212,824.66 410.00
9,313.79
308,954.94 8,783.84




Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.15. Construction in process

31 December 1 January

Category 2024 2024

Projects constructed in process 1,506,311.96 991,937.24

Construction materials

Less: Provision for impairment

Total 1,506,311.96 991,937.24
Projects constructed in process
(1) Construction in process

31 December 2024 1 January 2024
Provision for Carrying Provision for Carrying
Item Book value  impairment amount Book value impairment amount

Construction of production

auxiliary rooms 74,716.96 74,716.96 74,716.96 74,116.96
Intelligent transformation

of the warehouse in

Building No.1 factory 745,138.05 745,138.05
Jinghua Science and

Technology Park's main

gate and functional

100ms 15,000.00 15,000.00
Digital Upgrade of

Equipment Park 671,456.95 671,456.95
Fanwei collaborative

business software 119,469.02 119,469.02
Kitchen waste treatment

test line 797,751.26 797,751.26

Total 1,506,311.96 1,506,311.96  991,937.24 991,937.24
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.16. Right-of-use Assets

Item

I. Cost
1. Balance at 1 January
2024
2. Additions during the
year
(1) New lease
3. Decrease during the
year
(1) Lease contracts
expired
4. Balance at 31 December
2024

Il.  Accumulated depreciation
1. Balance at 1 January
2024
2. Additions during the
year
(1) Provision
3. Decrease during the
year
(1) Lease contracts
expired
4. Balance at 31 December
2024

lll. Provision for impairment
1. Balance at 1 January
2024
2. Balance at 31 December
2024

IV. Carrying amount
1. Balance at 31 December
2024
2. Balance at 1 January
2024

] PANDA M §3%

Houses and
Buildings

17,348,091.47

643,171.09
643,171.09

16,704,920.38

Machinery &
Equipment

Total

17,348,091.47

643,171.09

643,171.09

16,704,920.38

4,474,491.32 4,474,491.32
4,408,784.73 4,408,784.73
4,408,784.73 4,408,784.73

643,171.09 643,171.09

643,171.09 643,171.09
8,240,104.96 8,240,104.96
8,464,815.42 8,464,815.42

12,873,600.15

12,873,600.15




Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.17. Intangible assets

5.17.1 Intangible assets

Land use Non-Patent Trademark
Item rights  Patent rights techniques rights Copyrights Software Total
. Cost
1. Balance at 1 January 2024 105,196,904.12 730,105.00  91,003,997.32 158,340,000.00  9,768,026.49  31,487,708.61 396,526,741.54
2. Additions during the year 825.00 316,814.16 1,427,715.02 1,745,354.18
(1) Purchases 825.00 316,814.16 1,029,484.93 1,347,124.09
(2) Transfers from
construction in
process 398,230.09 398,230.09
3. Decrease during the year
4. Balance at 31 December
2024 105,197,729.12 730,105.00  91,320,811.48 158,340,000.00  9,768,026.49  32,915,423.63 398,272,095.72

II. Accumulated depreciation
1. Balance at 1 January 2024 27,430,360.53 280,938.33  69,056,636.10 158,340,000.00  5926,228.18  19,679,196.98 280,713,360.12
2. Additions during the year 2,803,248.89 70,000.00  9,264,838.98 82691320 2,210,104.95  15,175,106.02
(1) Provision 2,803,248.89 70,000.00  9,264,838.98 82691320  2,210,104.95  15,175,106.02
3. Decrease during the year
4. Balance at 31 December
2024 30,233,609.42 350,938.33  78,321,475.08 158,340,000.00  6,753,141.38  21,889,301.93 295,888 466.14

Ill. Provision for impairment

1. Balance at 1 January 2024 3,562,919.55 3,562,919.55
2. Additions during the year 350,900.86 350,900.86
(1) Provision 350,900.86 350,900.86

3. Decrease during the year
4. Balance at 31 December
2024 3,562,919.55 350,900.86  3,913,820.41

IV. Carrying amount
1. Balance at 31 December
2024 74,964,119.70 379,166.67  9,436,416.85 3,014,885.11  10,675,220.84  98,469,809.17
2. Balance at 1 January 2024 77,766,543.59 449,166.67  18,384,441.67 3,841,798.31  11,808,511.63 112,250,461.87

The proportion of intangible assets formed through internal research and development to
the balance of intangible assets at the end of the period was 23.95%.

Note:  According to the usage of intangible assets, the Company made a provision for impairment of
RMB350,900.86 for idle assets based on their residual values during the reporting period.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.17.

5.18.

Intangible assets (Continued)

5.17.2 During the reporting period, there was no land use right for which the property right
certificate had not been completed.

5.17.3 Other explanations

Expiration date in China:

Located in China

Long-term (not shorter than 50 years)
Short-term (shorter than 50 years but not
shorter than 5 years)

Long-term deferred expenses

Item

Renovation and renovation
of Xingang Park

Smart City Exhibition Hall
Project

Equipment transformation
of Shenzhen Jinghua
Park

Panda Mansion renovations

Others

Total

il PANDA M §3F

31 December
2024

46,995,390.72

51,474,418.45

1 January
2024

48,234,829.60

64,015,632.27

Balance at

Balance at 31 December

1 January 2024 Additions  Amortization Other reductions 2024

11,500,359.49 2,969,546.63 3,420,536.91 11,049,369.21
770,770.95 770,770.95

1,235,774.95  1,353,098.25 685,517.28 1,903,355.92

4,435,334.75 1,701,939.43 2,733,395.32

711,889.40 391,150.45 390,281.23 712,758.62

18,654,129.54 4,713,795.33 6,969,045.80 16,398,879.07




Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.19. Deferred tax assets and deferred tax liabilities

5.19.1 Deferred tax assets and deferred tax liabilities before offsetting

31 December 2024 1 January 2024

Deductible or

Deductible or

Deferred taxable Deferred taxable
tax assets temporary tax assets temporary
Item or liabilities differences or liabilities differences
Deferred tax assets:
Provisions for impairment
of assets 14,491,705.24 96,425,381.92 11,672,642.84 77,649,655.92
Unrealized profits from
internal transactions 820,341.03 3,893,506.42 669,305.89 4,462,039.27
Deductible tax losses 706,037.87 4,706,919.13 3,891,080.52 25,940,536.80
Employee benefits
payable 740,334.48 3,912,721.15 986,649.91 5,286,038.23
Withholding Expenses 246,960.95 4,939,219.09 230,794.40 4,615,888.03
Depreciation and
amortization 1,253,782.32 8,358,548.80
Government grants 540,000.00 3,600,000.00 150,000.00 1,000,000.00
Leases 1,471,890.27 8,538,018.24 2,370,091.04 13,190,729.04
Estimated Liabilities 525,000.00 3,500,000.00
Fair value changes on
financial assets 45,985.34 183,941.36
Subtotal 19,542,269.84 129,515,765.95 21,270,332.26 140,687,377.45
Deferred tax liabilities:
Change in fair value of
financial assets held
for trading 696,152.52 3,230,009.09 561,987.95 2,369,794.04
Right-of-use assets 1,453,114.43 8,464,815.44 2,314,258.08 12,873,600.15
Accelerated depreciation
of fixed assets 2,883,532.94 18,772,218.36 3,477,588.20 22,541,010.72
Subtotal 5,032,799.89 30,467,042.89 6,353,834.23 37,784,404.91
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)
5.19. Deferred tax assets and deferred tax liabilities (Continued)

5.19.2 Details of unrecognized deferred tax assets

31 December 1 January
Item 2024 2024

Deductible temporary differences
Deductible tax losses

379,727,242.52
1,469,235,732.64

377,087,835.75
710,523,737.04

Total 1,848,962,975.16  1,087,611,572.79

5.19.3 Expiration of deductible tax losses not yet recognized deferred tax assets

31 December 1 January
Year 2024 2024  Remarks
2024 55,087,813.46
2025 133,307,129.51 187,446,767.26
2026 132,838,626.64 171,619,715.61
2027 139,832,745.89 192,179,278.60
2028 147,270,566.92 44,943,131.40
2029 293,712,294.87 59,247,030.71

2030 and subsequent years

Total

i PANDA M §3%

622,274,368.81

1,469,235,732.64

710,523,737.04




Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.20. Other non-current assets

31 December 2024

1 January 2024

Provision for Carrying Provision for Carrying
Item Book value impairment amount Book value impairment amount
Prepayment for the
acquisition of long-
term assets 5,329,316.34 5329,316.34 149,800.00 149,800.00
Warranty 1,319,273.94 1,319,273.94
Total 5,329,316.34 5329,316.34  1,469,073.94 1,469,073.94

5.21. Short-term loans

5.21.1 Short-term loans by categories

Item

Accounts receivable pledged borrowing
Banker’s acceptance bills discounted but not

derecognized

Total

31 December
2024

614,845.96

41,711,481.92

1 January
2024

18,113,510.72

52,000,000.00

42,326,327.88

70,113,510.72
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.22. Notes payable

31 December 1 January

Item 2024 2024

Bank acceptance bills 108,540,615.36 68,317,611.86
Trade acceptance bills

Finance company acceptance bills 1,748,815.76 10,717,548.43

Total 110,289,431.12 79,035,160.29

5.23. Accounts payable
5.23.1 Accounts payable by aging

31 December 1 January

Item 2024 2024

Within 1 year (including 1 year) 987,034,107.84 1,105,513,436.73

1 — 2 years (including 2 year) 209,102,581.68 182,500,176.61

2 — 3 years (including 3 year) 53,611,183.43 75,863,171.08

More than 3 years 78,470,818.03 75,079,377.51

Total 1,328,218,690.98 1,438,956,161.93

Note: The age of the accounts payable is disclosed based on the age on the date of entry.

il PANDA WEUE



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)
5.23. Accounts payable (Continued)

5.23.2 Significant accounts payable aging over 1 year

Creditor 31 December Reasons
2024

Nanjing Metro Resource Development 27,945,039.94  Not settled
Co., Ltd

Zhongtian RF Cable Co., Ltd 20,548,855.13  Not settled

Jiangsu Zhongzhishun Technology 13,644,275.40 Not settled
Co., Ltd.

China Mobile Zhejiang Co., Ltd. 13,322,582.81  Not settled
Shaoxing Branch

Beijing Quanlu Communication 12,951,566.98  Not settled

and Signal Research and Design
Institute Group Co., Ltd

Nanjing Kongchi Technology Co., Ltd 11,186,891.04  Not settled

Kehua DATA Co., Ltd. 5,990,627.06  Not settled

Henan Dashun Construction Labor 5,784,000.00 Not settled
Service Co., Ltd.

Southwest China Institute of Applied 5,219,800.00 Not settled

Magnetism (9th Research Institute
of China Electronics Technology
Group Corporation)
Shanghai Hongyi Information 4,662,154.07 Not settled
Technology Co., Ltd.

Total 121,255,792.43
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.24. Advances from customers

(1

Advances from customers by aging

31 December 1 January

Item 2024 2024

Within 1 year (including 1 year) 468,971.75 201,335.72

More than 1 year 300.00

Total 468,971.75 201,635.72

Note:  The Company’s advance payment at the end of the period is the rent received in advance.
5.25. Contract liabilities

31 December 1 January

Item 2024 2024

Smart Transportation and Safe City
Industrial Internet and intelligent manufacturing
Green service-oriented electronic manufacturing

Total

48,867,867.30
32,359,975.83
27,542,147.41

49,541,036.72
28,390,183.47
12,285,789.07

108,769,990.54 90,217,009.26

Significant changes in the contract liabilities and reasons during the reporting period

Item

Industrial Internet and intelligent
manufacturing

Green service-oriented electronic
manufacturing

Y PANDA M $ 3%

Amount of change Reasons

3,969,792.36 Increase in amount due to receipt of
cash

15,256,358.34 Increase in amount due to receipt of
cash



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.26.

Employee benefits payable

5.26.1

Item

. Short-term employee
benefits

II. Post-employment
benefits-defined
contribution plans

ll. Termination benefits

IV.Other benefits due within
one year

Total

Movement of employee benefits payable

1 January
2024

47,952,716.16

255,469.08
4,120,387.59

Increase

581,970,113.35

64,226,551.55
12,966,929.55

Decrease

574,564,255.68

63,687,246.91
13,899,507.18

31 December
2024

55,358,573.83

794,773.72
3,187,809.96

52,328,572.83

659,163,594.45

652,151,009.77

59,341,157.51

5.26.2 Details of the short-term employee benefits

Item

Salaries, bonus, and allowances
Staff welfare
Social insurances
Including: Medical and
maternity
insurances
Work injury
insurance
Maternity insurance
premiums
Others
Housing Fund
Union funds and employee
education fee
Short-term paid absences
Short-term profit —sharing plan
Labor costs

Total

1 January 31 December
2024 Accrued Paid 2024
41,665,476.30  388,117,560.71  383,426,424.58  46,356,612.43
- 38,969,892.01 38,549,892.01 420,000.00

157,812.80 25,233,930.14 25,255,321.65 136,421.29
108,118.18 20,992,358.33 20,990,896.83 109,579.68
13,841.49 1,770,480.04 1,770,003.15 14,318.38
35,853.13 2,471,091.77 2,494,421.67 12,523.23
833,613.86  54,017,122.83  53,415,412.69 1,435,324.00
224,370.68 8,871,441.48 8,869,649.68 226,162.48
3,000,000.00 5,650,000.00 4,150,000.00 4,500,000.00
2,071,442.52 61,110,166.18 60,897,555.07 2,284,053.63
47,952,716.16  581,970,113.35  574,564,255.68 55,358,573.83
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.26. Employee benefits payable (Continued)

5.26.3 Defined contribution plans

Item

Primary endowment
insurance

Unemployment insurance

Pension insurance

Total

5.27.

Taxes and surcharges payable

Item

Value added tax
Enterprise income tax

1 January 31 December
2024 Accrued Paid 2024
247,304.50 50,581,188.76 50,189,535.26 638,958.00
7,728.50 1,649,968.28 1,649,559.33 8,137.45
436.08 11,995,394.51 11,848,152.32 147,678.27
255,469.08 64,226,551.55 63,687,246.91 794,773.72
31 December 1 January

2024 2024

Urban maintenance and construction tax

Estate tax

Land use tax
Individual income tax
Educational surtax

Other taxes and surcharges

Total

] PANDA M §3F

25,693,085.15
5,331,078.54
636,686.29
2,459,392.67
429,886.10
4,621,963.04
454,776.14
202,557.48

17,411,841.06
9,227,765.28
973,882.23
2,235,269.32
429,886.10
1,610,115.86
692,903.27
143,843.22

39,829,425.41

32,725,506.34




Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.28. Other payables

Item

Interest payable
Dividends payable
Other payables

Total

5.28.1 Dividends payable

Item

Dividends for common shares

Total

5.28.2 Other payables

(1) Other payables by nature

Item

Surety and deposits
Operation-related payments
Transactions

Others

Total

31 December
2024

13,111,074.34
90,547,165.29

1 January
2024

5,297,799.54
91,827,168.82

103,658,239.63

97,124,968.36

31 December 1 January
2024 2024
13,111,074.34 5,297,799.54
13,111,074.34 5,297,799.54
31 December 1 January
2024 2024

26,446,061.88
22,189,053.73
28,317,510.44
13,594,539.24

34,995,926.32
17,105,158.58
29,412,209.25
10,313,874.67

90,547,165.29

91,827,168.82
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.28. Other payables (Continued)

5.28.2 Other payables (Continued)

(2) Significant other payables aging over 1 year

Company name

Nanjing China Electronics Panda
Corporation
Nanjing Gusheng Enterprise

31 December 2024

9,790,000.00

3,600,000.00

Reasons

Transactions

The deposit has not yet

Management Co., Ltd. expired
Shenzhen Jingji Baina Business 4,195,908.00 The deposit has not yet
Management Co., Ltd. expired

Panda Electronics Group Co., Ltd.
Shenzhen Lichang Industry Co., Ltd.

Nanjing Guochuang Electromechanical
Engineering Co., Ltd.
Shenzhen Shanshui Fashion Hotel

3,765,011.31
2,032,430.00

1,846,861.78

1,785,628.00

Transactions

The deposit has not yet
expired

The deposit has not yet
expired

The deposit has not yet

Management Co., Ltd. expired

Xiaotang Technology (SHANGHAI) Co., 1,770,000.00 The deposit has not yet
Ltd. expired

Shenzhen Huitong Security Technology 1,146,836.00 The deposit has not yet
Co., Ltd. expired

Shenzhen Kingkey Real Estate Co., Ltd.

Total

5.29 Non-current liabilities due within one year

1,533,816.00

31,466,491.09

The deposit has not yet
expired

31 December 1 January
Item 2024 2024
Lease liabilities due within one year 4,148,681.83 4,088,888.95
Estimated liabilities due within one year 1,700,000.00
Total 5,848,681.83 4,088,888.95
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.30

Other current liabilities

Item

Pending output VAT

Endorsed and discounted notes receivable that
have not yet matured

Government grants that have not been accepted

Total

Government grants that have not been accepted:

Item

Special funds for the 2022 Science and Technology
Plan

AFC Regional Center (ZLC)

No.1 face recognition intelligent cloud turnstile

Internet AFC fare collection system

Research and industrialization of high-speed
transportation and management integration
platform for artificial intelligence

Nanjing Municipal Special Fund for Industrial and
Information Development

Industry foresight and key core technology key projects

East China Electronics New Display Products Green
Supply Chain Construction Project

The second batch of special funds for intellectual
property rights at the municipal level

Research and development of intelligent monitoring
system for oil and gas pipelines based on distributed
optical fiber sensing and Internet

R&D of key technologies for new edge network
collaborative control equipment

Enterprise Patent Navigator Project for Next-
Generation Information Technology Patents

2021 Jiangsu Provincial Key R&D Plan

Intelligent Operation and Decision-Making System for
Equipment Manufacturing Enterprises Supporting
Dynamic Reconfiguration and Its Application
Verification Project

Intelligent Operation and Maintenance System for Key
Industry Production Equipment Based on Industrial
Internet Platform

Nanjing Enterprise Expert Studio Construction Special
Fund

Total

31 December 2024

11,398,063.09

57,531,063.30
15,427,368.44

1 January 2024

9,418,997.33

17,113,039.18
10,350,000.00

84,356,494.83

36,882,036.51

31 December 2024

900,000.00
300,000.00
600,000.00
800,000.00
1,000,000.00

1,200,000.00
2,100,000.00

1,000,000.00

500,000.00

600,000.00

540,000.00

300,000.00
510,000.00

2,327,368.44

2,250,000.00

500,000.00

1 January 2024

900,000.00
300,000.00
600,000.00
800,000.00
1,000,000.00

1,200,000.00
2,100,000.00

1,000,000.00

500,000.00

600,000.00
540,000.00

300,000.00
510,000.00

15,427,368.44

10,350,000.00

W $r%d PANDA PASS



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.31. Lease liabilities

Item

Lease payment
Less: Unrealized finance expense

Less: Lease liabilities due within one year

Total

5.32. Long-term employee salaries payable

Item

Termination benefits

Total

5.33. Accrued liabilities

31 December 2024

9,303,070.75

1 January 2024

13,535,031.16

526,166.92 344,302.12
4,148,681.83 4,088,888.95
4,628,222.00 9,101,840.09

31 December 2024

4,200,641.03

1 January 2024

5,934,601.09

4,200,641.03

5,934,601.09

1 January 31 December
Item 2024 Addition Decrease 2024 Reasons
Pending litigation 512,434.50 959,553.04 1,471,987.54 Disputes
over sales
contracts
Product Quality 1,800,000.00 Contractual
Assurance 1,800,000.00 Provisions
Total 512,434.50 2,759,553.04 1,471,987.54 1,800,000.00
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.34.

5.34.1

Item

Special funds for
preschool education -
per student

R&D of key technologies
for special polymer
materials and
products for 5G
communications

Industrialization of new
flat panel display
factory automation
transplanting system

R&D and industrialization
of industrial robots
and intelligent
complete sets of
equipment with high
ocalization rate

Provincial high-end
equipment catch-up
project special funds

2017 Electronic
Information Industry
Technological

New model project
subsidy

Provincial emerging
industries guide the
major industrialization
of funds

Nanjing industrial
enterprises have
invested in inclusive
awards and subsidies
for technical
equipment

Deferred income

Deferred income by category

2024 Reason

32,419,676.43 Government grants

1 January 31 December
Item 2024 Increase Decrease
Government grants 40,343,225.17 2,446,500.00 10,370,048.74
Total 40,343,225.17 2,446,500.00 10,370,048.74 32,419,676.43
5.34.2 Deferred income from government grants
Recognized in  Recorded in
non-operating  other income
1 January gains for for current Other 31 December
2024 Increase  current period period movement 2024
1,207,276.44  2,446,500.00 2,667,314.94 986,461.50
148,453.61 1,014,432.99
2,224,725.84 985,333.31 1,239,392.53
3,716,920.69 742,780.82 2,974,139.87
571,174.95 109,608.35 461,566.60
21,486,513.82 3,783,771.65 17,702,742.17
2,250,000.00 428,571.43 1,821,428.57
7,682,926.83 1,463,414.63 6,219,512.20
40,800.00 40,800.00
40,343,225.17  2,446,500.00 10,370,048.74 32,419,676.43

Total

it PANDA Bl

Related to
assets/income

Related to income

Related to assets

Related to assets

Related to assets

Related to assets

Related to assets

Related to assets

Related to assets

Related to assets



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)
5.35. Share capital
Changes during the reporting period (+/-)
Capital
Issuance of Bonus  reserve
Item 1January 2024 new share shares  transfer in Others  Sub-total 31 December 2024
Total shares 913,838,529.00 913,838,529.00
5.36. Capital reserve
Item 1 January 2024 Increase Decrease 31 December 2024
Share premiums 1,450,743,806.12 1,450,743,806.12
Other capital reserve 19,947,994.01 19,947,994.01
Total 1,470,691,800.13 1,470,691,800.13
5.37. Special reserve
Item 1 January 2024 Increase Decrease 31 December 2024  Reason
Safety costs 362,395.49 436,760.65 523,549.04 275,607.10  Accrual and use
Total 362,395.49 436,760.65 523,549.04 275,607.10
5.38. Surplus reserve
Item 1 January 2024 Increase Decrease 31 December 2024

Statutory surplus reserve
Discretionary surplus reserve

Total

el PANDA W3 2%

239,123,945.37 239,123,945.37
70,376,641.33 70,376,641.33
309,500,586.70 309,500,586.70




Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.39. Retained earnings

Item

Retained earnings as at 31/1/2023
The total adjustment of retained earnings as at
1/1/2024 (Increase+, decrease-)
Retained earnings as at 1/1/2023 after
adjustment
Increase in the current period
Including: Net profit attributable to the
Company during the year
Other adjustment factors
Decrease for the period
Including: the amount of surplus reserve
withdrawn in the current period
The number of cash dividends distributed for the
period
Conversion of capital
Reduced others
Retained earnings as at 31/12/2024

Year ended
31/12/2024

608,842,680.92

608,842,680.92
-188,854,556.25

-188,854,556.25

419,988,124.67

Year ended
31/12/2023

883,845,917.89

883,845,917.89
-237,862,230.10

-237,862,230.10

37,141,006.87

23,107,683.43

12,793,739.40

1,239,584.04
608,842,680.92
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.40.

Operating income and operating costs

5.40.1 Operating income and operating costs by category
2024 2023
Item Income Costs Income Costs
Principal activities 2,612,549,693.59 2,213,860,194.41 2,882,972,125.63 2,383,187,928.16
Other operating
activities 33,335,267.27 6,884,393.04 29,339,354.38 14,812,240.36
Total 2,645,884,960.86 2,220,744,587.45 2,912,311,480.01 2,398,000,168.52
5.40.2 Table of Deductions from Operating Income
Item 2024  Deduction 2023 Deduction
Operating income 2,645,884,960.86 2,912,311,480.01
Total amount reduced from operating income 6,163,863.19 5,421,338.63
The proportion of the total amount deducted to
operating income (%) 03 / 019/
. Operating income unrelated to
principal activities
1. Other business income includes: 6,163,863.19  Other operating 5421,338.63  Other operating
Rental revenue of fived assets, intangible income such as income such as
assets and packing material; Revenue sales of materials, sales of materials,
from selling material or exchanging waste materials waste materials
non-monetary assets with materials; and parking fees, and parking fees,
Revenues from operating entrusted etc. etc.
management businesses, and other
activities that are not main business for
the listed company although included
in the operating income.
Subtotal of business income unrelated 6,163,863.19 5,421,338.63
to main business
. Income without commercial substance
lIl. - Other income unrelated to principal
activities or without commercial
substance
Net Operating income

E{ZY  PANDA - §0%

2,639,721,097.67

2,906,890,141.38



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.40. Operating income and operating costs (Continued)

5.40.3 Breakdown information of operating income and operating costs

Industrial Internet and intelligent (Green service-oriented electronic
Income Categories manufacturing Smart transportation and safe city manufacturing Offsetting Total

Operating Income ~~ Operating Costs ~ Operating Income ~~ Operating Costs ~ Operating Income ~~ Operating Costs ~ Operating Income ~~ Operating Costs ~ Operating Income ~~ Operating Costs

Business type
Income from contracts

with customer 172,035,792.40 19720349936 1,161,067,795.88 92395554908 129246643535 1,171,375,34457 -95,200,483.47 9185859309 2530,369540.16  2,200,675,800.12
Rental income -

operafing leases 132,879,974.09 31,685,334.47 -17,364,553.39 -11,616,547.14 11551542070 20,068,787.33
Total 172,035,792.40 19720349936 1,293,947,769.97 95564088375 129246643535 T35 3M457 11256503686 1034751403 264588496086 2,20,744,58745
Operating region
Nanjing 172,035,792.40 19720349936 1,123,4%,193.45 882,160,278.07 601,904,555.55 538,921,095.45 -54,942,967.92 A778176101 184249357348 1,570,503, 11177
Shenzhen 170451,576.52 73,480,605.68 §09,790,757.07 537,259,820.29 -57,622,068.94 55,693,379.12 722,620,264.65 555,047,046.85
Chengdu 80,771,122.73 9519442883 80,771,122.73 95,194428.83
Totdl 172,035,792.40 19720349936 1,293947,769.97 95564088375 120246643535 117137534457 11256503686 10347514003 264588496086 2,200,744,58745
Recognition timing
Point in time 172,035,792.40 19720349936 1,013629,582.26 70692975664 129246643535 117137534457 11256503686 10347514003 236556677315 1972,033460.34
Over time 280,318181.71 18,711,127.11 280318,187.71 U T11,12.11
Totd 172,035,792.40 1970349936 1,293947,769.97 05564088375 120246643535 17137534457 11256503686 10347514003 264588496086 2,200,744,58745
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.40. Operating income and operating costs (Continued)

5.40.4 Performance Obligations

5.40.5

B[] PANDA W § ¢

The Company shall recognize revenue when it satisfies the performance obligation in
the contract by transferring the control over relevant assets (goods or services) to the
customers. A performance obligation satisfied over time or at a point of time is determined
by the terms in the contract and the requirements of relevant laws and regulations. If
the Company meets one of the following conditions, it is considered to have fulfilled its
performance obligations within a certain period of time:

) the customer simultaneously obtains and consumes the benefits provided by the
Company’s performance as the Company fulfills its obligations;

(2) the customer is able to control the assets under construction during the Company’s
performance process;

(3) the assets produced by the Company during the performance process have
irreplaceable uses, and the Company has the right to receive payments for the
cumulative performance completed to date throughout the entire contract period.

For performance obligations over a certain period of time, the revenue will be recognized
over time by its progress towards complete satisfaction of that performance obligation.
Otherwise, the Company shall recognize revenue at the point in time at which the
customer obtains control of related goods or services. The progress of a performance
obligation is determined based on the value of the goods that has been transferred to the
customer.

Explanation of allocation to remaining performance obligations

The revenue based on signed contracts yet to be fulfilled or executed contracts that
have not yet been satisfied at the end of the reporting period is 1,296,639,600 yuan
(1,419,982,500 yuan in Year 2023), of which the revenue expected to be recognized in the
year of 2025 is 696,731,600 yuan, and thereafter the Company is expected to recognize
revenue in the amount of 318,208,000 yuan in year 2026, 246,140,000 yuan in 2027, and
35,560,000 yuan in 2028 respectively.



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.41. Taxes and surcharges

Item 2024 2023
Property tax 11,634,402.13 9,385,789.73
Land use tax 2,416,344.06 2,605,280.82
Urban maintenance and construction tax 3,921,349.19 6,980,439.09
Educational surcharge 2,815,909.36 4,892,617.12
Stamp duty 2,050,793.13 1,885,015.20
Others 37,651.39 31,293.85
Total 22,876,449.26 25,780,435.81

Selling and distribution expenses

Item 2024 2023
Payroll 30,950,656.99 28,232,916.71
Office and travel expenses 3,102,843.66 3,567,739.77
Business entertainment expenses 2,825,319.37 2,716,157.96
Advertising and exhibition costs 4,388,067.93 2,852,341.19
Material and repair costs 1,235,851.38 838,553.41
Others 2,789,888.99 2,732,148.75
Total 45,292,628.32 40,939,857.79
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.43. General and administrative expenses

Item

Wages

Depreciation and amortization

Office, utilities and transportation travel expenses
Business entertainment expenses

Audit, law and consult fees

Repair costs

Greenery, security and cleaning fees

Auditor’s remuneration

Others

Total

Research and development expenses

Item

Labor costs

Materials, fuels, and power costs
Depreciation and amortization
Consignment development fee
Travel expenses

Other

Total

B[]  PANDA - §- 5%

2024

202,461,082.46
30,693,037.44
18,595,896.73
5,411,284.89
6,180,760.02
8,012,671.56
5,583,283.34
2,339,622.65
3,761,084.59

2023

190,469,222.88
25,305,550.84
14,961,354.78
5,358,385.20
6,568,930.67
6,912,598.64
5,383,953.46
2,339,622.65
6,367,811.63

283,038,723.68

263,667,430.75

2024

186,257,643.41
43,932,892.30
11,266,237.97
5,292,993.74
4,331,125.55
11,096,981.01

2023

169,623,393.99
14,027,541.22
11,758,646.86
3,966,028.22
2,624,325.82
9,187,612.82

262,177,873.98

211,187,548.93




Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.45. Finance expenses

Item 2024 2023
Interest expenses 506,758.31 656,417.03
Including: interest expense on lease liabilities 498,660.79 656,417.03
Less: interest income 11,139,368.49 14,778,550.23
Less: Gains from foreign exchange -2,899,129.22 1,188,940.65
Finance charges 1,455,502.90 1,048,599.70

Total

Other income

Item

Government grants

-12,076,236.50

-11,884,592.85

2024

17,886,205.33

2023

14,330,524.23

Withholding personal income tax handling fee 283,326.57 267,350.61
Input tax plus credit 6,621,225.37 6,780,644.84
Software enterprises will be refunded VAT

immediately 47,983.93 148,537.88
Others 38,367.80
Total 24,877,109.00 21,527,057.56
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)
5.46. Other income (Continued)

Government grants included in other income

Related to assets/

Item 2024 2023 Related to income
In 2017, the special project for technological transformation of the electronic

information industry 3,783,771.65 3,783,771.64  Related to assets
Provincial emerging industry guidance funds 1,463,414.63 1,463414.63  Related to assets
Industrialization of new flat panel display factory automation transplanting system 985,333.31 985,333.32  Related to assets
R&D and industrialization of industrial robots and intelligent complete sets of

equipment with high localization rate 742,780.82 888,752.15  Related to assets
New model project grants 428,571.43 428,571.43  Related to assets
Nanjing industrial enterprises have invested in inclusive awards and subsidies for

technical equipment 40,800.00 324,800.00  Related to assets
Provincial high-end equipment catch-up project special funds 109,608.35 109,608.35  Related to assets
R&D of key technologies for special polymer materials and products for 5G

communications 148,453.61 3711340  Related to assets
Longgang Relocation Compensation 3,063,426.56 Related to income
Special funds for preschool education - per student 2,667,314.94 2,967,735.04  Related to income
Education Bureau's Subsidy Fund for Student Vouchers 6,850.00 Related to income
2023 Chengdu New Display Industry High-Quality Development Project Award 1,500,000.00 Related to income
Research on the application of new electronic identification technology in the

transportation industry 1,100,000.00  Related to income
Job stabilization grants 1,638,901.80 658,506.49  Related to income
Return of union funds 89,690.49 354,264.33  Related to income
In 2023, the self-funding for the cultivation of high-tech enterprises 160,000.00 300,000.00  Related to income
2022 Outstanding Contribution Award for Steady Growth 200,000.00  Related to income
Social security grants 245,282.06 122,748.19  Related to income
Shenzhen SME Service Bureau 2023 Specialized and Special New Funding 31,570.00 100,000.00  Related to income
A one-time subsidy for employment of the labor force that has been lifted out of

poverty 98,251.70  Related to income
Subsidies for job expansion 16,500.00 72,000.00  Related to income
Funding for municipal expert service grassroots projects Market Supervision Bureau's 60,000.00  Related to income
2022 Market Special Fund 50,000.00  Related to income
Nanjing Municipal Special Fund for Industry and Information Technology 50,000.00  Related to income
High-tech Enterprise Innovation Award 40,000.00  Related to income
2023 Science and Technology Development Plan and Science and Technology Funding 40,000.00  Related to income
Proportional and over-proportional placement of rewards 27,360.00  Related to income
Absorb social security subsidies for college graduates 16,000.00  Related to income
Subsidy for employing key target groups 327,300.00 Related to income
Employment grants 14,000.00  Related to income
Recruit retired soldiers to reduce taxes 11,250.00  Related to income
Funded by Shenzhen Longgang District Science and Technology Innovation Bureau 10,600.00  Related to income
Training grants 95,600.00 10,500.00  Related to income
Other sporadic projects 46,336.00 594356  Related to income
2024 Nanjing Special Funds for the Development of Industry and Information

Technology 125,000.00 Related to income
Special Funds for the Work of Scientific and Technological Talents 110,500.00 Related to income
Intellectual Property Subsidy 31,500.00 Related to income
Electricity Subsidy 21,699.68 Related to income
Total 17,886,205.33  14,330,524.23
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.47. Investment income

Item

Income from long-term equity investments under
equity method
Investment income on disposal of financial assets

2024

83,013,136.15

2023

42,723,633.71

held for trading 6,198,151.05 9,701,778.89
Investment income from debt restructuring 322,743.00
Investment income from large-denomination

certificates of deposit 6,940,845.49 8,506,515.05
Discount interest on accounts receivable financing -5,469.73

Total

Gains from changes in fair value

Source of gains/(losses) from

96,152,132.69

61,249,200.92

changes in fair value 2024 2023
Financial assets held for trading 4,914,915.97 -1,624,939.93
Total 4,914,915.97 -1,624,939.93
Credit impairment losses
Item 2024 2023
Allowance for credit losses of accounts receivable -28,411,738.39 -6,771,853.51
Allowance for credit losses of other receivables 1,101,322.17 -1,129,163.17
Allowance for credit losses of prepayment 198,121.82
Total -27,310,416.22 -7,702,894.86
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.50. Assets impairment losses

Item

Impairment loss on long-term equity investment
Impairment losses of inventories

Impairment losses of contract assets
Impairment loss for intangible assets

Total

5.51. Gains from disposal of assets

Item

Gain on disposal of non-current assets

2024

-33,840,827.08
-12,501,546.70
-350,900.86

2023

-230,134,881.37
-6,654,974.87

-46,693,274.64

-236,789,856.24

Amount
recognized in
extraordinary
gain or loss in

Total

2024 2024
8,373.69 468,739.44 8,373.69
8,373.69 468,739.44 8,373.69
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.52. Non-operating income

5.52.1 Non-operating income by category

Amount
recognized in
extraordinary

gain or loss in

Item 2024 2023 2024

Gains from disposal of non-current
assets 543,482.62 3,454.19 543,482.62

Including: gains on disposal of

fixed assets 543,482.62 3,454.19 543,482.62

Amounts due that do not need to
be paid 43.69 5,815,511.19 43.69
Income from fines 1,500.00 1,500.00
Liquidated damages income 363,404.83 363,404.83
Others 79,346.80 706,599.60 79,346.80
Total 987,777.94 6,525,564.98 987,777.94

5.53. Non-operating expenses

Amount
recognized in
extraordinary
gain and loss
Item 2024 2023 in 2024

Losses from damage or scrapping of non-
current assets 26,014.19 51,163.76 26,014.19
Including: disposal of fixed assets 26,014.19 51,163.76 26,014.19
Litigation Indemnification 959,553.04 1,851,290.44 959,553.04
Liquidated damages loss 110,954.58 110,954.58
Others 293,029.45 116,132.72 293,029.45
Total 1,389,551.26 2,018,586.92 1,389,551.26
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)
5.54. Income taxes expenses
5.54.1 Details of income tax expenses

Item 2024

Current income tax expense calculated
according to tax laws and relevant

2023

regulations 16,403,810.38 20,763,945.12
Deferred income tax 407,028.08 -236,297.56
Total 16,810,838.46 20,527,647.56

5.54.2 Reconciliation between income tax expenses and accounting profit:

Item

Profit before taxation

Income tax expenses calculated at statutory/applicable tax rates

Effect of different tax rates applied by subsidiaries

Effect of adjustment for income tax in prior year

Tax effect of non-taxable income

Tax effect of non-deductible costs, expenses and losses

Effect of additional deductions for research and development
expenses (expenses for technology development)
(represented by “-")

Tax effect of deductible temporary differences losses not
recognized as deferred tax assets in prior year or unused tax
losses not recognized

Effect of deductible temporary differences unrecognized
deferred tax assets or deductible losses in current period

Income tax expenses

Amount

-124,621,998.16

-31,155,499.54
9,250,847.36
-3,210,213.27
-20,266,612.71
2,172,744.34

-43,444,582.48

2,913,550.56

100,550,604.20
16,810,838.46
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.55. Notes to statement of cash flows

5.55.1 Cash relating to operating activities

(1) Cash received relating to other operating activities

Item

Withdraw security deposits and
deposits

Government grants

Interest income

Others

Total

2024

86,342,414.06
15,040,025.03
11,139,368.49

5,864,539.32

2023

87,483,922.35

7,696,424.27
14,778,550.23
10,683,633.55

118,386,346.90

120,642,530.40

(2) Cash paid relating to other operating activities

Item

Pay for security deposit and
restricted funds

Pay for expenses

Finance charges

Others

Total

2024

84,547,958.35
74,859,140.73

1,253,168.97
13,088,149.01

2023

59,451,697.68
49,603,576.76

3,671,970.41
11,641,559.57

173,748,417.06

124,368,804.42
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)
5.55. Notes to statement of cash flows (Continued)
5.55.2 Cash related to investing activities
(M Cash received related to other investing activities

Item 2024 2023

Principal amount of the wealth

management product 1,293,697,800.00 1,020,000,000.00
Principal amount of large

certificates of deposit 228,000,000.00 140,000,000.00
Total 1,521,697,800.00 1,160,000,000.00

(2) Cash paid related to other investing activities

Item 2024 2023

Principal amount of the wealth

management product 1,298,823,380.00 1,002,972,360.00
Principal amount of large

certificates of deposit 156,432,048.92 339,500,000.00
Total 1,455,255,428.92 1,342,472,360.00
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)
5.55. Notes to statement of cash flows (Continued)
5.55.3 Cash related to financing activities
@) Cash received related to other financing activities

Item 2024 2023

Factoring of accounts receivable
and discounting of bills that have
not been derecognized 73,431,628.73 70,113,510.72

Total 73,431,628.73 70,113,510.72

(2) Cash paid related to other financing activities

Item 2024 2023
Payable of lease liabilities 5,072,863.60 4,551,072.97
Total 5,072,863.60 4,551,072.97

(3) Changes in liabilities arising from fund-raising activities

Balance at Increase Decrease Balance at

1 January Changes in Non-cash Changes in Non-cash 31 December

Item 2024 cash movements cash movements 2024

Short-term loans 7011351072 73,431,628.73 101,218 81157 42,326,321.88
Non-current liabilities due

within one year 13,190,729.04 659,038.39  5,072,863.60 8,776,903.83

Total 83,304,239.76  73,431,628.73 65903839 5,072,863.60 10121881157  51,103,231.11

5.55.4 Cash flows were not reported on a net basis during the reporting period
5.55.5 During the reporting period, there are no major activities and financial impacts

that did not involve cash inflows or outflows in the current period, but affect the
Company’s financial position or may potentially affect future cash flows.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.56.

5.56.1

Eikl  PANDA W F:0

Supplement to statement of cash flows

Supplement to statement of cash flows

Item

1.

Net profit adjusted to cash flows from
operating activities

Net profit

Add: provision for asset impairment

Credit impairment losses

Depreciation of fixed assets, depletion
of oil and gas assets, depreciation
of productive biological assets and
investment property

Depreciation of right-of-use assets

Amortization of intangible assets

Amortization of long-term deferred
expenses

Losses on disposal of fixed assets,
intangible assets and other long-term
assets ("-" for gains)

Losses on write-down of fixed assets
("-" for gains)

Losses from net position hedging ("-" for
gains)

Losses from changes in fair value ("-" for
gains)

Financial expenses ("-" for income)

Investments losses ("-" for gains)

Decreases in the deferred tax assets
("-" for increases)

Increases in the deferred tax liabilities
("-" for decreases)

Decreases in inventories ("-" for
increases)

Decreases in operating receivables
("-" for increases)

Increases in operating payables ("-" for
decreases)

Others

Net cash flows from operating activities

2024

-141,432,836.62
46,693,274.64
27,310,416.22

80,520,254.44
4,408,784.73
15,175,106.02

6,969,045.80

-8,373.69

-517,468.43

-4,914,915.97
506,758.31
-96,152,132.69
1,728,062.42
-1,321,034.34
54,605,853.07
-248,790,780.58

-10,054,747.44

-265,274,734.11

2023

-194,272,731.55
236,789,856.24
7,702,894.86

82,598,006.66
7,412,232.61
19,002,920.28

5,736,104.18

-468,739.44

47,709.57

1,624,939.93
656,417.03
-61,249,200.92
469,804.47
-390,083.66
36,468,361.83
-57,603,819.26

-150,375,727.45

-65,851,054.62



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.56. Supplement to statement of cash flows (Continued)

5.56.1 Supplement to statement of cash flows (Continu

Item

2. Significant investing and financing
activities not involving cash inflow and
outflow

Conversion of debt into capital

Convertible corporate bonds maturing

within one year
Fixed assets acquired under lease
3. Net change in cash and cash equivalents

Cash as at 31 December 2024

Less: cash as at 1 January 2024

Add: cash equivalents as at 31 December
2024

Less: cash equivalents as at 1 January
2024

Net increase in cash and cash equivalents

ed)

2024

666,522,106.70
798,419,753.09

-131,897,646.39

2023

798,419,753.09
954,544,289.85

-156,124,536.76

5.56.2 Cash and cash equivalents

Item

I. Cash
Including: cash on hand
Unrestricted bank deposits
Unrestricted other cash and cash
equivalents
Il. Cash equivalents
lll. Cash and cash equivalents as at
31 December 2024
Including: cash and cash equivalents
restricted for use in the
Company or the subsidiaries

31 December
2024

666,522,106.70
27,411.04
666,484,334.11

10,361.55

666,522,106.70

1 January
2024

798,419,753.09
41,224.84
798,376,888.06

1,640.19

798,419,753.09

5.56.3 At the end of the reporting period, there were no cash and cash equivalents that

were restricted in use but still presented as such.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)

5.56. Supplement to statement of cash flows (Continued)

5.56.4 Monetary funds that are not cash and cash equivalents

31 December
Item 2024

Deposit of bank acceptance bills 39,687,770.29
Deposit of performance and 51,433,254.45
guarantees
Property preservation and
freezing of funds

1 January
2024

23,297,536.49
51,680,609.13

3,746,041.69

Total 91,121,024.74

78,724,187.31

5.57 Assets with restrictive ownership title or right of use

Carrying amount at

Item 31 December 2024
Cash at bank and on hand 91,121,024.74
Notes receivable 78,959,746.42
Accounts receivable 20,897,644.76

Total 190,978,415.92

Pl PANDA M §0

Reasons

Use is restricted
Use is restricted

Use is restricted

Restriction reasons

Bank acceptances, letters of
guarantee, performance bonds, and
litigation to freeze funds

Outstanding endorsed or discounted
bills that have not been

derecognized

Supply chain bills that have been
endorsed but not derecognized, and
factoring of receivables that has not
been derecognized



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.58. Monetary items denominated in foreign currency
Balance in foreign Balance translated

currency at into RMB at
Item 31 December 2024 Exchange rate 31 December 2024

Cash on hand and at bank

Including: USD 4,371,548.78 7.1884 31,424,441.25
Euro 116,120.69 7.5257 873,889.48
HKD 190,338.14 0.9260 176,253.12
JPY 72,266,312.00 0.0462 3,338,703.61
Accounts receivable
Including: USD 2,020,800.93 7.1884 14,526,325.41
Euro 12,722.79 7.5257 95,747.90
HKD
JPY 14,282,827.00 0.0462 659,866.61
Other receivables
Including: USD
Euro
HKD 42,225.03 0.9260 39,100.38
JPY
Accounts payable
Including: USD 483,118.69 7.1884 3,472,850.39
Euro
HKD
JPY 20,143,000.00 0.0462 930,606.60
Other payables
Including: USD 118,852.00 7.1884 854,355.72
Euro
HKD
JPY
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

5. Notes to the consolidated financial statements (Continued)
5.59. Leases
5.59.1 As a lessee
Item Amount

Ehv] PANDA WETE

Variable lease payments that are not included in the measurement
of lease liabilities through the cost of the underlying asset or
current profit or loss
Including: the part generated by the sale and leaseback transaction
Short-term lease charges that are included in the cost of the
underlying asset or the current profit or loss for the simplified
treatment 2,629,761.21
Lease expense of low-value assets through simplified treatment of
the cost of the underlying asset or profit or loss for the period
(other than short-term lease expense of low-value assets)
Income derived from the sublease of right-of-use assets
Total cash outflows related to leases 7,529,004.87



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Notes to the consolidated financial statements (Continued)

5.59.

Leases (Continued)
5592 As a lessor

Operating leases

Item Rental income
Property rental 115,437,544.59
Vehicle rental 77,876.11

Total 115,515,420.70

Including: income related
to variable lease payments
that are not included

in lease receipts

The amount of undiscounted lease receipts that will be received after the balance sheet

date is as follows:

Year end

31 December

Remaining lease term 2024
Year 1 100,183,133.14
Year 2 55,655,974.71
Year 3 31,847,031.25
Year 4 29,338,998.08
Year 5 29,338,998.08

The total amount of undiscounted lease
receipts after five years

53,250,281.50

Year end
31 December
2023

101,343,773.35
80,510,767.08
43,169,703.99
25,684,418.58
26,916,512.00

75,769,981.27

Total 299,614,416.76

353,395,156.27
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

6. R&D expenditure
6.1. R&D expenditure by nature

Item

Labor costs

Materials, fuels, and power
Depreciation and amortization
Consignment development fee
Travel expenses

Others

Total

Including: expensed R&D expenditure
capitalized R&D expenditures

eyl PANDA N Fo0E

2024

186,257,643.41
43,932,892.30
11,266,237.97
5,292,993.74
4,331,125.55
11,096,981.01

2023

169,623,393.99
14,027,541.22
11,758,646.86
3,966,028.22
2,624,325.82
9,187,612.82

262,177,873.98

211,187,548.93

262,177,873.98

211,187,548.93




Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Changes in consolidation scope

7.1.

7.2.

7.3.

7.4.

7.5.

Business combination involving enterprises not under common control.

None.

Business combination involving enterprises under common control (BCUCC)

None.

Reverse purchase

None.

Disposal of subsidiaries

None.

Other reasons for the changes in consolidation scope

None.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

8. Rights and interests in other entities
8.1. Interests in subsidiaries

8.1.1 Constitution of the Company

Unit: 10K CNY

Principal
placeof  Placeof  Nature of Registered Shareholding (%) Acquisition

Name of subsidiary business  registration business capital Direct  Indirect method

Nanjing Panda Electronics Manufacturing Co, Ltd. [1] -~ Namjing ~ Nanjng ~ Menufacture—~ 2,000.00 75.00 2500 Setup

Nanjing Panda Xining Industrial Co, Ltd. Nanjing Nanjng ~ Senvice 2,000.00 100.00 Setup

Nanjing Panda Electronic Equipment Co,, Ltd Nanjing Nemjng ~ Manufacture —~19,000.00 100.00 Setup

GALANT LIMITED [2] Hongkong ~ Hongkong ~ Investment THKD 100.00 Setup

Nanjing Panda Information Industry Co,, Ltd. [5] Nanjing Nanjng ~ Manufacture 21,6814 100.00 Setup

Nanjing Panda Communication Technology Co, Ltd. ~ Nanjing Nanjng ~ Manufacture 10,0000 100.00 Controlled by the same
ultimate controlling
party

Chengdu Panda Electronic Technology Co, Ltd. Chengdu ~ Chengdu  Manufacture  5,000.00 100.00 Setup

Nanjing Panda Electromechanical Instrument Nanjing Nanjing ~ Manufacture ~—1,000.00 10000 Setup

Technology Co, Ltd.

Nanjing Panda Electromechanical Manufacturing Nanjing Nanjng ~ Manufacture 3,500 10000 Controlled by the same

(o, Ltd. ultimate controlling
party

Nanjing Huage Electric and Plastic Industry Co., Ltd. ~ Nanjing Namjng ~ Manufactre ~~ 6,000.00 100.00 Controlled by the same
ultmate controlling
party

Shenzhen JingWah Electronics Co, Ltd. 3] Shenzhen  Shenzhen  Senice 11,507.00 4334 Controlled by the same
ultimate controlling
party

Shenzhen Jinghua Property Management Co,, Ltd. [4] ~ Shenzhen  Shenzhen  Seice 100.00 8334 Setup

Shenzhen Jingjia Property Management Co, Ltd. 4] Shenzhen ~ Shenzhen  Senice 100.00 4334 Setup

Shenzhen Jinghua Information Technology Co, Ltd. [4] ~ Shenzhen  Shenzhen  Manufacture — 2,000.00 2687 Setup

Shenzhen Jinghua Digital Technology Co., Ltd. [4] Shenzhen  Shenzhen  Manufacture 500,00 2687 Setup

HongKong JD Trading Company Limited[12]14] ~ Shenzhen  Shenzhen ~ Manufacture 10000 2687 Setup

Shenzhen Jinghua Health Technology Co., Ltd. 4] Shenzhen  Shenzhen  Manufacture 50000 8334 Setup

Shenzhen Jingyu Electronics Ca., Ltd. [4] Shenzhen  Shenzhen  Manufacture 93141 8334 Setup

Shenzhen Longgang Jinghua Electric Co., Ltd. [4] Shenzhen  Shenzhen  Semice 35000 3901 Setup

Epld  PANDA - Fo0E



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Rights and interests in other entities (Continued)
8.1. Interests in subsidiaries (Continued)
8.1.1  Constitution of the Company (Continued)

Notes:

[1] The registered capital of Nanjing Panda Electronics Manufacturing Co., Ltd and HongKong JWD
Trading Company Limited is denominated in US dollars.

2] GALANT LIMITED has not yet made actual capital contribution, and the registered capital is Hong
Kong dollars.
[3] Shenzhen JingWah Electronics Co., Ltd is company limited by shares (unlisted). The other companies

mentioned above are limited liability companies.

[4] These subsidiaries are owned by Shenzhen JingWah Electronics Co., Ltd. Among the 7 members
of the board of directors of Shenzhen JingWah Electronics Co., Ltd., the Company recommends 4
directors, and the articles of association stipulate that the board of directors must make a resolution,
except as otherwise provided by law and other provisions, must be passed by more than half of all
directors, therefore the Company can control Shenzhen JingWah Electronics Co., Ltd.

[5] The Company’s equity interest in Nanjing Panda Information Industry Co., Ltd. has been changed
to a direct ownership of 100%, as the Company’s wholly-owned subsidiary, GALANT LIMITED, has
transferred its 18% equity interest in Nanjing Panda Information Industry Co., Ltd. to the Company
free of charge.

8.1.2  Significant non-wholly owned subsidiary

Profit or loss Balance of

attributable Dividends the minority

to the minority ~ announced to interests at

Minority for the distribute to 31 December

Company name shareholding  current period the minority 2024
(%)

Shenzhen JingWah Electronics Co., Ltd [1] 56.66% 47421,719.63  45897,736.50  275,324,497.23

Note [1]: Among the 7 members of the board of directors of Shenzhen JingWah Electronics Co., Ltd., the
Company recommends 4 directors, and the articles of association stipulate that the board of
directors must make a resolution, except as otherwise provided by law and other provisions, must
be passed by more than half of all directors.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

8. Rights and interests in other entities (Continued)
8.1. Interests in subsidiaries (Continued)

8.1.3  Main financial information of significant non-wholly owned subsidiary

31 December 2024
Non-current Current  Non-current
Name of subsidiary Current assets assets  Total Assets liabilities liabilities  Total liabilities
Shenzhen JingWah Electronics
Co., Ltd 563,038,826.19  25,952,057.83  588,990,884.02 148,234,555.68  2,186,258.52 150,420,814.20
1 January 2024
Non-current Current Non-current
Name of subsidiary Current assets assets Total Assets liabilities liabilities  Total liabilties
Shenzhen JingWah Electronics
Co., Ltd 562,09,756.22  30,882,752.66  592,979,508.88 154,332,004.67  4,763,201.33  159,095,206.00
2024
Total Cash flows
Operating comprehensive  from operating
Name of subsidiary income Net profit income activities

Shenzhen JingWah Electronics Co., Ltd ~ 722,620,264.65  75,519,545.94  75,519,545.94  77,680,000.22

2023
Total Cash flows
Operating comprehensive  from operating
Name of subsidiary income Net profit income activities

Shenzhen JingWah Electronics Co., Ltd ~ 696,236,967.41  69,942,378.17  69,942,378.17  58,351,393.81
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Rights and interests in other entities (Continued)
8.2. Equity in joint ventures or associates

8.2.1 Significant joint ventures or associates

Whether it is
Principal Accounting  strategic for
place Registration Registered  Shareholding (%) treatment for the company's
Company name  of business  place Business nature capital ~ Direct Indirect investments activities
(10K USD) I
Nanjing LG-PANDA  Nanjing Nanjing ~ Electrical machinery -~ 3,570.00 30 Equity method  Yes
Appliance and equipment
Co., ltd, manufacturing
Nanjing Ericsson ~~ Nanjing Nanjing Manufacture of 2,090.00 7 Equity method  Yes
Panda computers,
Communication communications
Co., Ltd. and other electronic
equipment
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

8. Rights and interests in other entities (Continued)

8.2. Equity in joint ventures or associates (Continued)

8.2.2

BE()]  PANDA M- §75%

Item

Current assets
Non-current assets

Total assets

Current liabilities
Non-current liabilities

Total liabilities

Minority interests
Equity attributable to the Company

Share of net assets calculated as
shareholding percentage%

Adjustments [1]

Book value of equity investment in
associates

Fair value of equity investment if
there is a quoted market price for
the investment

Operating income

Net profit

Net profit for discontinued
operations

Others comprehensive income

Total comprehensive income

Dividends from associates for the
current year

Principal financial information of significant associates

31 December 2024/2024

1 January 2024/2023

Nanjing Nanjing
Nanjing Ericsson Panda Nanjing Ericsson Panda
LG-PANDA  Communication LG-PANDA Communication
Appliance Co., Ltd. Co., Ltd.[2]  Appliance Co., Ltd. Co., Ltd.
2,939,533,379.00  1,116,871,188.12  2,648,252,150.39  1,232,990,238.05
781,346,256.30 220,957,260.75 627,974,114.45 274,397,100.52
3,720,879,635.30  1,337,828,448.87  3,276,226,264.84  1,507,387,338.57
2,509,897,137.55  1,627,592,462.82  2,231,080,804.59  1,879,497,734.65
57,409,217.60 14,865,461.10 1,188,327.90
2,567,306,355.15  1,627,592,462.82  2,245,946,265.69  1,880,686,062.55
1,153,573,280.15  -289,764,013.95  1,030,279,999.15 -373,298,723.98
346,071,984.05 309,083,999.75
80,847,913.28 94,713,256.95
426,919,897.33 403,797,256.70
7,101,626,745.03  3,376,111,488.57  6,018,536,861.53  4,775,533,096.76
323,293,281.00 83,534,710.03 168,418,879.29  -1,225,650,136.48
323,293,281.00 83,534,710.03 168,418,879.29  -1,225,650,136.48
60,000,000.00 60,000,000.00

fair value of the investee’s identifiable net assets at the time of investment.

Note [1]: The adjustment is the amount by which the initial investment cost is greater than the share of the

Note [2]:  Nanjing Ericsson Panda Communication Co., Ltd. ‘s annual statements are unaudited.



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Rights and interests in other entities (Continued)
8.2. Equity in joint ventures or associates (Continued)

8.2.3 Summary of financial information of other insignificant joint ventures and associates

31 December 1 January

Item 2024/2024 2024/2023
Associates
Total investments’ book value 66,070,033.11 66,056,916.32
Totals calculated as shareholding

percentage (%):

Net profit 13,116.79 420,764.79

Other comprehensive income

Total comprehensive income 13,116.79 420,764.79

Government grants
9.1.  There were no government grants recognized in the current year on the basis of receivables.

9.2.  Liabilities involving government grants

Financial The amount  Other income

statement TJanuary  of new grants was carried 31 December  Related to assets/

items 2024 in this period forward  Other changes 2024 income

Other current 10,350,000.00 5,077,368.44 15,427,368.44  Related to assets/
liabilities income

Deferred income ~ 40,343,225.17 2,446,500.00  10,370,048.74 32,419,676.43  Related to assets/

income
Total 50,693,225.17 7,523,868.44  10,370,048.74 47,847,044.87

9.3.  For details of the government subsidies included in the current profit or loss, please refer to “note
5.46 Other Income”
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

10. Related risks of financial instruments

The Company is exposed to various financial risks in the course of its operations: credit risk, liquidity risk
and market risk (including exchange rate risk, interest rate risk and other price risk). The financial risks
described above and the risk management policies adopted by the Company to mitigate these risks are as
follows:

The Board is responsible for planning and establishing the Company’s risk management framework,
formulating the Company’s risk management policies and related guidelines and overseeing the
implementation of risk management measures. The Company has developed risk management policies
to identify and analyse the risks to which the Company is exposed, and these risk management policies
clearly define specific risks, covering a wide range of aspects such as market risk, credit risk and liquidity
risk management. The Company regularly evaluates changes in the market environment and the
Company’s business activities to determine whether to update its risk management policies and systems.
The Company’s risk management is carried out by the Risk Management Committee in accordance
with the policies approved by the Board of Directors. The Risk Management Committee identifies,
evaluates and mitigates relevant risks in close cooperation with other business units of the Company.
The Company’s internal audit department conducts regular audits of risk management controls and
procedures, and reports the results of the audits to the Company’s Audit Committee.

The Company diversifies the risk of financial instruments through appropriate diversification of investment
and business portfolios, and reduces the risk of concentration in a single industry, specific region or
specific counterparty by developing corresponding risk management policies.

10.1. Credit Risk

Credit risk refers to the risk that the counterparty will fail to fulfill its contractual obligations and
the Company will incur financial losses.

The Company’s credit risk mainly arises from monetary funds, notes receivable, accounts
receivable, receivables financing, contract assets, other receivables, etc., as well as investments in
debt instruments and derivative financial assets measured at fair value that are not included in the
scope of impairment assessment and whose changes are included in profit or loss. At the balance
sheet date, the carrying amount of the Company’s financial assets represents its maximum credit
exposure.

The Company’s monetary funds are mainly bank deposits with state-owned banks and other large
and medium-sized listed banks with good reputation and high credit ratings, and the Company
believes that there is no significant credit risk and there is almost no significant loss caused by
bank default.

In addition, the Company has established policies to control credit risk exposure to notes
receivable, accounts receivable, receivables financing, contract assets and other receivables. The
Company evaluates the credit qualifications of the Client based on the Client’s financial situation,
the likelihood of obtaining security from a third party, credit history and other factors such as
current market conditions and sets the corresponding credit period. The Company will regularly
monitor the credit history of customers, and for customers with bad credit records, the Company
will adopt written reminders, shortening the credit period or canceling the credit period to ensure
that the overall credit risk of the Company is within a controllable range.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

10.  Related risks of financial instruments (Continued)
10.2. Liquidity risk

Liquidity risk refers to the risk that a business will experience a shortage of funds when it fulfills its
obligation to settle by way of cash or other financial assets.

It is the Company’s policy to ensure that it has sufficient cash to pay off its debts as they fall
due. Liquidity risk is centrally controlled by the Company’s finance department. By monitoring
cash balances, marketable securities that are readily realizable, and rolling forecasts of cash flows
over the next 12 months, the finance department ensures that the company has sufficient funds
to repay its debts under all reasonable forecasts. At the same time, the company is continuously
monitored for compliance with the provisions of the borrowing agreement and has obtained
commitments from major financial institutions to provide sufficient standby funds to meet short-
and long-term funding needs.

The Company’s financial liabilities are presented as undiscounted contractual cash flows by
maturity date as follows:

31 December 2024

Item Within 1 year 1-2 years 2-5 years Over 5 years Total
Short-term loans 42,326,327.88 42,326,327.88
Notes payable 110,289,431.12 110,289,431.12
Accounts payable 1,328,218,690.98 1,328,218,690.98
Other payables 103,658,239.63 103,658,239.63
Non-current liabilities

due within one year 6,158,383.67 6,158,383.67
Lease liabilities 2,419,029.80 2,425,657.28 4,844,687.08
Total 1,590,651,073.28 2,419,029.80 2,425,657.28 1,595,495,760.36

31 December 2023

Item Within 1 year 1-2 years 2-5 years Over 5 years Total
Short-term loans 70,113,510.72 70,113,510.72
Notes payable 79,035,160.29 79,035,160.29
Accounts payable 1,438,956,161.93 1,438,956,161.93
Other payables 97,124,968.36 97,124,968.36
Non-current liabilities

due within one year 4,088,888.95 4,088,888.95
Lease liabilities 6,937,771.54 2,508,370.67 9,446,142.21
Total 1,689,225,699.47 6,937,771.54 2,508,370.67 1,698,671,841.68
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

10. Related risks of financial instruments (Continued)

10.3. Market risk

Market risk of financial instruments refers to the risk that the fair value or future cash flows of
financial instruments will fluctuate due to changes in market prices, including exchange rate risk,
interest rate risk and other price risks.

SRl PANDA B 3000

Interest rate risk

Interest rate risk refers to the risk that the fair value or future cash flows of a financial
instrument will fluctuate due to changes in market interest rates.

Interest-bearing financial instruments with fixed interest rates and floating interest rates
expose the Company to fair value interest rate risk and cash flow interest rate risk,
respectively. The Company determines the ratio of fixed rate and floating rate instruments
in accordance with market conditions and maintains an appropriate mix of fixed and
floating rate instruments through regular review and monitoring. When necessary, the
Company will use interest rate swap instruments to hedge interest rate risk.

Exchange rate risk

Exchange rate risk refers to the risk that the fair value or future cash flows of a financial
instrument will fluctuate due to changes in foreign exchange rates. The Company
continuously monitors foreign currency transactions and the size of foreign currency assets
and liabilities to minimize foreign exchange exposure. In addition, the company may also
sign forward foreign exchange contracts or currency swap contracts to achieve the purpose
of hedging exchange rate risks. During the current and previous periods, Shenzhen Jinghua
Information Technology Co., Ltd., a third-tier subsidiary of the Company, signed forward
foreign exchange contracts to lock in the US dollar exchange rate, but fundamentally, the
risk faced by the Company is still the US dollar exchange rate risk.



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

10.  Related risks of financial instruments (Continued)
10.3. Market risk (Continued)
2. Exchange rate risk (Continued)
The exchange rate risk faced by the Company is mainly derived from the financial assets

and financial liabilities denominated in US dollars, and the amounts of foreign currency
financial assets and foreign currency financial liabilities converted into RMB are set out

below:
31 December 2024 31 December 2023
Other foreign Other foreign

Item US Dollars currencies Total US Dollars currencies Total
Cash at hand and on

bank 31,424,447.75 4,388,846.21 3581329396  35279,711.62 4,079,244.05  39,358,955.67
Accounts receivable 14,526,325.41 755,614.51 15,281,939.92 12,066,446.10 842,806.50 12,909,252.60
Prepayments 64,307.37 60,424.67 124,732.04
Other receivables 39,100.38 39,100.38 49,351.65 49,351.65
Subtotal 45,950,773.16 5183,561.10 5113433426  47,410,465.09 5,031,826.87 52,442,291.96
Accounts payable 3,472,850.39 930,605.60 4,403,455.99 16,138,354.86 1,624,449.16 17,762,804.02
Contract liabilities 10,209,261.94 10,209,261.94
Other payables 854,355.72 854,355.72 666,127.94 666,127.94
Subtotal 4,327,206.11 930,605.60 5,257,811.71 27,013,744.74 162444916 28,638,193.90

The impact of exchange rate changes is as follows:

31 December 2024 31 December 2023

Exchange rate Total profit Exchange rate Total profit

increase/ increase/ increase/ increase/

Item (decrease) (decrease) (decrease) (decrease)
The RMB depreciated against

the USD 5% 2,081,178.35 5% 1,019,836.02
The RMB appreciated against

the USD 5% -2,081,178.35 5% -1,019,836.02
The RMB depreciated against

the JPY 5% 153,398.78 5% 136,034.38
The RMB appreciated against

the JPY 5% -153,398.78 5% -136,034.38
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

10.  Related risks of financial instruments (Continued)

10.4. Other price risks

Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate due to changes in market prices other than exchange rate risk and interest rate risk.

The Company’s other price risks mainly arise from the investment in various equity instruments,
and there is a risk of price changes in equity instruments.

11. Fair value

11.1.  Analysis of the assets and liabilities measured at fair value according to the fair value

hierarchy:

Measurement by Measurement by Measurement by 31 December
Item level 1 level 2 level 3 2024

I Recurring fair value measurement
4 Financial assets held for trading 491,594,758.95  491,594,758.95
1. Financial assets measured at
fair value through profit or
loss 491,594,758.95  491,594,758.95
(1) Debt instrument
investment
(2) Equity instrument
investment
(3) Derivative financial assets
(4) Others — wealth
management products 491,594,758.95  491,594,758.95
4 Receivables for financing 30,350,019.89 30,350,019.89
@ Other debt investments
@ Other equity instrument
investments

Total assets of recurring fair value
measurement 521,944,778.84  521,944,778.84

11.2. For recurring and non-recurring items in level 3 of fair value hierarchy, the adopted

valuation techniques and quantity and quality information of principal inputs

(1) For recurring items in level 3 of fair value hierarchy by the company are bank wealth
management products and forward foreign exchange settle sales products, the fair value
is adjusted according to the expected rate of return (1.0%-4.7%) or the performance
benchmark interest rate of the wealth management products at the end of the period.

(2) For recurring items in level 3 of fair value hierarchy by the company as notes receivable,

with the intention to hold them as an endorsement, and their remaining maturity is short,
and the carrying amount is equal to fair value.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

11. Fair value (Continued)

11.3  For recurring items in level 3 of fair value hierarchy, the reconciliation between the
opening book balance and ending book balance and sensitivity analysis of unobservable
inputs

For assets held
at the end of the
The total amount of gains or reportingperiod,
losses for the period Buy, Issue, Sale, Settle unrealized gans
Included in or changes in the
Balance at other Balance at  current period
31 December Move in Moveout Includedin ~comprehensive 31 December  through profit
Item 2003 level 3 level 3 profit or loss income Buy Issue Sale Settle 2024 or loss
4 Financial asets held for
trading 485,158.212.68 11,113,067.02 1,298,823,380.00 1,303,499,900.75 49159475895 491491597
Finandil assets measured at
fair value through profit or
loss 485,158,212.68 11,113,067.02 1,98,823,380.00 1,303,499,900.75 49159475895 4,914,915.97
1) Debt instrument
nvestment
2) Equity instrument
nvestment
3) Derivative financial
assets 72,065.73 -12,065.73
4) Others - wealth
management
products 485,086,146.95 11,185,13L.75 1,298,823,380.00 1,303,499,900.75 49159475895 491491597
4 Recefvables for financing 15,415,043 86 247,008,082.14 242,273,106.11 30,350,019.89
4 Other debt investments
4 Other equity instrument
investments
Total 510,573,256.54 11,113,067.02 1,546,031,462.14 1,545,773,006.86 52194477884 491491597
Including: gains and losses
related to
financial assets 11,113,067.02

(Gains or losses
Telated to non-
financial asses
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12. Related parties and transactions

12.1. The parent company of the Company

Voting rights
Shareholding proportion
Registration ~ Type of Registered ratio of the % of the

Name of parent company place business capital Company Company

(%)

Panda Electronics Group Co., Ltd. China ¢ Nanjing  Manufacturing ~ 1,632,970,000.00 23.05 66.67

Note [1]:

2]

As of December 31, 2023, the total number of shares held by China Electronics Corporation Limited
accounted for 29.98% of the total share capital of the Company. Among them, Nanjing China Electronics
Panda Corporation, a holding subsidiary, holds 22,120,611 A shares and 13,768,000 H shares of the
Company through an asset management plan, accounting for 3.93% of the total share capital of the
Company, and 210,661,444 A shares of the Company, accounting for 23.05% of the total share capital
of the Company, through Panda Electronics Group Co., Ltd., a wholly-owned subsidiary of Nanjing China
Electronics Panda Corporation; Through its wholly-owned overseas subsidiary, BLUE BRIDGE INVESTMENT
LIMITED, it holds 27,414,000 H shares of the Company, accounting for 3.00% of the total share capital of
the China Electronics Corporation Limited is still the ultimate controller of the company and is registered
in Beijing, China.

The Parent Company’s percentage of voting rights over the Company is higher than its percentage of
shareholding, which is due to the Parent Company’s recommendation to elect six directors out of the nine
members of the Company's Board of Directors, and the Company’s Articles of Incorporation stipulate that
the Board of Directors shall make resolutions that must be approved by a majority of all the directors,
except for those stipulated by law and otherwise.

12.2. Subsidiaries of the Company

Details of subsidiaries refer to Note 8 Interest in other entities.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12. Related parties and transactions (Continued)

12.3.

12.4.

Joint ventures and associates of the Company

Details of Significant joint ventures and associates of the Company refer to Note 8 Interest in other
entities. Information of other joint ventures and associates having transactions with the Company
in current period or having outstanding balances carried forward from prior periods are as follows:

Entity name

Nanjing Ericsson Panda Communication Co., Ltd.
Beijing SE Potevio Mobile Communications Co., Ltd.
Shenzhen Chebao Information Technology Co., Ltd.
Shenzhen Jinghua Network Marketing Co., Ltd.
Nanjing LG-PANDA Appliance Co., Ltd.

Other related parties

Entity name

Nanjing China Electronics Panda Corporation

Liyang Panda Cuizhuyuan Hotel Co., Ltd

Nanjing Panda Piezoelectricity Technology Co., Ltd.

Nanjing Panda Electronics Imp.&Exp. Co., Ltd.

Nanjing Panda Science and Technology Park Development
Co., Ltd

Nanjing Panda Investment Development Co., Ltd

Nanjing Panda Transportation Co., Ltd

Nanjing Zhenhua Acoustics Equipment Factory

Nanjing Jingye Home Appliance Co., Ltd. (Former name:
NANJING CEC PANDA HOME APPLIANCES CO., LTD)

FAIRWIT HONGKONG CO., LIMITED

CHINA ELECTRONICS INTERNATIONAL EXHIBITION AND
ADVERTISING CO., LTD.

China Electronics Defense Technology Co., Ltd.
(Former name “CLC Defense Technology Limited”)

Beijing Cssweb Technology Co., Ltd.

Irico Group Co., Ltd.
Jiangxi Rainbow Photovoltaic Co., Ltd.
GANSU CHANGFENG ELECTRONIC TECHNOLOGY LIMITED

LIABILITY COMPANY
TPV Technology Co., Ltd.

Relationship

Associates of the Company
Associates of the Company
Associates of the Company
Associates of the Company
Associates of the Company

Relationship

Shareholders of the Company

Subsidiary of the parent company
Subsidiary of the parent company
Subsidiary of the parent company
Subsidiary of the parent company

Subsidiary of the parent company
Subsidiary of the parent company
Subsidiary of the parent company
Subsidiary of the parent company

Subsidiary of the parent company
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12. Related parties and transactions (Continued)

12.4. Other related parties (Continued)

Entity name

TPV Audio and Visual Technology (Shenzhen) Co., Ltd.

Guizhou Zhenhua Hualian Electronic Co., Ltd.

Guizhou Zhenhua Qunying Electrical Appliance Co., Ltd
(state-owned eight nine one factory)

GUIZHOU ZHENHUA YILONG E-CHEM CO., LTD.

Nanjing Rainbow New Energy Co., Ltd.

Nanjing Huadong Electronics Group Co., Ltd.

Nanjing China Electronics Panda Crystal Technology
Corporation

Nanjing CEC Panda Trade Development Co., Ltd.

Nanjing CEC Panda Property Management Co., Ltd.

China Electronics Commerce (Beijing) Co., Ltd.

Nanjing CEC PANDA CF Technology Co., Ltd.

Nanjing CEC Panda LCD Technology Co., Ltd.

Nanjing Zhongdian Xiongmao Lighting Co., Ltd.

Nanjing Zhongdian Real Estate Co., Ltd.

Zhongdian Huirong Commercial Factoring (Shenzhen) Co.,

Ltd.

Shenzhen SED Wireless Communication Technology Co., Ltd

CET Electric Technology Inc.

Shenzhen Zhongdian International Information Technology

Co., Ltd.
China Electronics Shenzhen Company

Wuhan Zhongyuan Communication Co., Ltd

Xianyang China Electronics IRICO Group Holding Co., Ltd.
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Relationship

Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

Related parties and transactions (Continued)

Other related parties (Continued)

Entity name

Great Wall Power Supply Technology Co., Ltd.

CLP Industrial Internet Co., Ltd

China Electronics Finance Co., Ltd.

China Electronics Industry Development Co., Ltd

China Electronics Import & Export Corporation

CEAC INTERNATIONAL LIMITED

China Electronic Materials Jiangsu and Zhejiang Corporation

China Greatwall Technology Group CO., LTD.

China Zhenhua Group Yunke Electronic Co., Ltd.

NANJING SANLE GROUP CO., LTD

CLP Tai Risheng Maanshan Technology Co., Ltd

CEC FREUNDSCHAFT TECH CO., LTD.

Nanjing Zhongdian panda magnetoelectric Technology Co.,
Ltd

SHENZHEN ZHENHUA FU ELECTRONICS CO., LTD

GUIZHOU ZHENHUA E-CHEM CO., LTD

Guizhou Zhenhua Fengguang Semiconductor Co., Ltd

CLP Great Wall Shengfeifan Information System Co., Ltd

China Zhenhua (Group) New Cloud Electronic Components
Co., Ltd. (State 4326 Factory)

Zhongdian Rainbow Intelligent Lighting Technology Co., Ltd.

China zhenhua group yongguang electrical co., Ltd

Nanjing Runjing Hotel Co., Ltd

Relationship

Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
Companies controlled by the
same ultimate controlling party
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12. Related parties and transactions (Continued)

12.4. Other related parties (Continued)

Entity name

DynaTeQ Limited

Chengdu Sino Microelectronics Technology Co., Ltd.
China Electronic Systems Engineering Corp.

Nanjing Panda Handa Technology Co., Ltd

Nanjing Sanle Microwave Technology Development Co., Ltd
Dongguan CEC Panda Technology Development Co., Ltd
Hunan Changcheng Galaxy Technology Co., Ltd.

Langfang Zhenhua Crystal Technology Co., Ltd.

Nanjing Corad Electronic Equipment Co., Ltd.

Nanjing Wally Electronchnology Co., Ltd.

Nanjing Changjiang Science and Technology Park Co., Ltd.
Wuhan Sunmoon Battery Co., Ltd.

Shenzhen Sangda Technology Development Co., Ltd.
Panda Technology Co., Ltd.

IRICO(Hefei)LCD Glass Co., Ltd.

Shenzhen Jinghua Intelligent Technology Co., Ltd

Xianyang Caihong Optoelectronics Technology Co., Ltd.
Nanjing Panda Medical Services Co., Ltd

BZYE  PANDA W § 0%

Relationship

Companies controlled by the
same ultimate controlling party

Companies controlled by the
same ultimate controlling party

Companies controlled by the
same ultimate controlling party

Companies controlled by the
same ultimate controlling party

Companies controlled by the
same ultimate controlling party

Companies controlled by the
same ultimate controlling party

Companies controlled by the
same ultimate controlling party

Companies controlled by the
same ultimate controlling party

Companies controlled by the
same ultimate controlling party

Companies controlled by the
same ultimate controlling party

Companies controlled by the
same ultimate controlling party

Companies controlled by the
same ultimate controlling party

Other related parties

Other related parties

Other related parties

Other related parties

Other related parties

Other related parties



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12.

Related parties and transactions (Continued)

12.5.

Transactions with related parties

12.51

Purchase of goods/receipt of services and sales of goods/rendering of services

Purchase of goods/Receipt of services

Name of related party

Nanjing Rainbow New Energy
Co., Ltd

Shenzhen SED Wireless
Communication Technology
Co., Ltd.

Nanjing Zhenhua Acoustics
Equipment Factory

TPV Audio and Visual Technology
(Shenzhen) Co., Ltd.

Zhongdian Rainbow Intelligent
Lighting Technology Co., Ltd.

Chengdu Sino Microelectronics
Technology Co., Ltd.

Hunan Changcheng Galaxy
Technology Co., Ltd.

Nanjing China Electronics Panda
Crystal Technology Corporation

SHENZHEN ZHENHUA FU
ELECTRONICS CO., LTD

CEAC INTERNATIONAL LIMITED

Nanjing Panda Piezoelectricity
Technology Co., Ltd.

China zhenhua group yongguang
electrical co., Ltd.

China Zhenhua Group Yunke
Electronic Co., Ltd.

Guizhou Zhenhua Hualian
Electronic Co., Ltd.

Langfang Zhenhua Crystal
Technology Co., Ltd.

Panda Electronics Group Co., Ltd.

Liyang Panda Cuizhuyuan Hotel
Co., Ltd

Type

Purchase of
goods
Purchase of
goods

Purchase of
goods
Purchase of
goods
Purchase of
goods
Purchase of
goods
Purchase of
goods
Purchase of
goods
Purchase of
goods
Purchase of
goods
Purchase of
goods
Purchase of
goods
Purchase of
goods
Purchase of
goods
Purchase of
goods
Purchase of
goods
Purchase of
goods

Year ended
31/12/2024

2,989,248.19

1,848,807.09

1,642,060.41

1,607,774.51

1,619,449.55

627,982.31

584,070.80

438,482.99

306,932.83

255,377.37

245,715.92

156,181.18

78,545.64

77,278.97

17,900.38

8,652.72

8,358.49

Year ended
31/12/2023

3,088,813.67

504,424.80

1,116,279.02

2,773,308.44

249,699.12

396,352.26

99,580.79

6,014,467.46

105,171.67

550,821.47

143,145.29

88,845.66

76,330.06

21,150.00
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12. Related parties and transactions (Continued)

12.5. Transactions with related parties (Continued)

12.51

LYY PANDA M ¥ 0%

Purchase of goods/receipt of services and sales of goods/rendering of services

(Continued)

Purchase of goods/Receipt of services (Continued)

Name of related party

Guizhou Zhenhua Qunying
Electrical Appliance Co., Ltd
(state-owned eight nine one
factory)

Nanjing Panda Medical Services
Co., Ltd

Guizhou Zhenhua Fengguang
Semiconductor Co., Ltd

China Zhenhua (Group) New
Cloud Electronic Components
Co., Ltd. (State 4326 Factory)

Wuhan Sunmoon Battery Co.,
Ltd.

Nanjing Panda Electronics
Imp.&Exp. Co., Ltd.

Chengdu CEC Panda Display
Technology Co., Ltd.

Shenzhen Sangda Technology
Development Co., Ltd.

China Electronic Systems
Engineering Corp.

Nanjing Zhongdian Xiongmao
Lighting Co., Ltd.

Nanjing Panda Transportation
Co., Ltd

Nanjing Panda Medical Services
Co., Ltd.

Shenzhen Jinghua Intelligent
Technology Co., Ltd.

Liyang Panda Cuizhuyuan Hotel
Co., Ltd.

Nanjing Huadong Electronics
Group Co., Ltd.

Type

Purchase of
goods

Purchase of
goods
Purchase of
goods
Purchase of
goods

Purchase of
goods
Purchase of
goods
Purchase of
goods
Purchase of
goods
Purchase of
goods
Purchase of
goods
Receipt of
services
Receipt of
services
Receipt of
services
Receipt of
services
Receipt of
services

Year ended
31/12/2024

3,398.24

3,370.00

3,115.04

814.17

212.4

6,945,642.89

1,187,401.40

637,759.29

364,966.52

344,250.00

Year ended
31/12/2023

20,938.06

10,283.17

151,061.95

133,650.03

16,540,697.35

154,214.88

113,663.72

50,479.24

306.00

5,458,655.76

2,862,367.39

994,100.96

189,037.74

439,090.57



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12.

Related parties and transactions (Continued)

12.5.

Transactions with related parties (Continued)

12.5.1

Purchase of goods/receipt of services and sales of goods/rendering of services

(Continued)

Purchase of goods/Receipt of services (Continued)

Name of related party

Panda Electronics Group Co., Ltd.

Nanjing Zhongdian Xiongmao
Lighting Co., Ltd.

Nanjing Panda Handa Technology
Co., Ltd

China Electronics Commerce
(Beijing) Co., Ltd.

Nanjing Panda Piezoelectricity
Technology Co., Ltd.

Nanjing CEC Panda Property
Management Co., Ltd

Nanjing Panda Investment
Development Co., Ltd

IRICO (Hefei) LCD Glass Co., Ltd.

Type

Receipt of
services
Receipt of
services
Receipt of
services
Receipt of
services
Receipt of
services
Receipt of
services
Receipt of
services
Receipt of
services

Year ended
31/12/2024

231,553.68

198,750.12

189,171.14

102,203.77

94,339.62

45,600.00

Year ended
31/12/2023

105,692.50

97,722.07

45,600.00
283,018.86

12,990.84
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12. Related parties and transactions (Continued)

12.5.

12.51
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Transactions with related parties (Continued)

Purchase of goods/receipt of services and sales of goods/rendering of services

(Continued)

Sales of goods/Rendering of services

Name of related party

Nanjing Panda Handa Technology
Co., Ltd

Xianyang China Electronics IRICO
Group Holding Co., Ltd.

GUIZHOU ZHENHUA E-CHEM
CO., LTD

IRICO (Hefei) LCD Glass Co., Ltd.

Nanjing Ericsson Panda
Communication Co., Ltd.

Shenzhen Jinghua Network
Marketing Co., Ltd.

Nanjing China Electronics Panda
Corporation

Great Wall Power Supply
Technology Co., Ltd.

China Electronics Defense
Technology Co., Ltd.

(Former name “CLC Defense
Technology Limited”)

Panda Electronics Group Co., Ltd.

NANJING SANLE GROUP CO., LTD

CET Electric Technology Inc.

Nanjing CEC Panda LCD
Technology Co., Ltd.

Nanjing Sanle Microwave
Technology Development Co.,
Ltd.

Nanjing Panda Transportation
Co., Ltd.

Nanjing Zhongdian panda
magnetoelectric Technology
Co., Ltd.

Nanjing Panda Piezoelectricity
Technology Co., Ltd.

Nanjing Panda Medical Services
Co., Ltd.

CLP Industrial Internet Co., Ltd.

Type

Sales of goods
Sales of goods
Sales of goods

Sales of goods
Sales of goods

Sales of goods
Sales of goods
Sales of goods

Sales of goods

Sales of goods
Sales of goods
Sales of goods
Sales of goods

Sales of goods

Sales of goods

Sales of goods

Sales of goods
Sales of goods

Sales of goods

Year ended
31/12/2024

131,599,127.57

16,194,690.27

14,407,079.65

13,031,681.42
3,893,802.02

3,837,569.04

1,746,098.07

1,232,726.10

1,070,742.02

680,092.74
589,535.39
226,545.00
118,834.92

110,442.48

107,280.55

81,996.22

22,566.37

17,673.59

16,677.88

Year ended
31/12/2023

164,972,160.45

11,130,159.27

17,051,256.69
8,185,286.01

6,015,777.41

1,914,732.99

1,609,101.48

19,270,626.94

319,071.29

167,672.59
3,804,654.62

241,592.92

128,207.43

110,201.86

37,610.62



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12.

Related parties and transactions (Continued)

12.5.

Transactions with related parties (Continued)

12.51

Purchase of goods/receipt of services and sales of goods/rendering of services

(Continued)

Name of related party

Nanjing LG-PANDA Appliance
Co., Ltd.

Nanjing Panda Electronics
Imp.&Exp. Co., Ltd.

Nanjing Panda Investment
Development Co., Ltd

GANSU CHANGFENG
ELECTRONIC TECHNOLOGY
LIMITED LIABILITY COMPANY

Nanjing Corad Electronic
Equipment Co., Ltd.

Nanjing Changjiang Science and
Technology Park Co., Ltd.

Nanjing Rainbow New Energy
Co., Ltd

Nanjing Wally Electronchnology
Co., Ltd.

Nanjing Jingye Home Appliance
Co., Ltd. (Former name:
NANJING CEC PANDA HOME
APPLIANCES CO., LTD)

Chengdu CEC Panda Display
Technology Co., Ltd.

China Electronics Shenzhen
Company

Irico Group Co., Ltd.

Beijing Cssweb Technology Co.,
Ltd.

Wuhan Zhongyuan
Communication Co., Ltd

China Electronics Finance Co.,
Ltd.

Nanjing Panda Handa Technology
Co., Ltd

Panda Electronics Group Co., Ltd.

China Electronics Defense
Technology Co., Ltd.
(Former name “CLC Defense
Technology Limited”)

Sales of goods/Rendering of services (Continued)

Type

Sales of goods
Sales of goods
Sales of goods

Sales of goods

Sales of goods
Sales of goods
Sales of goods
Sales of goods

Sales of goods

Sales of goods
Sales of goods

Sales of goods
Sales of goods

Sales of goods
Sales of goods

Receipt of
services
Receipt of
services
Receipt of
services

Year ended Year ended
31/12/2024 31/12/2023
15,626.14 6,226.42
14,023.33 10,200.82
13,941.50 1,698.11
5,752.22
4,567.92
2,473.24
150.5 17.42
93.73
10.28 46,140.89

229,349,582.39

7,838,896.43

6,722,123.89
4,222,001.49

88,495.58

2,641.51

24,349,785.47 47,663,426.18
5,052,746.36 5,425,033.17

2,116,981.13 4,300,219.69
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12. Related parties and transactions (Continued)

12.5.

12.51
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Transactions with related parties (Continued)

Purchase of goods/receipt of services and sales of goods/rendering of services

(Continued)

Sales of goods/Rendering of services (Continued)

Name of related party

Nanjing Huadong Electronics
Group Co., Ltd

Liyang Panda Cuizhuyuan Hotel
Co., Ltd

Xianyang Caihong
Optoelectronics Technology
Co., Ltd.

Nanjing Panda Electronics
Imp.&Exp. Co., Ltd.

Nanjing LG-PANDA Appliance
Co., Ltd.

Nanjing CEC Panda LCD
Technology Co., Ltd.

Nanjing Panda Transportation
Co., Ltd

Nanjing China Electronics Panda
Corporation

Dongguan CEC Panda Technology
Development Co., Ltd

Nanjing Wally Electronchnology
Co., Ltd.

Nanjing Ericsson Panda
Communication Co., Ltd.

Nanjing CEC PANDA CF
Technology Co., Ltd

Nanjing Jingye Home Appliance
Co., Ltd. (Former name:
NANJING CEC PANDA HOME
APPLIANCES CO., LTD)

Shenzhen Jinghua Intelligent
Technology Co., Ltd

Shenzhen Jinghua Network
Marketing Co., Ltd.

Shenzhen Chebao Information
Technology Co., Ltd.

Nanjing Panda Investment
Development Co., Ltd

China Electronic Materials Jiangsu
and Zhejiang Corporation

Type

Receipt of
services
Receipt of
services
Receipt of
services

Receipt of
services
Receipt of
services
Receipt of
services
Receipt of
services
Rendering
services
Rendering
services
Rendering
services
Rendering
services
Rendering
services
Rendering
services

Rendering
services
Rendering
services
Rendering
services
Rendering
services
Rendering
services

of

of

of

of

of

of

of

of

of

of

of

Year ended
31/12/2024

1,061,464.26

436,678.02

376,095.30

296,217.68

87,065.58

86,113.20

60,286.57

54,931.74

26,117.40

20,377.36

18,804.34

8,286.25

3,320.76

2,004.59

1,254.46

475.25

Year ended
31/12/2023

183,027.88

104,688.93

45,404.99

2,231,207.48

150,757.15

2,769,302.34

5,778.75

529,341.30

304,795.68

42,359.52

21,867.33

4,564.85

484.65

23,750,036.38

28,301.89



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12. Related parties and transactions (Continued)

12.5.

15.5.2 Leases with related parties

(1

The Company as the lessor

Lessee

Transactions with related parties (Continued)

Types of
leased assets

Rental income
recognized in 2024

Rental income
recognized in 2023

Nanjing Panda Transportation Buildings 176,851.36 183,310.08
Co., Ltd

Nanjing Jingye Home Appliance Buildings 44,036.70 187,244.04
Co., Ltd. (Former name: NANJING
CEC PANDA HOME APPLIANCES
CO., LTD)

Shenzhen Jinghua Intelligent Buildings 31,156.32 174,250.02
Technology Co., Ltd

Nanjing Panda Electronics Buildings 304,381.68 340,785.34
Imp.&Exp. Co., Ltd.

Shenzhen Chebao Information Buildings 4,080.00 3,999.96
Technology Co., Ltd.

Shenzhen Jinghua Network Buildings 6,732.00 31,300.02
Marketing Co., Ltd.

Nanjing Panda Transportation Vehicle 50,884.96 52,433.63
Co., Ltd

Panda Electronics Group Co., Ltd. Vehicle 13,716.82 13,716.82

Liyang Panda Cuizhuyuan Hotel Vehicle 13,274.33 10,619.46

Co., Ltd
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12. Related parties and transactions (Continued)
12.5. Transactions with related parties (Continued)
15.5.2 Leases with related parties (Continued)

(2) The Company as the lessee

Simplified rental expense
for short-term leases
and leases of low-value
assets, as well as variable
lease payments that

Types of  are not included in the

leased measurement of lease Interest expense on Increased
Lessor assets liabilities Rent paid lease liabilities incurred right-of-use assets
2024 2023 2024 2023 2024 2023 2024 2023
IRICO (Hefei) LCD
Glass Co., Ltd. ~ Buildings ~ 12,990.84 14,160.00
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12. Related parties and transactions (Continued)

12.5. Transactions with related parties (Continued)

12.5.3 Guarantee activities with related parties

The Company as guarantor:

Guarantee
Amount of obligation
Guarantor Guarantee guarantee Startdate  Maturity date ~ expired or not
Nanjing Panda Electronics Nanjing Huage Electric and
Company Limited Plastic Industry Co., Ltd [1] 20,000,000.00 20237111 2024/7111 No
Nanjing Panda Electronics Nanjing Panda Electronic
Company Limited Equipment Co., Ltd [2] 20,000,000.00 2023/9119 2024/6/15 No
Nanjing Panda Electronics Nanjing Panda Communication
Company Limited Technology Co., Ltd [3] 10,000,000.00 2024/12/5 2025/12/4 No
Notes:

The Company provided the maximum guarantee for the comprehensive bank credit line of
RMB20,000,000.00 for Nanjing Huage Electric Automobile and Plastic Industry Co., Ltd., a third-tier
subsidiary, in China Electronics Finance Co., Ltd. The credit period is from July 11, 2023 to July 11,
2024. There is no counter-guarantee for this guarantee. The guarantee period for each specific credit
business under the comprehensive credit agreement is calculated separately and is two years from the
date of expiration of the debt performance period agreed in the specific credit business contract. As
of December 31, 2024, the total credit line of Nanjing Huage Electric Automobile & Plastic Industry
Co., Ltd., was RMB1,748,815.76. Among them, the Company provided a bank acceptance draft
guarantee amounting to RMB1,748,815.76 for this third-tier subsidiary

The Company provided a maximum amount guarantee for the comprehensive bank credit line of
RMB20,000,000.00 granted to Nanjing Panda Electronic Equipment Co., Ltd. (a second-tier subsidiary)
by Industrial and Commercial Bank of China Limited Hongshan Sub-branch. The credit period was
from September 19, 2023, to June 15, 2024, with no counter-guarantee involved in this transaction.
The guarantee period is calculated separately for each financing facility extended by the creditor to
the debtor under the master agreement. For each individual financing facility, the guarantee period
is three years from the expiration of the debt performance period under that facility. As of December
31, 2024, the subsidiary, Nanjing Panda Electronic Equipment Co., Ltd, had utilized a credit line
totaling RMB609,966.00. Specifically, the company provided a performance bond guarantee
amounting to RMB609,966.00 for this second-tier subsidiary.

The Company provides a maximum amount joint and several liability guarantee for the
RMB10,000,000.00 bank comprehensive credit line granted to its second-tier subsidiary, Nanjing
Panda Communication Technology Co., Ltd, by Nanjing Bank Co., Ltd. Chengdong Branch. The credit
period runs from December 5, 2024, to December 4, 2025. The guarantee period is calculated as
three years from the maturity date of each debt obligation arising from the subsidiary’s use of the
credit line under the master agreement. As of December 31, 2024, this subsidiary Nanjing Panda
Communication Technology Co., Ltd. had not utilized any portion of the guaranteed credit line (RMBO
used).

In summary, as of December 31, 2024, the Company has provided guarantees for its subsidiaries
totaling to RMB2,358,781.76, of which: the guarantee amount for bank acceptance bills is
RMB1,748,815.76, and that for letters of guarantee is RMB609,966.00. (As of December 31,
2023, the Company’s guarantees for subsidiaries amounted to RMB43,606,499.38, including: bank
acceptance bills with RMB34,224,606.55, and letters of guarantee being RMB9,381,892.83.)
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12.

Related parties and transactions (Continued)

12.5.

Transactions with related parties (Continued)

12.5.4 Remuneration of key management

Item

Remuneration of key management

2024

834.04

Unit: 10K CNY

2023

802.02

During the Reporting Period, there were 20 key management personnel of the Company,
including directors, supervisors, general managers, deputy general managers and secretary
of the Board of Directors, of which 13 received remuneration from the Company.

2024

Name

Xia Dechuan [1](3][4]
Liu Jianfeng [1]14]
Hu Jin [1][4]

Hu Huichun [1][4][5]

Yi Guofu [1]4]

Lu Song [1][4]

Dai Kegin [1][4]
Xiong Yanren [1][4]
Zhu Weixun [1]14]
Fan Laiying [2][6]

Fu Yuanyuan [2]
Xue Yuheng [2]

Byl PANDA W2

Position

Chairman of the hoard

Director

Director

Director and general
manager

Directors and Party
Secretary

Director

Independent director

Independent director

Independent director

Chairman of the
Supervisory Board

Supervisor

Employee supervisor

Remuneration

Pension
Wages and scheme Performance
subsidies contribution honus

35.88 10.46 58.44

33.48 9.5 57.14
12.00
12.00
12.00

30.36 9.01 4418

Unit: 10K CNY

Total  Remarks

10478

100.14

12.00
12.00
12.00

83.55



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12. Related parties and transactions (Continued)

12.5. Transactions with related parties (Continued)

12.54 Remuneration of key management (Continued)

2024 (Continued)

Pension
Wages and scheme Performance
Name Position Remuneration  subsidies contribution honus Total  Remarks
Hu Shoujun [5] Chief accountant 30.36 8.26 9.18 47.80 2023 annual
performance
salary borne
by original
company
Shao Bo [5)] Deputy general 279 8.30 3730 73.56
manager
Hu Dali [5] Deputy general 30.36 8.96 41.89 81.21
manager
Wang Dongdong [5] Secretary of the board 27.9 8.28 41.25 7149
Wan Lei [5] Deputy general 30.36 8.99 53.54 92.89
manager
LuBin [5] Deputy general 30.36 9.99 65.59 105.94
manager
Deng Weiming Former Non-executive
Director
Zhou Yuxin Former Employee 13.84 6.70 10.14 30.68
Supervisor
Total 36.00 290.92 88.47 418.65 834.04
1. On June 3, 2024, the company convened the 26th meeting of the 10th Board of Directors, which

reviewed and approved the nomination of Mr. Xia Dechuan and Mr. Hu Huichun as candidates for
Executive Directors of the 11th Board of Directors, the nomination of Mr. Liu Jianfeng, Mr. Hu Jin, Mr.
Yi Guofu, and Mr. Lv Song as candidates for Non-Executive Directors of the 11th Board of Directors,
and the nomination of Mr. Dai Keqin, Ms. Xiong Yanren, and Mr. Zhu Weixun as candidates for
Independent Non-Executive Directors of the 11th Board of Directors. These candidates were elected
at the Company’s 2023 Annual General Meeting held on June 21, 2024, and will serve a three-year

term.

2. On June 3, 2024, the company convened the 16th meeting of the 10th Board of Supervisors, which
reviewed and approved the nomination of Mr. Fan Laiying and Ms. Fu Yuanyuan as candidates for
Non-employee Supervisors of the 11th Board of Supervisors, and confirmed Mr. Xue Yuheng as the
Employee Supervisor of the 11th Board of Supervisors. Mr. Fan Laiying and Ms. Fu Yuanyuan were
elected at the company’s 2023 Annual General Meeting held on June 21, 2024. Together with
Employee Supervisor Mr. Xue Yuheng, they formed the 11th Board of Supervisors of the Company,

with a term of three years.

3. On June 21, 2024, the Company convened the first meeting of the 11th Board of Directors, and
elected Mr. Xia Dechuan as the Chairman of the 11th Board of Directors.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12. Related parties and transactions (Continued)

12.5. Transactions with related parties (Continued)

12.5.4 Remuneration of key management (Continued)

SRRl _PANDA N 3000

2024 (Continued)

4. On June 21, 2024, the Company convened the first meeting of the 11th Board of Directors, and
elected the following members to the various committees:

3 Strategy Committee: Chairman Xia Dechuan, Director Liu Jianfeng, Director Hu Huichun,
Director Yi Guofu, and Independent Director Zhu Weixun, with Chairman Xia Dechuan as
the head of the committee.

. Audit Committee: Director Hu Jin, Director Lv Song, Independent Director Dai Kegin,
Independent Director Xiong Yanren, and Independent Director Zhu Weixun, with Ms. Xiong
Yanren as the head of the committee.

. Nomination Committee: Chairman Xia Dechuan, Director Hu Huichun,
Independent Director Dai Keqin, Independent Director Xiong Yanren, and
Independent Director Zhu Weixun, with Mr. Dai Keqin as the head of the
committee.

° Compensation and Assessment Committee: Chairman Xia Dechuan, Director
Liu Jianfeng, Independent Director Dai Kegin, Independent Director Xiong
Yanren, and Independent Director Zhu Weixun, with Mr. Zhu Weixun as the
head of the committee.

5. On June 21, 2024, the Company convened the first meeting of the 11th Board of
Directors, and appointed the following executives:

° General Manager: Mr. Hu Huichun

° Deputy General Managers: Mr. Shao Bo, Mr. Hu Dali, Mr. Wan Lei, Mr. Lu
Bin

° Chief accountant: Mr. Hu Shoujun

o Secretary of the board: Mr. Wang Dongdong

The terms of these appointments are three years, concurrent with the 11th Board
of Directors.

6. On June 21, 2024, the Company convened the first meeting of the 11th Board
of Supervisors, and elected Mr. Fan Laiying as the Chairman of the Board of
Supervisors



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12. Related parties and transactions (Continued)
12.5. Transactions with related parties (Continued)
12.54 Remuneration of key management (Continued)
Continued: 2023

Unit: 10K RMB

Pension
Wages and scheme  Performance
Name Position Remuneration ~ subsidies ~ contribution bonus Total ~ Remarks
Xia Dechuan Chairman of the board 3122 3722 2022 annual
performance
salary
Liu Jianfeng Director
Deng Weiming Director
Hu Huichun Director and general 35.88 8.20 64.64 108.72
manager
Yi Guofu Directors and Party 3348 7.55 52.03 93.06
Secretary
LuSong Director
Dai Keqin Independent director 12.00 12.00
Xiong Yanren Independent director 12.00 12.00
Zhu Weixun Independent director 12.00 12.00
Fan Laiying Chairman of the
Supervisory Board
Fu Yuanyuan Supervisor
Zhou Yuxin Employee supervisor 20.76 6.28 14.65 41.69
Shao Bo Deputy general 21.96 7.05 36.72 71.73
manager
Hu Dali Deputy general 30.16 144 46.53 84.13
manager
Wang Dongdong Secretary of the board 279 724 36.5 ni
LuBin Deputy general 30.36 7.66 67.8 105.82
manager
Wan Lei Deputy general 30.36 7.10 47.09 84.55
manager
Hu Shoujun Chief accountant 5.06 154 6.6 Transferred in
November
2023
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12. Related parties and transactions (Continued)
12.5. Transactions with related parties (Continued)

12.5.4 Remuneration of key management (Continued)

Continued: 2023 (Continued)

Pension
Wages and scheme  Performance
Name Position Remuneration subsidies  contribution bonus Total ~ Remarks
Zhou Guixiang Former Chairman of
the Board
Zhao li Former Chairman of
the Supervisory
Board
Shen Jianlong Former Non-executive 26.1 5.06 29.64 60.8  Retired at
Director the end of
September
2023
Hu Dali Former Chief
Accountant
Total 36.00 268.08 65.12 4328 802.02

The top five highest-paid individuals of the Company in FY2024 include 0 directors (2023:
0 director). The total amount of remuneration paid to these 5 individuals (2025: 5) during
the year is set out below:

Item 2024 2023

Wages and subsidies 719.06 772.40

Contributions to a pension scheme 42.89 39.44

Others

Total 761.95 811.84
Number

Salary range 2024 2023

HKD 0-1,000,000.00

HKD1,000,000.00-1,500,000.00 2 2
HKD 1,500,000.00-2,000,000.00 1 2
HKD 2,000,000.00-2,500,000.00 2 1
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12. Related parties and transactions (Continued)

12.5. Transactions with related parties (Continued)

12.5.5 Other transactions with related parties

Details of
related party
Related party transactions 2024 2023
China Electronics Finance Co., Ltd. [1]  Interest received 4,561,349.65 2,026,094.98
China Electronics Finance Co., Ltd. [1] Service fees 7,954.73
China Electronic Materials Co., Ltd Debt 322,700.00
forgiveness
Nanjing Panda Electronics Imp.&Exp. Accounts 18,999.06
Co., Ltd. Receivable
Factoring
Nanjing Panda Handa Technology Patent transfer 2,392,358.49
Co., Ltd
Zhongdian Huirong Commercial Accounts 2,614,845.96
Factoring (Shenzhen) Co., Ltd. Receivable
Factoring
Zhongdian Huirong Commercial Interest charged 8,097.52
Factoring (Shenzhen) Co., Ltd.
Zhongdian Huirong Commercial Service fees 466.44

Factoring (Shenzhen) Co., Ltd.

Note:

[1]

On November 22, 2024, the Company convened an interim meeting of the 11th Board of
Directors, at which the proposal to sign the “Financial Services Cooperation Agreement” (“Service
Agreement”) with China Electronics Finance Co., Ltd was approved. According to the terms of
the Service Agreement, China Electronics Finance Co., Ltd. will provide comprehensive financial
services in compliance with applicable laws and regulations, including but not limited to: financial
and financing advisory services, credit certification, other related consulting and agency services, and
guarantees, bill acceptance, discounting, deposit services, with an upper limit of RMB800 million for
the comprehensive credit balance, an upper limit of RMB700 million for the fund settlement balance,
and an upper limit of RMB2 million for the transaction fees of other financial services businesses. The
validity period is three years from the effective date of the Service Agreement. The above-mentioned
Service Agreement has been reviewed and approved at the Company’s second interim shareholders’
meeting on December 27, 2024.

As of December 31, 2024, the Company’s loan balance with China Electronics Finance Co., Ltd. was
RMBO0.00, and the deposit balance was RMB606,131,362.15. As of December 31, 2024, the Company
had used a credit line of RMB1,748,815.76 with China Electronics Finance Co., Ltd.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12. Related parties and transactions (Continued)

12.6. Receivables due from and payables due to related parties

12.6.1 Receivables due from related parties

31 December 2024 31 December 2023
Allowance for Allowance for
Accountname  Related party Book value credit losses Book value credit losses
Cash at bank and ~ China Electronics Finance Co., Ltd.
on hand 526,131,362.15 356,051,390.28
Accounts Nanjing Panda Handa Technology Co.,
receivable Ltd 183,546,723.10 1,079,781.29  185,280,639.64
Nanjing Panda Investment Development
Co., ltd 24,522,643.26 529,834.46 40,156,593.67
Beijing Cssweb Technology Co., Ltd. 20,885,643.25 623,925.49 18,669,121.19
Nanjing CEC Panda LCD Technology
Co., Ltd. 18,188,722.51 572,604.18 28,177,319.46

GUIZHOU ZHENHUA E-CHEM CO., LTD 16,280,000.00 177,452.00 11,496,000.00
China Electronics Defense Technology

Co, Ltd. 14,987,830.04 283,380.41 91,507,730.52
Irico Group Co., Ltd. 14,663,453.55 417,362.59 17,259,448.27
Xianyang China Electronics IRICO Group

Holding Co., Ltd. 7,320,000.00
IRICO (Hefei) LCD Glass Co., Ltd. 5,061,900.00 79,073.28 14,026,960.00
Panda Electronics Group Co., Ltd. 4,077,354.15 77,113.80 1,815,742.90
Nanjing Ericsson Panda Communication

Co., Ltd. 3,162,820.64 1,698.83 1,493,505.13

GANSU CHANGFENG ELECTRONIC
TECHNOLOGY LIMITED LIABILITY

COMPANY 2,776,760.00 114,154.87 2,776,760.00
TPV Audio and Visual Technology

(Shenzhen) Co., Ltd. 646,463.96 185,600.24
NANJING SANLE GROUP CO., LTD 638,800.00
Zhongdian Shuke Technology Co., Ltd. 614,845.96
Liyang Panda Cuizhuyuan Hotel Co., Ltd 484,979.03 475,999.99
Great Wall Power Supply Technology

Co., ld, 461,985.28 494,186.94
Xianyang Caihong Optoelectronics

Technology Co., Ltd. 409,943.88 2,943,750.70
Nanjing Panda Electronics Imp.&Exp.

Co, Ltd. 107,600.00
Nanjing Sanle Microwave Technology

Development Co., Ltd 106,800.00
Nanjing Huadong Electronics Group Co.,

Ltd 90,000.00
Nanjing China Electronics Panda

Corporation 87,397.43 1,241.11 8739743
Nanjing LG-PANDA Appliance Co., Ltd. 44,417.29
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12. Related parties and transactions (Continued)

12.6. Receivables due from and payables due to related parties (Continued)

12.6.1 Receivables due from related parties (Continued)

31 December 2024 31 December 2023
Allowance for Allowance for
Accountname  Related party Book value credit losses Book value credit losses
CET Electric Technology Inc. 34,266.82 16,042.89
Nanjing Jingye Home Appliance Co.,
Ltd. (Former name: NANJING CEC
PANDA HOME APPLIANCES CO., LTD) 32,000.00 348.80
Nanjing Runjing Hotel Co., Ltd 2,221.10 141.45 2,221.10 2,221.10
Chengdu CEC Panda Display Technology
Co,, ltd, 36,703,182.07 5,186.70
CLP Industrial Internet Co., Ltd 614,845.96
Nanjing Zhongdian Real Estate Co., Ltd. 158,803.63 158,803.63
Wuhan Zhongyuan Communication Co.,
Ltd 100,000.00
Nanjing Panda Transportation Co., Ltd 94,000.00
Notes receivable  Nanjing Panda Handa Technology Co.,
Ltd 30,274,614.02 41,598,512.75
Wuhan Zhongyuan Communication Co.,
Ltd 100,000.00
China Electronics Defense Technology
Co., Ltd. (Former name "CLC Defense
Technology Limited”) 11,569,789.32 958,320.02
Receivables Nanjing Panda Handa Technology Co.,
Financing Ltd 8,527,544.33 3,179,264.64
Great Wall Power Supply Technology
Co, Ltd. 62,038.02
China Electronics Defense Technology
Co., Ltd. (Former name "CLC Defense
Technology Limited”) 2,517,731.00 3,006,340.00
Prepayments Nanjing Panda Transportation Co., Ltd 32753174
China Electronics Defense Technology
Co., ltd, 316,800.00
SHENZHEN ZHENHUA FU ELECTRONICS
0, L™ 3,160.00
China Electronics Import & Export
Corporation 1,500.00 1,500.00
Other current China Electronics Finance Co., Ltd. (Time
assets Deposit) 80,000,000.00 138,000,000.00
Contract assets  Beijing Cssweb Technology Co., Ltd. 4,216,522.06
GUIZHOU ZHENHUA E-CHEM CO., LTD 2,790,000.00
Panda Electronics Group Co., Ltd. 484,103.22

Non-current assets  Nanjing Panda Investment Development
due withinone  Co., Ltd
year 8,374,399.59
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12. Related parties and transactions (Continued)
12.6. Receivables due from and payables due to related parties (Continued)

12.6.2 Payables due to related parties

31 December 1 January
Account name Related party 2024 2024
Accounts Shenzhen SED Wireless Communication
payable Technology Co., Ltd 2,619,667.20 530,515.20
China Electronics Defense Technology
Co., Ltd. 2,229,718.63 915,678.63
Nanjing Zhenhua Acoustics Equipment
Factory 1,567,241.43 1,353,801.01
Nanjing Panda Transportation Co., Ltd 1,261,596.26 777,946.72
Zhongdian Rainbow Intelligent Lighting
Technology Co., Ltd. 799,983.58
Panda Electronics Group Co., Ltd. 591,722.08 11,772.00
Nanjing Panda Piezoelectricity
Technology Co., Ltd. 228,790.01 613,690.60
Nanjing Jingye Home Appliance Co., Ltd.
(Former name: NANJING CEC PANDA
HOME APPLIANCES CO., LTD) (Former
name: NANJING CEC PANDA HOME
APPLIANCES CO., LTD) 147,600.00 147,600.40
China Zhenhua Group Yunke Electronic
Co., Ltd. 133,585.46 89,787.78
Nanjing CEC Panda LCD Technology Co.,
Ltd. 72,402.05 72,402.05
Nanjing China Electronics Panda Crystal
Technology Corporation 36,819.78 42,925.25
Guizhou Zhenhua Hualian Electronic Co.,
Ltd. 24,040.36 22,091.99
Langfang Zhenhua Crystal Technology
Co., Ltd. 20,227.42
Chengdu Sino Microelectronics
Technology Co., Ltd. 17,035.40 122,034.52
China Zhenhua (Group) Xinyun Electronic
Comp.&Dev. Co., Ltd (State-run No.
4326 Factory) 8,778.77 149,989.15
Nanjing Zhongdian Xiongmao Lighting
Co., Ltd. 6,499.13
Guizhou Zhenhua Qunying Electrical
Appliance Co., Ltd (state-owned eight
nine one factory) 4,959.30 125,876.82
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12. Related parties and transactions (Continued)
12.6. Receivables due from and payables due to related parties (Continued)

12.6.2 Payables due to related parties (Continued)

31 December 1 January
Account name Related party 2024 2024
China zhenhua group yongguang
electrical Co., Ltd. 4,450.45 596,780.91
CEAC INTERNATIONAL LIMITED 2,122.44 60,081.23
Nanjing Panda Electronics Imp.&Exp.
Co., Ltd. 5,049,767.02
Chengdu CEC Panda Display Technology
Co., Ltd. 508,569.18
Xianyang China Electronics IRICO Group
Holding Co., Ltd. 320,000.00
Guizhou Zhenhua Fengguang
Semiconductor Co., Ltd 187,522.00
Shenzhen Sangda Technology
Development Co., Ltd. 128,440.00
Notes payable  China Zhenhua Group Yunke Electronic
Co., Ltd. 111,832.20
Nanjing Zhenhua Acoustics Equipment
Factory 106,431.99
Nanjing Panda Piezoelectricity
Technology Co., Ltd. 485,500.00
Other payables  Nanjing China Electronics Panda
Corporation 9,790,000.00 9,790,000.00
Panda Electronics Group Co., Ltd. 3,765,011.31 2,996,933.40
Nanjing Panda Science and Technology
Park Development Co., Ltd 20,000.00 20,000.00
Nanjing Zhongdian Real Estate Co., Ltd. 5,000.00
Nanjing Zhongdian Xiongmao Lighting
Co., Ltd. 10,000.00 5,000.00
Nanjing Panda Transportation Co., Ltd 214,625.00
Contract FAIRWIT HONGKONG CO., LIMITED
liabilities 48,521.70 47,808.23

Xianyang China Electronics IRICO Group
Holding Co., Ltd.
Jiangxi Rainbow Photovoltaic Co., Ltd.

4,083,326.81
3,152,165.42
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

12.

Related parties and transactions (Continued)

12.7. Commitment with related parties

There were no material related party commitments in this period.

12.8. Centralized fund management

The main contents of the centralized fund management arrangement in which the Company

participates and implements are as follows:

The project in which the Company participates in and implements the centralized management
of funds is to sign the Financial Services Agreement with China Electronic Finance Co., Ltd., and
deposit funds into China Electronic Finance Co., Ltd. within the upper limit of the fund settlement
balance, and there is no restriction on deposit withdrawal.

Funds collected by the Company to the Group

The Company has no funds pooled to the Group

Funds deposited directly into the finance company by the Company without pooling to the Group

parent’s account:

Item

Cash at bank and on hand

Other current assets- Certificates of Deposit

Total

Among them: funds restricted due to
centralized fund management

Notes:

31 December 2024

Allowance for
credit losses

31 December 2023

Allowance for
credit losses

Book value Book value

526,131,362.15
80,000,000.00
606,131,362.15

356,051,390.28
138,000,000.00
494,051,390.28

[1] For details of the current deposit interest and the Financial Services Agreement with China Electronic Finance
Co., Ltd. refer to the note 12.5.5 other transactions with related parties.

2] The Company has no funds pooled into the accounts of the Group’s parent company.

The Company has no funds pooled into the accounts of the Group’s parent company.

The Company has no funds borrowed from the parent company or members of the Group.

The parent company or its members of the group have no funds borrowed from the company.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

13. Commitments and contingencies

13.1. Commitments

For details of unrecognized commitments relating to related parties, please refer to “note 12.
Related parties and connected transactions”; For details of commitments relating to leasing,
please refer to “note 5.59 Leasing”.

As at the balance sheet date, the Company’s material commitments for capital expenditures that
had been contracted for but were not yet required to be disclosed on the balance sheet are as

follow:
31 December 1 January
Item 2024 2024
Machinery & equipment 550,697.43
13.2. Contingencies
13.2.1 Significant litigation and arbitration matters
Whether the
estimated
Basic information of Amount liabilities are
No litigation involved incurred  Progress of litigation
1 Panda Equipment v. Jiangsu RMB22,593,150  No From July 18, 2017 to November 1, 2018, Nanjing Panda
Golden Cat Contract Dispute  and interest Electronic Equipment Co., Ltd. (hereinafter referred to as "Panda
Case Equipment”), as a supplier, signed 4 contracts successively with

Jiangsu Golden Cat Robotics Technology Co. Ltd.. As of December
31,2023, there are still outstanding payments of 22.59315 million
yuan that have not been collected.

Panda Equipment has repeatedly urged for payment without success
Panda Equipment has repeatedly urged for payment without
success and has filed a lawsuit with the Qixia District People’s
Court. On February 21, 2024, Electronic Equipment received the
Civil Counterclaim from Jiangsu Golden Cat Robotics Technology
Co. requesting to terminate the relevant contracts and return the
purchased equipment and the paid purchase price. On March
5, 2024, Panda Equipment received the judgment issued by the
court on February 29, 2024, which ruled that Jiangsu Golden Cat
Robotics Technology Co., Ltd. should pay RMB128,000 to Panda
Equipment for the unpaid purchase price of one remaining contract
and pay for the corresponding liquidated damages, and Panda
equipment should refund to Jiangsu Golden Cat Robot Technology
Co., Ltd. for three terminated contracts, with payment of
44,749,350 yuan and corresponding interest. On March 18, Panda
Equipment filed an appeal. The case was heard for the second time
on June 7, 2024, and March 19, 2025. As of now, the court has
not yet rendered a judgment.

Wt PANDA  BIE



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

13. Commitments and contingencies (Continued)
13.2. Contingencies (Continued)

13.2.1 Significant litigation and arbitration matters (Continued)

Whether the
estimated
Basic information of Amount liabilities are
No litigation involved incurred Progress of litigation
2 Panda Information v. Xuzhou ~ RMB6.6112 No On June 18, 2012, Nanjing Panda Information Industry Co., Ltd.
Suning Real Estate Co., Ltd. million (hereinafter referred to as “Panda Information”) won the bid for
Construction Contract Dispute the "Xuzhou Suning Plaza Building Automatic Control System
Case Project”, and subsequently signed a "Building Automatic Control

System Contract” with Xuzhou Suning Real Estate Co., Ltd. The
total contract price is tentatively set at 23.637 million yuan.

On December 6, 2018, the acceptance report was issued, and the
amount of the project was audited to be RMB21,770,000 for the
second trial. In December 2020, the warranty period of the project
expired, and the Engineering Warranty Period Completion Report
Was issued.

As of the end of July 2021, invoices equal to the approved amount
have been issued to the employer, and there is still 6611197.07
yuan of project payment due but unpaid. On May 30, 2022, Panda
Information filed a lawsuit with the Gulou District Court in Xuzhou
City. On November 4, 2022, the two parties held a trial in the
Nanjing Intermediate People’s Court. After the trial, the two parties
communicated on a settlement plan, but were unable to reach an
agreement yet. On February 16, 2023, both parties held a trial in
the Nanjing Intermediate People’s Court, and Panda Information
submitted additional evidence materials.

On March 10, 2023, Panda Information submitted an “Application”
to the Nanjing Intermediate People’s Court, explicitly stating that
it no longer accepted mediation. On August 23, 2024, Panda
Information received the first-instance judgment from the Nanjing
Intermediate People’s Court, which ruled that Xuzhou Suning Real
Estate should pay Panda Information a project payment of 6.6112
million yuan and overdue liquidated damages. Panda Information
has the right of priority compensation for the construction project
price within the scope of the unpaid 6.6112 million yuan. On
September 19, 2024, Panda Information received the appeal from
Xuzhou Suning Real Estate. On March 18, 2025, Panda Information
received the second-instance judgment from the Jiangsu Provincial
Higher People's Court, which upheld the original judgment.

13.2.2 As of December 31, 2024, the Company had outstanding bank guarantees totaling
RMB253,281,948.52 that had not yet reached maturity.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

14.

=

Events after the balance sheet date

14.1.

14.2.

14.3.

14.4.

Entrusting party

There were no significant non-adjusting events after the balance sheet date during the

Period

Profit distribution

The Company does not distribute profits for the year 2024

Sales returns

The Company had no material sales returns after the balance sheet date.

Description of other post-balance sheet date events

14.4.1 Entrusted wealth management using self-owned idle funds

The Company has utilized its idle self-owned funds for entrusted wealth management in
accordance with the “Proposal on Cash Management Using Idle Funds” approved at the
interim meeting of the 10th Board of Directors. The details are shown in the table below:

Product
Start Date/
Amount  Establishment Estimated
(10 Date/Interest Expected Yield Amount
thousand  Commencement  Maturity  Annualized (10 thousand Product
Entrusted party ~ Product Type ~ Product Name yuan) Date Date Yield RMB) Term

Nanjing Panda Electronics Huaxia Bank Bank financial  Structured deposits  20,000.00 202514 20250424 120% 59.18 90 days

Company Limited

Shenzhen lingWah
Electronics Co, Lid

products
240% 11836
260% 182
China Merchants ~ Bank financial ~ Structured deposits 2,000.00 202504 20250526 130% 648 91 days
Bank products
200% 997

Nanjing Panda Electronics Industral Bank ~ Bank financial ~ Structured deposits 7,000.00 0253 200509011 150% 5293 184 days

Company Limited

products
245% 86.45

Structured

Reference  Expected
Annualized  return (if

Yield Type Arrangement Yield any)

Breakeven floating  NIA
income model

Breakeven floating  NIA
income model

Breakeven floating  NIA
income model

NA NA
NA NA
NA NA
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

14.  Events after the balance sheet date (Continued)
14.4. Description of other post-balance sheet date events (Continued)

14.4.2 Guarantees Provided for Subsidiaries

On January 23, 2025, the Company provided a maximum amount guarantee for its third-
tier subsidiary, Nanjing Huage Electric Plastic Industry Co., Ltd., covering a comprehensive
bank credit line of RMB20,000,000.00 granted by China Electronics Finance Co., Ltd.
The guarantee is valid until January 23, 2026, and no counter-guarantee was required
for this transaction. The guarantee period for each specific credit business under the
comprehensive credit agreement is calculated separately and is two years from the date of
expiration of the debt performance period agreed in the specific credit business contract. As
of March 27, 2025, the actual balance of guarantees provided by the Company for Nanjing
Huage Electric & Plastic Industry Co., Ltd. was RMB7,540,000.

15.  Other Important Matters
15.1. Correction of prior period accounting errors
There were no corrections of prior period accounting errors during the reporting period.
15.2. Annuity plan

In addition to the basic social pension insurance, the Company has established an enterprise
annuity plan in accordance with the relevant policies of the national annuity system, which is
applicable to the Company’s employees who are formally employed and have worked for the
Company for one year. The annuity plan adopts a defined contribution model, with the unit
contribution base set at the previous year’s gross salary, the contribution rate is tentatively set
at 5.5% and the individual contribution rate is tentatively set at 1.5%, and the corresponding
expenses are recognized as current profit and loss.

In addition to the basic social pension insurance, Shenzhen JingWah Electronics Co., Ltd., second-
tier subsidiary, has established an enterprise annuity plan based on the relevant policies of the
national enterprise annuity system, which is applicable to the regular employees and seconded
officers by shareholders with Shenzhen household registration. The annuity plan adopts a defined
contribution model. Based on the economic benefits of the previous period, the current extraction
ratio is determined, and employees are required to pay a monthly fixed amount according to
their job level. Within the maximum amount not exceeding 15% of the total salary of employees
participating in the enterprise annuity, Shenzhen JingWah will fully bear the expenses, and the
corresponding expenses will be included in the current profit and loss.

Apart from this, the Company and its subsidiaries have no other significant employee social
security commitments.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

15.  Other Important Matters (Continued)

15.3.  SEGMENT INFORMATION
15.3.1 Basis for determining reporting segments and accounting policies

According to the Company’s internal organizational structure, management requirements
and internal reporting system, three reportable branches were identified, namely: smart
transportation and safe city, green service-oriented electronic manufacturing, industrial
Internet and intelligent manufacturing. The Company’s various reportable branches provide
different products or services, or engage in business activities in different regions. Due to
the need for different technologies or market strategies for each branch, the management
of the Company separately manages the operating activities of them, regularly evaluates
the operating results, and decides to allocate resources to them and evaluate their
performance.

The transfer prices between segments are determined based on the actual transaction
prices. Indirect expenses that are attributable to each segment are allocated among the
segments in proportion. Assets are allocated based on the operations of the segments and
the location of the assets. Segment liabilities include liabilities arising from the segment'’s
operating activities that are attributable to the segment. If expenses related to liabilities
that are jointly borne by multiple operating segments are allocated to these operating
segments, the jointly borne liabilities are also allocated to these operating segments.

Non-current assets are classified according to the region in which the assets are located in,
and the Company’s non-current assets are all located in the territory of China.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

15. Other Important Matters (Continued)
15.3.  SEGMENT INFORMATION (Continued)

15.3.2 Financial information of reporting segments

Green Service- Industrial
Smart oriented Internet and
Transportation Electronic Intelligent
Item and Safe city  Manufacturing  Manufacturing Offsetting Total
Revenue 1,293,947,769.97 1,292,466,435.35 172,035,792.40 -112,565,036.86 2,645,884,960.86
Investment income from associates
and joint ventures 83,013,136.15 83,013,136.15
Assets impairment losses -27,671,456.26  -4,267,036.71  -14,802,512.88 4773121 -46,693,274.64
Credit impairment losses -21,211,596.34 -599,522.01 -5,499,297.87 -27,310,416.22
Depreciation and Amortization 61,493,857.30  29,150,923.90  18,297,816.36  -1,869,406.57  107,073,190.99
Total profit (Total loss) -31,428,410.88 26,999,850.61 -123,051,952.26 2,858,514.37 -124,621,998.16
Income tax expenses 17,567,121.33 -831,820.50 75,537.63 16,810,838.46
Net profit (Net loss) -48995,532.21  27,831,671.11  -123,051,952.26 2,782,976.74  -141,432,836.62
Total Assets 4,678,297,654.31 1,140,594,245.55  320,336,146.49 -819,402,328.32 5,320,807,895.66
Total Liabilities 1,457,089,092.70  624,459,739.43  439,643,618.11 -590,003,699.41 1,931,188,750.83
Long-term equity investments in
associates and joint ventures 492,989,930.44 492,989,930.44
Increase in other non-current
assets except long-term equity
investments -53,381,591.12  -4,151,166.02  -13,017,566.41 1,317,185.06  -69,233,138.49

15.4. Equity investment in ENC

The Company has engaged in ongoing discussions with Ericsson (ENC's shareholder) to align on
ENC's strategic direction and address special tax adjustment matters. Subsequently, the Company
received written communication from Ericsson confirming its intent to acquire the Company’s
equity stake in ENC for a specific cash consideration. According to the information from Ericsson,
if the detailed terms can be agreed upon and the transaction completed before September 2025,
the Company expects to recover an amount of not less than approximately RMB250 million. The
actual amount will be determined based on the results of the special audit and assessment of
state-owned property rights and the final price determined through the public listing process.

15.5. Others

On April 19, 2024, the company received a notice from its controlling shareholder, Panda
Electronics Group Co., Ltd., that a portion of the shares it held in the Company had been pledged.
In this pledge, Panda Electronics Group Co., Ltd. pledged 105,091,430 shares of the company,
accounting for 49.89% of the total shares it held in the company and 11.50% of the company’s
total share capital. For more details, please refer to the relevant announcements published by the
Company on April 20, 2024, in the China Securities Journal, Shanghai Securities News, and on the
website of the Shanghai Stock Exchange. The pledge began on April 18, 2024, and will end on
October 26, 2026.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

16.

Capital Management

The main objectives of the Company’s capital management are:

Ensure the Company’s ability to continue as a going concern in order to provide returns to shareholders

and other stakeholders on a sustainable basis;

Pricing products and services based on risk levels to provide sufficient returns to shareholders.

The Company has set a capital amount proportional to risk, and manages the capital structure and adjusts
it based on changes in the economic environment and the risk characteristics of the underlying assets.
To maintain or adjust its capital structure, the company may adjust the amount of dividends paid to
shareholders, return capital to shareholders, or issue new shares, sell assets to reduce liabilities.

The Company monitors capital on the basis of an adjusted debt/capital ratio.

The Company’s adjusted debt/capital ratios as of the balance sheet date are as follows:

Item 31 December 2024
Total liabilities 1,931,188,750.83
Less: Cash and cash equivalents 666,522,106.70
Adjusted net liability 1,264,666,644.13
Owners’ equity 3,389,619,144.83
Adjusted capital 3,389,619,144.83
Adjusted debt/capital ratio (%) 37.31

1 January 2024

1,963,919,385.99
798,419,753.09
1,165,499,632.90

3,577,036,506.34
3,577,036,506.34

32.58
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

17.  Notes to the financial statements of the Company
17.1. Notes receivable

17.1.1 Classification of notes receivable

31 December 1 January
Item 2024 2024
Bank acceptance bills 50,000.00
Trade acceptance bills 2,540,000.00 42,306,920.05
Finance company acceptance bills 74,454.00
Subtotal 2,590,000.00 42,381,374.05
Less: bad debt provision
Total 2,590,000.00 42,381,374.05

17.2.2 Outstanding endorsed or discounted bills that have not matured at the end of the

year
Amount Amount not
derecognized as at derecognized as at
Item 31 December 2024 31 December 2024
Bank acceptance bills
Trade acceptance bills 2,340,000.00
Total 2,340,000.00
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

17. Notes to the financial statements of the Company (Continued)

17.2. Accounts receivable

17.2.1 Other receivables by aging

Aging 31 December 2024 1 January 2024
Within 1 year 102,064,896.10 102,850,391.86
Including: 0-6 months 67,544,537.87 84,716,330.16
7-12 months 34,520,358.23 18,134,061.70
1-2 years 20,932,604.45 15,767,135.75
2-3years 8,169,985.35 18,565.00
3-4years 18,565.00 19,699,828.15
4-5years 19,699,828.15
Over 5 years 991,265.53 1,506,541.03

Subtotal

Less: Allowance for credit losses

Total

151,877,144.58

139,842,461.79

13,689,017.39

10,389,220.01

138,188,127.19

129,453,241.78
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

17. Notes to the financial statements of the Company (Continued)

17.2. Accounts receivable (Continued)

17.2.2 Accounts receivable by provisioning method

Yyl PANDA W3 5%

Item

Individual assessment

Collective assessment

Including: aging group
Other groups

Total

[tem

Individual assessment

Collective assessment

Including: aging group
Other groups

Total

31 December 2024

Book value

Allowance for credit losses

Carrying
Amount Percentage Amount ECL Rate amount

(%) (%)

2,553,482.35 1.68  2,553,482.35 100.00
149,323,662.23 98.32  11,135,535.04 7.46 138,188,127.19
61,479,418.03 40.48  10,794,435.42 17.56  50,684,982.61
87,844,244.20 57.84 341,099.62 0.39  87,503,144.58
151,877,144.58 100.00  13,689,017.39 9.01 138,188,127.19

1 January 2024

Book value Allowance for credit losses Carrying
Amount Percentage Amount ECL Rate amount

(%) (%)
2,553,482.35 183 2,553,482.35 100.00 -
137,288,979.44 98.17  7,835,737.66 571 129,453,241.78
65,719,685.86 47.00  7,835,737.66 11,92 57,883,948.20
71,569,293.58 51.18 71,569,293.58
139,842,461.79 100.00  10,389,220.01 743 129,453,241.78




Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

17. Notes to the financial statements of the Company (Continued)
17.2. Accounts receivable (Continued)
17.2.2 Accounts receivable by provisioning method (Continued)

(1) Accounts receivable that are individually assessed for provisions at the reporting

date
31 December 2024
Allowance for
Company name Book value credit losses ECLrate  Reasons
(%)
Nanchang Shuntang Green Electric ~ 2,553,482.35 2,553,482.35 100.00  Expected to be
Technology Co., Ltd. unrecoverable
Total 2,553,482.35 2,553,482.35
1 January 2024
Allowance for
Company name Book value credit losses ECLrate  Reasons
(%)
Nanchang Shuntang Green Electric ~ 2,553,482.35 2,553,482.35 100.00  Expected to be
Technology Co., Ltd. unrecoverable
Total 2,553,482.35 2,553,482.35
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

17. Notes to the financial statements of the Company (Continued)
17.2. Accounts receivable (Continued)

17.2.2 Accounts receivable by provisioning method (Continued)

(2) Accounts receivable that are assessed allowance for credit losses on grouping basis

@ Collective assessment: Aging group
31 December 2024 1 January 2024
Allowance for Allowance for
Aging Book value ECLRate  credit losses Book value ECL Rate credit losses
(%) (%)
Within 1 year 37,095,331.70 0.88 325,155.99  35,428,284.03 20,513.14
Including: 0-6 months 30,592,211.84 35,018,021.21
7-12 months 6,503,119.86 5.00 325,155.99 410,262.82 5.00 20,513.14
1-2 years 698,300.00 10.00 69,830.00 11,619,950.00 10.00  1,161,995.00
2-3years 5,529,610.00 15.00 829,441.50 18,565.00 15.00 2,784.75
3-dyears 18,565.00 30.00 5,569.50 17,146,345.80 30.00  5,143,903.74
4-5years 17,146,345.80 50.00  8,573,172.90 50.00
Over 5 years 991,265.53 100.00 991,265.53  1,506,541.03 100.00  1,506,541.03
Total 61,479,418.03 17.56 10,794,435.42  65,719,685.86 7,835,737.66
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

17. Notes to the financial statements of the Company (Continued)

17.2.

Group Name

Related party

Total

Accounts receivable (Continued)

17.2.2 Accounts receivable by provisioning method (Continued)

(2) Accounts receivable that are assessed allowance for credit losses on grouping basis

(Continued)

@) Collective assessment: Other groups

31 December 2024

1 January 2024

Allowance for Allowance for
Book value ECL Rate credit losses Book value ECL Rate credit losses
(%) (%)
87,844,244.20 0.39 341,099.62 71,569,293.58
87,844,244.20 0.39 341,099.62 71,569,293.58

17.2.3 Movements of Allowance for credit losses on accounts receivable

Balance at Changes during the year Balance at
1 January Recovery or 31 December
Item 2024 Provision Reversal Write-off Others 2024
Individual assessment 2,553,482.35 2,553,482.35
Collective assessment 7,835,737.66  3,299,797.38 11,135,535.04
Total 10,389,220.01 3,299,797.38 13,689,017.39

17.2.4 There are no accounts receivable written off in the current period.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

17. Notes to the financial statements of the Company (Continued)

17.2. Accounts receivable (Continued)

17.2.5 Accounts receivable and contract assets due from the top five debtors of the

Company are as follows:

Company name

Balance of
accounts
receivable at
31 December

Percentage of
total accounts
receivable and

Nanjing Panda Handa Technology
Co., Ltd

Nanjing Gusheng Enterprise
Management Co., Ltd.

Sony Mobile Communications
(China) Co., Ltd.

Nanjing Panda Electronic Equipment

Co., Ltd

Nanjing Panda Information Industry

Co., Ltd

Total

Balance of
allowance for
credit losses at
31 December

2024 contract assets 2024
(%)
55,669,669.39 36.65 317,980.94
23,690,637.66 15.60
17,075,200.00 11.24 8,537,600.00
11,407,010.80 7.51
14,696,139.29 9.68
122,538,657.14 80.68 8,855,580.94

17.3. Other receivables

Item

Interest receivable
Dividends receivable
Other receivables

Total

SV PANDA - $5%

31 December 2024

377,960,335.78
314,765,721.43

1 January 2024

421,960,335.78
272,413,023.02

692,726,057.21

694,373,358.80




Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

17. Notes to the financial statements of the Company (Continued)

17.3. Other receivables (Continued)

17.3.1 Dividends receivable

Item

Nanjing Panda Electronics
Manufacturing Co., Ltd

Nanjing Panda Information Industry
Co., Ltd

Total

17.3.2 Other receivables

(1) Other receivables by aging

Aging

Within 1 year
Including: 0-6 months
7-12 months

1-2 years

2-3 years

3-4 years

4-5 years

More than 5 years

Subtotal

Less: Allowance for credit
losses

Total

31 December 2024

252,878,613.25

125,081,722.53

1 January 2024

252,878,613.25

169,081,722.53

377,960,335.78

421,960,335.78

31 December 2024

178,473,624.87
73,130,946.00
105,342,678.87
6,060,000.00

5,000,000.00

126,471,540.48
316,005,165.35

1,239,443.92

1 January 2024

84,040,981.59
78,040,981.59
6,000,000.00
14,182.40
5,000,000.00

42,716.32
184,565,140.48
273,663,020.79

1,249,997.77

314,765,721.43

272,413,023.02
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

17. Notes to the financial statements of the Company (Continued)

17.3.

Other receivables (Continued)

17.3.2 Other receivables (Continued)

eV PANDA M §0

(2) Other receivables by nature

Nature

Surety and deposits

Related party transactions

Others

Less: Allowance for credit
losses

Total

31 December 2024

272,722.26
313,269,346.35
2,463,096.74

1,239,443.92

1 January 2024

872,988.08
271,053,048.25
1,736,984.46

1,249,997.77

314,765,721.43

272,413,023.02

(3) The provision of allowance for credit losses

The allowance for credit losses

Balance as at 31/12/2023

Balance as at 31/12/2023 during
the year

- Transfer to stage two

- Transfer to stage three

- Reversal to stage two

- Reversal to stage one

Provision during the year

Reversal during the year

Written-off during the year

Other changes

Balance as at 31/12/2024

Stage one Stage two Stage three
Lifetime
ECL (credit- Lifetime ECL
12-month ECL unimpaired) (credit-impaired) Total
437,009.69 812,988.08 1,249,997.77
10,553.85 10,553.85
426,455.84 812,988.08 1,239,443.92




Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

17. Notes to the financial statements of the Company (Continued)

17.3. Other receivables (Continued)

17.3.2 Other receivables (Continued)

(4)

(5)

Movements of Allowance for credit losses

Movements during the year

1 January Recovery or 31 December

Item 2024 Provision Reversal Write-off Others 2024

Individual assessment 812,988.08 812,988.08

Collective assessment 437,009.69 10,553.85 426,455.84

Total 1,249,997.77 10,553.85 1,239,443.92
Other receivables due from the top five debtors are as follows:

Balance of

Company name Nature

Nanjing Panda Electronic Related party
Equipment Co., Ltd borrowings

GALANT LIMITED Others

Nanjing Panda Related party
Electromechanical borrowings

Manufacturing Co., Ltd
Nanjing Panda Communication ~ Related party
Technology Co., Ltd borrowings
Nanjing Panda Digital Related party
Technology Development transactions
Co., Ltd

Total

Balance as at
31 December
2024

171,979,546.35

68,289,800.00
61,000,000.00

12,000,000.00

812,988.08

314,082,334.43

Aging

1-5 years
Within 1 year
1-5 years
Within 1 year

QOver 5 years

allowance for

credit losses

Percentage asat

in total other 31 December

receivables 2024
(%)

5442
2161
19.30

3.80

0.26 812,988.08

99.39 812,988.08
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

17. Notes to the financial statements of the Company (Continued)

17.4. Long-term equity investments

31 December 2024 1 January 2024
Provision for Carrying Provision for Carrying
Item Book value impairment amount Book value impairment amount
Investment to subsidiaries 805,556,013.80  190,000,000.00  615,556,013.80  765,785,546.36 765,785,546.36
Investment to joint ventures
and associates 734,247,096.69  243,327,199.36  490,919,897.33  711,124456.06  243,327,199.36  467,797,256.70
Total 1,539,803,110.49  433,327,199.36  1,106,475911.13  1476,910,00242  243,327,199.36  1,233,582,803.06
Long-term equity investment:
(1 Investment to subsidiaries
Pl Movements during the reporting period B
Balance asat ~ impairment as at Additionof ~ Reductionof  Provision for Balance as at  impairment as at
Investee 11112024 11172024 investment investment impairment Others 31/12/2024 31/12/2024
Nanjing Panda Electronic Equipment
Co,, Ltd 190,000,000.00 190,000,000.00 0.00  190,000,000.00
Nanjing Panda Information Industry
Co., Ltd 176,736,513.98 39,770,467.44  216,506,981.42
Shenzhen JingWah Electronics Co., Ltd 119,241,304.00 119,241,304.00
Nanjing Panda Electronics Manufacturing
Co., Ltd 111,221,994.10 111,221,994.10
Nanjing Panda Communication
Technology Co., Ltd 98,585,734.28 98,585,734.28
Chengdu Panda Electronic Technology
Co,, Ltd 50,000,000.00 50,000,000.00
Nanjing Panda Xinxing Industrial Co., Ltd ~ 20,000,000.00 20,000,000.00
Total 765,785,546.36 190,000,000.00  39,770,467.44  615,556,013.80  190,000,000.00

Note:  GALANT LIMITED entered into an Equity Transfer Agreement with Nanjing Panda Electronics Co., Ltd.,
regarding Nanjing Panda Information Industry Co., Ltd., in which GALANT LIMITED will transfer 18%
of its equity interest in Nanjing Panda Information Industry Co., Ltd. to Nanjing Panda Electronics Co.,
Ltd. free of charge
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

17. Notes to the financial statements of the Company (Continued)
17.4. Long-term equity investments (Continued)
Long-term equity investment: (Continued)

(2) Investment to joint ventures and associates

Movements during the reporting period

Investment
income/loss Provision for
recognized Cash dividend impairment
under or profit Balance as at as at
Balanceasat  Additionof  Reduction of the equity Changesof  distribution  Provision for 31December 31 December
Investee 1January 2024 investment investment method otherequity ~ announced  impairment Others 2024 2024
1. Associates
Nanjing LG-PANDA
Appliance Co., Ltd. 403,797,256.70 83,122,640.63 £0,000,000.00 42691989733
Nanjing Ericsson Panda
Communication Co., Ltd. 230,134,881.37
Beijing SE Potevio Mobile
Communications Co., Ltd. ~ 64,000,000.00 64,000,000.00  13,192,317.99
Subtotal 467,797,256.70 83,122,640.63 60,000,000.00 490,919,897.33  243,327,199.36
Total 467,797,256.70 83,122,640.63 60,000,000.00 490,919,897.33  243,321,199.36
17.5. Operating income and operating costs
2024 2023
Item Income Costs Income Costs

85,684,877.84
52,974,911.16

59,798,459.76
22,813,839.41

97,378,557.75
15,033,007.92

130,393,557.52
35,536,894.89

Principal activities
Other operating activities

Total 138,659,789.00  82,612,299.17 165,930,452.41 112,411,565.67
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

17. Notes to the financial statements of the Company (Continued)

17.6. Investment income

Item 2024 2023
Income from long-term equity investments

under equity method 83,122,640.63 42,302,868.92
Investment income on disposal of financial

assets held for trading 373,950.39 5,176,465.50
Investment income from large-denomination

certificates of deposit 402,623.29
Income from long-term equity investments

under cost method 24,936,042.50 512,409,169.78
Total 108,835,256.81 559,888,504.20

18.  Supplementary information

18.1. Details of non-recurring gain or loss for the year

Year ended
Item 31/12/2024
1. Gain or loss on disposal of non-current assets, including the
written-down portion for impairment provision 525,842.12
2. Government grants (except the government grants closely
related to the business of the Company and enjoyed
according to unified quota or ration standards) 7,516,156.59

ELyl  PANDA B30

. Gain or loss from fair value change of financial assets held-

for-trading, other non-current financial assets, derivative
financial assets and financial liabilities held-for-trading etc.,
and investment income from disposal of financial assets
held-for-trading, other non-current financial assets, other
debt investments, financial liabilities held-for-trading and
derivative financial liabilities, excluding effective hedging
operations related to normal business of the Company 11,113,067.02
Capital occupation fee received from non-finance enterprises
and charged to profit or loss for the current period
Gain or loss from entrusting others to invest or manage
assets
Gains or losses from entrustment loans
Provisions for impairment arising from force manure like
natural disasters
Reversal of allowance for credit losses for receivables which is
subject to separate allowance test 240,809.22

Year ended
31/12/2023

421,029.87

10,636,782.70

8,076,838.96

918,680.62



Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

18.  Supplementary information (Continued)

18.1. Details of non-recurring gain or loss for the year (Continued)

Item

9. Gains from investment costs for acquisition of subsidiaries,
associates and joint venture less than sharing portion of
the fair value of identifiable net assets of the investees

10. Net profit or loss of the acquiree for the period from 1
January 2024 to acquisition date in business combination
under common control

11. Gain or loss from exchanging non-monetary assets

12. Gain or loss from debt restructuring

13. One-time expenses incurred by the enterprise due to the
cessation of relevant business activities, such as expenses
for employees settlement allowance, etc.

14. Effects on current gain or loss from once-off adjustment
in current gain or loss according to laws or tax and
accounting regulations

15. Share-based payment expenses recognized at one time due
to the cancellation or modification of the equity incentive
plan

16. For cash-settled share-based payments, gains or losses
arising from changes in the fair value of employee
remuneration payable after the vesting date

17. Gain or loss from fluctuation in fair value of investment
property which is subsequently measured at fair value

18. Gain or loss from exceeding fair value portion arising from
transactions in which the price is not fair

19. Gain or loss arising from contingencies unrelated to normal
business of the Company

20. Trustee fee income acquired from entrusted business

21. Other non-operating income/(expenses) except the above
items

22. Other gain or loss items qualified the definition of non-
recurring item [1]

Less: Effects of income tax on non-recurring items
Effects of non-recurring items attributable to the minority

shareholders of the Company (After tax)

Total

Year ended Year ended
31/12/2024 31/12/2023
322,743.00

-919,241.75 4,554,687.63
267,350.61

2,202,817.14 4,683,923.71
2,858,981.51 1,366,908.17
13,414,834.55 19,147,281.51
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2024 (Expressed in Renminbi Yuan unless otherwise stated)

18.  Supplementary information (Continued)
18.2. Return on equity and earnings per share

Earnings per share

Weighted average Basic earnings Diluted earnings
Profit in report period return on equity (%) per share per share
2024 2023 2024 2023 2024 2023

Net profit attributable to the common share

holders -5.89 -6.92  -0.2067 -0.2603  -0.2067  -0.2603
Net profit attributable to the common

shareholders after deducting non-recurring

gain or loss items -6.30 -7.48  -0.2213  -0.2812  -0.2213  -0.2812

Nanjing Panda Electronics Company Limited
March 27, 2025
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